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J. an ill-ventilated second floor loft, several hundred 
members of an association and their families were gath- 
ered for a Christmas party. Suddenly a child fainted. 
“Water!” shouted someone, “‘Get some water!” But sev- 
eral persons, misinterpreting the cry, shrieked ‘‘Fire!” 


And this holiday-spirited group became a panic-stricken 
mob, stampeding to escape. There was no fire, yet 74 
were killed .. . killed by panic! 


For many years the Insurance Industry has cooperated 
with the authorities to combat panic. Its nation-wide in- 
spection and advisory agencies have fought for such safe- 
guards in public places as sufficient exits, outward open- 
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ing doors, and auxiliary lighting systems for use when 
normal lighting fails. 

When panic is developing there is usually a golden mo- 
ment which if seized instantly may be used resolutely by 
an informed leader to avert a tragedy. With this in mind, 
the Casualty Insurance Industry has recently published 
“Panic and its Control,” a working guide to a better 
understanding of some causes and controls of panic. This 
information should be studied by those responsil le for 
public assemblies. 

This anti-panic campaign is an example of how the In- 
surance Industry strives for the greater protection of the 
American public. 
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WE'VE BEEN CALLED THE ALL-AMERICAN FAMILY | 


BECAUSE — We believe in our future, and the American future . .. We buy only what 
we need, and make our old things last . . . We've paid off our debts and cleaned up 
the mortgage . . . We stay under ceiling prices . .. We buy war bonds, and keep them. 


You see — we have a plan for the future — 


John is fighting to preserve our future. We work and save, for our war and our 
peace. When the war is over, we will have our bonds, money that will fulfill all our 
plans. John can finish college . . . We can modernize our home . .. Tom and 
Betty can choose training for their favorite professions . . . Mother can get the fur 
coat that she’s gone without . . . Father can have freedom from financial strain. 


So we're glad, in spite of war and worries, because we stand together and look ahead. 
Our country is behind us, and we're behind our country. That's why our future is safe. 
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This War Bond advertisement is 


appearing in national magazines 


during the month of June. 
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SHOCK TROOPS OF HUMANITY! 


From the shell-torn areas right behind our fighting men to the firesides of the 


most peaceful of American homes, an army of men and women mobilized under 


the most humane of all banners is doing an enormous part to win this war. 


Just think a minute of the major divisions of 
this great force—think what they are doing 
every hour of every day! Here are the three 
great “arms” of the American Red Cross: 

First—those directly aiding the armed forces; 
Second—the countless guardians of civilian wel- 
fare, tireless workers on the home front; Third 


—those who send aid to prisoners of war, un- 


swerving in their help to our captured fighters. 


There are many subdivisions of this army— 
blood donors, Nurse’s Aides, Gray Ladies, field 
service workers. Backing them, in turn, are 
millions of Americans, who through generous 
contributions make this possible. 

It is with a feeling of gratitude that The 
Home Insurance Company—many of whose pro- 


ducers, staff, and their families are taking an active 


part in this noble work—publishes this message. 


This is the fourth of a series of advertisements dedicated to the American Red Cross by 


THE HOME INSURANCE COMPANY, NEW YORK 
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Asks Postponement 
of . E. U. A. Case 
Till Congress Acts 


Rep. Satterfield Makes 
Request of Biddle; 
U. S. Chamber Comments 


WASHINGT O N—Action in the 
House on the insurance states rights 
bill this week was not expected by insur- 
ance observers here. Rep. McCormack, 
Massachusetts, majority House leader, 
indicated no plan in that respect. The 
House leadership is rushing work on the 
price control, appropriation and other 
bills. 

Meanwhile, CIO has submitted a for- 


mal written request for hearing on the 
insurance bill to the Senate judiciary 
committee. That body, however, was 
not expected to do anything about the 
matter until after the return of Chair- 
man McCarran, perhaps in a week or 10 
days. 

The Department of Justice has been 
asked by Rep. Satterfield, Virginia 
Democrat and member of the House ju- 
diciary committee, to hold up prosecu- 
tion of the Southeastern Underwriters 
Association case, to let Congress have a 
chance to act on the states rights bill. 
Satterfield has written Attorney General 
Biddle to this effect. Pointing out that 
the bill was recommended by his com- 
mittee and was granted last January a 
rule for its consideration, Satterfield said 
before it could be brought up in the 
House the Supreme Court had heard ar- 
guments in the S.E.U.A. case. He 
added that “sponsors of the Walter bill 
very properly refrained from asking that 
the bill be called up pending the deliber- 
ations of the court.” 


Should Let Country “Speak” 


“Now that the decision of the Su- 
preme Court, shocking in its implica- 
tions and upsetting legal precedents of 
75 years, has been handed down,” Sat- 
terfield continued, “it seems to me that 
fairness and legal perception must lead 
you to the conclusion that the pending 
prosecution against the insurance com- 
panies of Atlanta should be held in abey- 
ance until the people of this country, 
speaking through their representatives 
in the Congress, decide this issue one 
way or the other, but certainly beyond 
the pale of interpretative decision.” 

“To prosecute the Atlanta companies 
and to excuse or grant a period of grace 
to all other insurance companies in the 
country who under the Supreme Court 
decision are equally guilty seems to me 
a very unfair procedure on the part of 
the attorney general of the United 
States,” wrote Satterfield. 

He ‘added that since members of the 
court are of opinion that “congress has 
not written one line of legislation de- 
liberately designed to take over federal 
responsibility for this important and 
complicated enterprise,” and that nothing 
in icotshadien history suggests that con- 
gress intended the Sherman law to ap- 
ply to insurance, “these defendants in 
Atlanta, with such distinguished persons 
in accord, ought not to be made scape- 
goats in the contemplated prosecutions.” 

A department of justice spokesman 
Stated the Satterfield letter had been re- 
ceived, but that Attorney General Bid- 
dle would not return to the city until 
next week, and no action would be 
taken until then. 

(CONTINUED ON PAGE 30) 


See Congress as Invited to Commissioners 
Preserve States’ Position 


NEW YORK—The dissenting 
opinions of Chief Justice Stone and Jus- 
tices Frankfurter and Jackson and parts 

the prevailing opinion written by 
Justice Black in the S.E.U.A. case 
promise to be important and perhaps 
decisive factors in bringing about the 
enactment of federal legislation which 
will reduce to a minimum the uncer- 
tainty that is bound to plague the insur- 
ance business and state supervisory offi- 
cials now insurance has been declared 
to be commerce. 

With the three dissenting justices 
pointing to the disturbing effect of 
changing so suddenly the long estab- 
lished non-commerce status of insurance 
and Justice Black in the prevailing 
opinion in effect inviting Congress to 
take action that will leave the states in 
control of important phases which they 
have long supervised, the position of 
those who seek immediate congressional 
action becomes infinitely stronger than 
if they were proceeding on their own. 


Forestalls Critics 

With such impressive backing for their 
demands, insurance people can hardly 
be accused of merely seeking special 
interest legislation. Anyone in Congress 
or elsewhere who might try to balk the 
necessary remedial legislation would be 
going against the considered judgment 
of all of the seven justices of the Supreme 
Court who participated in the case. 

The danger that Senator O’Mahoney, 
who has led the administration’s attack 
on the Bailey-Walter bill, will be able 
to rally much of a following is believed 
greatly diminished by the Supreme Court 
opinions. O’Mahoney has taken the 
stand that the decision eliminates the 
need for the Bailey-Walter type of leg- 
islation and that those concerned should 
come forward with a comprehensive sys- 
tem of federal regulation for insurance. 
To those who know something about 
the insurance business this is not nearly 
so easy as O’Mahoney thinks. 


“Must Come from Congress” 

The portions of the prevailing opinion 
on which insurance men are counting to 
gain congressional support include the 
passage near the end stating that 
“whether competition is a good thing 
for the insurance business is not for us 
to consider. Having the power to enact 
the Sherman act, Congress did so; if 
exceptions are to be written into the act, 
they must come from the Congress, not 
this Court.” 

That the court is sympathetic toward 
leaving with the states as much of the 
regulatory and taxing power Over insur- 
ance as is possible and would reflect 
that attitude in deciding conflicts on this 
point that will come before it may be 
inferred from —the majority opinion’s 
statement that “‘the fact that particular 
phases of an interstate business or activ- 
ity have long been regulated or taxed 
by states has been recognized as a 
strong reason why, in the continued ab- 
sence of conflicting congressional action, 
the state regulatory and tax laws should 
be declared valid.” 


STONE’S OPINION 


That Chief Justice Stone believes that 
the insurance business and the state 
regulatory officials are in for plenty of 
trouble and doubt even at best is obvious 
from his statement that the decision 
“cannot fail to be the occasion for loos- 
ing a flood of litigation and of legisla- 
tion, state and national, in order to es- 
tablish a new boundary between state 
and national power, raising questions 
which cannot be answered for years to 
come, during which a great business 








and the regulatory officers of every state 
must be harassed by all the doubts in- 
separable from a realignment of the dis- 
tribution of power in our federal sys- 
tem.’ 

Earlier in his opinion Justice Stone 
said that “certainly there cannot but be 
serious doubt as to the validity of taxes 
thought to discriminate against the in- 
terstate commerce; or the extent 
to which conditions may be imposed on 
the right to do business within a state; 
or in general the extent to which the 
state may regulate whatever aspects of 
the business are now for the first time 
to be regarded as interstate commerce.” 


Frankfurter’s Views 


Justices Frankfurter and Jackson are 
emphatic in denouncing the disruptive 
effects of the majority decision. Frank- 
furter, in his one-page dissent refers to 
the “far-reaching dislocations” that will 
result from the decision and concurs 
with Stone in the conviction that “by 
the enactment of the Sherman act in 
1890, Congress did not mean to disregard 
the then accepted conception of the con- 
stitutional basis for the regulation of the 
insurance business.” Frankfurter adds 
that “the evidence is overwhelming that 
the inapplicability of the Sherman act, 
in its contemporaneous setting, to in- 
surance transactions such as_ those 
charged by this indictment has been con- 
firmed and not modified by congressional 
attitude and action in the intervening 50 
years.” 

Against O’Mahoney’s position that the 
3ailey-Walter legislation should be 
dropped and a comprehensive system of 
federal regulation of insurance enacted 
stands Justice Jackson’s statement that 
“a poorer time to thrust upon Congress 
the necessity for framing a plan for na- 
tional control of insurance 
hard to find.” Like the Chief Justice, 
Jackson is concerned over the decision’s 
effect on the states’ regulatory powers, 
saying that “. . . the court always has 
considered that if an activity is held to 
be interstate in character a state may 
not exclude, burden, or obstruct it, nor 
impose a license tax on the privilege of 
carrying it on within the state. The 
holding of the court in this case brings 
insurance within this line of decisions 
restricting state power. 

Further on in his opinion Jackson 
says, “the court’s decision at very least, 
will require an extensive overhauling of 
state legislation relating to taxation and 
supervision. The whole legal basis will 
have to be reconsidered. What will be 
irretrievably lost and what may be sal- 
vaged no one now can say, and it will 
take a generation of litigation to deter- 
mine. Certainly the states lose very 
important controls and very considerable 
revenues.” In the latter connection he 
cited a census bureau report on state 
tax collections showing that gross pre- 
mium taxes paid by all types of insur- 
ance companies in 1943. were estimated 
at $123 million. 


Conferences in New York 


Cahill, special counsel to the 
Underwriters Association, 
and the insurance executives concerned 
in the litigation decided by the Supreme 
Court conferred with many of these ex- 
ecutives Friday and advised them of 
the studies he is making of the decision 
and its effect. 

The National Board of Fire Under- 
writers held a meeting the same day 
to hear the report of its special advisory 
committee on the anti-trust litigation 
and informed the members that the com- 
mittee is engaged in studying with coun- 
sel the effect of the Supreme Court’s de- 
cision. 

(CONTINUED @N PAGE 14) 
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Chicago Parley Opens— 
Propose Sampling Industry 
Views on Federal Issue 


By LEVERING CARTWRIGHT 


The National Association of Insurance 
Commissioners went into annual session 
at the Edgewater Beach Hotel, Chicago, 
this week with as large a question to 
handle as has ever confronted the organ- 
ization. It is not expected that the state 
officials this week will be able to find a 
quick and final answer to the universal 
insurance question: What will be the ef- 
fect of the S.E.U.A. Supreme Court de- 














HARRINGTON 
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cision? But through committee delibera- 
tions and dozens of informal pow-wows 
it is entirely likely that there will be 
fixed at least a point of departure from 
which the insurance business can cont 
mence to exercise its influence in chart- 
ing its relationship to government. 

A special subcommittee was appointed 
recently to deal with the question of 
federal legislation consisting of Graves 
of Arkansas, Dineen of New York, and 
Scheufler of Missouri and that commit- 
tee held its first meeting Wednesday 
morning. 


Much Activity Tuesday 


Many conventioneers were on hand 
Tuesday and word spread that there 
was much support for a project to ex- 
pand this subcommittee and then to 
hold hearings or conferences with vari- 
ous elements of the business. Sentiment 
of the industry would thus be sampled. 
Each segment would be permitted to 
say what they fee! they need and should 
have in the way of federal legislation 
and then there would be drawn either 
a statement of principles or a specific 
bill or bills for Congress to consider. 

The fire insurance group is on hand 
and is staunchly advocating support ot 
the Bailey-Walter bill to exempt insur- 
ance from the federal anti-trust law. 
They say that the bill is not ideal, but it 
does take care of the immediate emer- 

(CONTINUED FROM PAGE 16) 
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Fraizer Favors 
Gradual Multiple 
Line Development 


Commissioners’ Law : 
Committee Chairman Sides 
with Diemand Group 


Insurance Director Fraizer of Ne- 
braska, who is chairman of the law and 
legislation committee of the insurance 
commissioners association to which the 
John A. Diemand industry committee on 
multiple line underwriting is reporting, 
in a formal address at the commission- 
ers’ meeting in Chicago this week 
endorsed the five specific proposals of 





Cc. C. FRAIZER 


the Diemand group. He also stated 
that once the insurance commissioners 
and the industry as a whole declare 
themselves in favor of the fundamental 
idea of multiple line underwriting, then 
in those states where amendatory legis- 
lation is necessary there can be a grad- 
ual development of a legislative program 
and the industry can adjust itself gradu- 
ally. 


Counsels Against Haste 


Those in the business can prepare 
their thinking for the return of the sol- 
diers, he said. “We owe them the duty 
to be thinking and planning for prog- 
ress.” The movement for broader under- 
writing powers may have its ups and 
downs but he suggested that the pro- 
gram may be about to mature. He 
urged that the development of the pro- 
gram proceed gradually and without too 
much _ haste. 


Five Diemand Recommendations - 


Mr. Fraizer took up the five recom- 
mendations of the Diemand committee 
and stated briefly the objections that 
have been advanced by the Insurance 
Executives Association that is opposing 
the Diemand conclusions. * then 
stated his answer to the I. E. A. objec- 
tions. 

As to the proposal that U. S. com- 
panies be permitted to do a composite 
business in foreign lands; the I. E. A. 
group says that while the British have 
the power to engage in multiple line 
underwriting they do not in practice do 
so. In practical effect, the I. E. A. 
states, the business is operated by Brit- 
ish companies as if the various depart- 
ments were separate companies. Also 

(CONTINUED ON PAGE 29) 


Explains SWPC Insurance 


Protest to N. Y. 


SYRACUSE, N. Y.—A vigorous pro- 
test against a proposed plan of the 
Smaller War Plants Corporation, RFC 
subsidiary, of insuring in one or two 
companies has been filed with SWPC 
by the National Association of Mutual 
Insurance Agents, Philip L. Baldwin, 
executive secretary, said in his talk be- 
fore the New York Mutual Agents As- 
sociation here. Attention of the asso- 
ciation was focused on the problem 
when the SWPC returned policies of 
two New England companies on ma- 
chinery leased by the government agency 
to a manufacturing concern in Alabama. 
Investigation disclosed that the SWPC 
had been returning policies of individual 
companies even though the risk was 
small, in favor of policies issued by 
pools, Mr. Baldwin said. 

T. F. McManus, Buffalo, was elected 
president of the association; Norris 
Dann, Endicott, and Henry Smith, 
Utica, vice-presidents, and C. G. Hunter, 
Moravia, secretary-treasurer. C. J. Bar- 
ry, Albany, was elected president of the 
New York 1752 Club, which met at the 
same time as the agents’ association; J. 
E. Curtis, Albany, and B. F. Schmidt, 
Albany, vice-presidents, and K. P. Bou- 
ton, Warsaw, secretary-treasurer. About 
200 attended. 

The principal discussion centered 
around the possible effect of the recent 
Supreme Court decision, and the asso- 
ciation went on record favoring state 
supervision. 


Association Files Brief 


SWPC was negotiating with one 
large stock company to issue a blanket 
policy on all of the machinery owned 
and controlled by it, Mr. Baldwin said, 
and the mutual association retained 
counsel and interviewed directors of 
SWPC. As a result of this interview, 
Mr. Baldwin said, negotiations with the 
single fire company with which SWPC 
expected to conclude arrangements were 
held up until the mutual association had 
an opportunity to file a brief. This 
brief has now been submitted. Its main 
contention is that the SWPC was 
formed specifically to stimulate small 
business enterprise and that it would 
be inconsistent to favor large business 
over small. 

Mr. Baldwin said that mutual agents 
are concerned over plans being made 
by large automobile manufacturers and 
their subsidiary finance companies to go 


Group 


into the insurance business at the end 
of the war. The first reaction of agents 
and associations is to have a law passed 
to stop such a development. But, he 
said, it is un-American and impractical 
to try to legislate a competitor out of 
business. The smart and accepted plan 
of action seems to be for the insurance 
business to go into the automobile fi- 
nance business or to arrange with 
banks, which are loaded with money 
and anxious to participate, to provide 
such financing, he said. 

While of small interest to New York 
agents, a plan of forming a pool to write 
hail insurance on growing tobacco crops 
is being considered by mutual agency 
companies, Mr. Baldwin said, in re- 
sponse to requests from North Carolina 
and Virginia. 

He discussed the Supreme Court de- 
cisions holding insurance is commerce 
and said that it is up to the various 
associations and individual agents to take 
such action as will prevent creation of 
federal control of the insurance business 
as opposed to state supervision. He 
urged agents to write their congress- 
men along this line. 

Charles A. Walker, Syracuse, outlined 
the qualifications of an ideal agent. He 
said that such an agent has a thorough 
knowledge of the business and is con- 
stantly studying it and its changes. He 
wastes no time talking about his com- 
petitors. He doesn’t rely too much on 
special agents, thus causing the pros- 
pect to lose confidence in him. He is 
alive to business trends in his com- 
munity, knows the costs of building con- 
struction and commodities, follows the 
social events for inland marine, house- 
hold goods and dwelling insurance pros- 
pects, etc. When he solicits a risk for 
casualty or fire insurance he makes an 
inspection and does not write every- 
thing just because it is available. He 
applies some underwriting standards of 
his own. When he submits the risk he 
can furnish essential information regard- 
ing the hazards. He handles his collec- 
tions on a business basis. He doesn’t 
take on more companies than he can 
handle just to hold down competition. 

To survive, the agent is going to have 
to know his business thoroughly, have 
a professional attitude toward it, and 
in addition to being well trained in in- 
surance he will need to be government 
minded and democracy minded, Mr. 
Walker said. 











S.E.U.A.Holds 


Annual Session 


HOT SPRINGS, VA.—The South- 
eastern Underwriters Association held 
its 63rd annual meeting here June 12-14. 
The meeting was well attended. Mem- 
bers heard reports of committees and 
statement by the association’s attorney, 
Dan Macdougald, regarding the Supreme 
Court decisions. President Ashby E. 
Hill reported. 

Hill Reelected 

The following officers were elected for 

ensuing year: President, Ashby E. Hill; 


vice-president, Caspar S. Whither; man- 
ager-secretary, Lloyd T. Wheeler. 





Two Service Commands 
Award Px Insurance 


NEW YORK—tThe North America 
companies have been awarded the post 
exchange insurance in second service 
command, comprising New York, New 
Jersey and Delaware. 

The third service command, Virginia, 
Maryland and Pennsylvania, has 
awarded Home the fire and marine Px 
coverage and Employers Mutual Liabil- 
ity the casualty and fidelity. 


Hartford to Celebrate 
Winning of Awards 


The Hartford Chamber of Commerce 
and its fire prevention and health com- 
mittees are planning a big day June 19 
to celebrate the city’s winning of the 
grand fire prevention award and a place 
on the national health honor roll for 
1943, the former sponsored by the In- 
ter-Chamber Fire Waste Contest of the 
U.S. Chamber of Commerce and the 
latter by the American Public Health 
Association. 


Leaders to Take Part 


James L. Madden, vice-president Me- 
tropolitan Life, and the insurance com- 
mittee chairman of the U.S. Chamber; 
Percy Bugbee, general manager National 
Fire Protection Association, and Peter 
J. Berry, president Security of Connec- 
ticut and secretary National Board, will 
participate in the affair. 

Chester O. Fischer, vice-president 
Massachusetts Mutual Life and U. S. 
Chamber regional director for New Eng- 
land; John Ashmead, general agent 
Phoenix of Hartford and chairman of 
the Hartford Chamber of Commerce’s 
fire prevention committee, and G. C. 
Long, president of Phoenix of Hartford, 
will also take part. 


Commissioners ‘fi 
Should Draft Law, 
Harrington Says 


Commissioners’ Head Calls 
Present States Rights 
Bills Inadequate 


It is the duty of the National Asso- 
ciation of Insurance Commissioners to 
ask Congress, during the present ses- 
sion, to take the necessary steps to per- 
mit the insurance business and the in- 
surance commissioners “to continue to 
serve our country and the public in an 
orderly way, particularly during the 
great war crisis,” said Commissioner 
Harrington of Massachusetts in his 
presidential address before the National 
Association of Insurance Commissioners 
in Chicago. yr ' 

Saying that both the majority and mi- 
nority opinions in the Southeastern Un- 
derwriters Association decision have in- 
dicated that Congress can eliminate the 
possibility of the dislocation of the in- 
surance business which flows from this 
decision, Mr. Harrington declared that 
since the entire business of insurance 
is affected by the decision the “previ- 
ously suggested legislation (the Bailey- 
Walter and Anderson bills) designed to 
solve the problem is not sufficiently 
comprehensive and that consideration 
should be given to the effect of the de- 
cision on fire, life, casualty and all 
branches of the business. 


Association Best Qualified 


“Our association is best qualified to 
impartially cooperate in the drafting of 
such legislation,” said Mr. Harrington. 
“Each commissioner should study the 
decision. Those of us who have done 
so should be here authorized to offer to 
cooperate with congressional leaders, 
many of whom are ready, willing and 
anxious to be of assistance. 

“Your executive committee has al- 
ready considered ways and means of 
meeting the problem so that the ground 
work has been covered. am con- 
vinced that we should continue our ac- 
tivities at this meeting, laying emphasis 
on the solution of the problem just dis- 
cussed but in no way overlooking the 
problems confronting state supervision 
of the insurance business. This is the 
business like,. intelligent and courageous 
way of meeting the challenge to our 
efficiency and initiative. Let us proceed 
on the basis that the Congress will rec- 
ognize the soundness of the observa- 
tions made on state supervision by Mr. 
Justice Jackson. Let each insurance su- 
pervisor remember his oath of office and 
be prepared to perform his duty to the 
public.” 


Upholds Diemand Proposals 


Reviewing the association’s activities 
Mr. Harrington took issue with the op 
position to the recommendations of the 
multiple line underwriting committee 
headed by President John Diemand of 
North America. Quoting a _ passage 
from the presidential address by Presi- 
dent John M. Thomas of National 
Union at the National Board’s recent 
annual meeting, Mr. Harrington sug- 
gested that opposition to Diemand com- 
mittee’s recommendation “is certainly 
not in keeping with the ideas expressed” 
by Mr. Thomas, which included an ex- 
hortation to “prepare ourselves to estab- 
lish, on the basis of anticipating the 


needs of the householder, the industrial- 
ist, the merchant, the banker and the 
community such a relationship of known 
benefits to all that the public will ac- 
tively recognize its partnership with our 
business as something worthwhile.” 
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Business Can Make 
Needed Changes 
Without Confusion 


O’Connor Reviews 
Supreme Court Decision 
Before Union League 


James C. O’Connor, Chicago, editor 
“Fire, Casualty & Surety Bulletins,” 
and associate editor of THe NATIONAL 
UNDERWRITER, addressed an _ overflow 
crowd at a luncheon of the insurance 
group of the Union League Club in that 
city Tuesday, discussing the recent 
United States Supreme Court decisions. 
Mr. O’Connor has had an _ unusual 
opportunity to make observations on 
this issue. He is a member of the IIli- 
nois bar and had both local agency and 
insurance company experience before 
undertaking his present work. He re- 
ported the hearings before the Supreme 
Court in the two cases and also went 
to Washington early last week to col- 
laborate with the publication’s Wash- 
ington correspondent on this matter. 
He has addressed a number of insurance 
meetings on the subject. C. M. Cart- 
wright, editor of THE NATIONAL UNDER- 


- WRITER and chairman of the insurance 


group, introduced him. 

Pointing out that many important 
questions remain to be decided, Mr. 
O’Connor said that in his opinion the 
majority justices were moved funda- 
mentally by a conviction that no busi- 
ness as large, nation-wide and important 
as insurance should escape all responsi- 
bility to the federal government, and 
that the overwhelming majority of the 
public undoubtedly feels the same way. 
He also emphasized that any readjust- 
ments which may occur in the business 
will be strictly internal and that the 
relations between an insurance man and 
the public will be no more affected than 
were those between a housewife and her 
butcher when meat packing was held to 
be interstate commerce. 


Previous Cases 


Reviewing the background of state 
Supervision and previous decisions, Mr. 
O’Connor pointed out that the com- 
merce clause of the federal constitu- 
tion was actually a minor issue in Paul 
vs. Virginia and that the statement of 
Justice Field in that case that insurance 
is not commerce has been ¢riticised for 
many years as a dictum which was not 
essential to the case. This and subse- 
quent cases established the validity of 
state control of insurance, but they 
never held specifically that the federal 
government has no regulatory power 
over insurance. This point was stressed 
by Attorney-General Biddle in the argu- 
ments in the Southeastern Underwrit- 
ers Association case and the majority 
opinion of Justice Black insists that 
State supervision is not upset. 

The difficulty in trying to analyze the 
effect of these cases, Mr. O’Connor said, 
is that the justices themselves are 
vague. The dissenting opinion of Jus- 
tice Jackson paints a black picture for 
the future of state supervision and that 
of Chief Justice Stone, with which Jus- 
tice Frankfurter concurred, maintains it 
will at least be seriously curtailed. 


Not Against All U. S. Laws 


Throughout all the decisions there is 
no indication that any justice would 
oppose the application of every federal 
law to insurance. Although Chief Jus- 
tice Stone opened his dissent with the 
Statement that in his opinion insurance 
is not commerce, he based his dissent 

(CONTINUED ON PAGE 17) 


Aetna Fire at 125-Year Mark New York Approves 


Venerable Milestone Is Being Featured in 
Distinctive Fashion Throughout Year 





Aetna Fire on June 15 is marking the 
125th anniversary of its organization. 
However, observance of that venerable 
milestone is being conducted throughout 
the entire year. 

Earlier in the year a 125th anniversary 
seal was distributed to agents for at- 
tachment on new business only. The re- 
sponse in the United States and Canada 
has exceeded expectations. Incidentally 
the point is made that Aetna Fire which 
entered Canada in 1821 was the first 
U.S. company to issue policies in the 
Dominion. 

Also earlier in the year a folder was 
published “This Name Aetna.” On 
the cover is a sketch of three men in 
top hats and frock coats looking at a 
sign which contains a hand pointing to 
the east door of Morgan’s Exchange 
Coffee House where the office of the 
new company was located. On the in- 
side is a family tree showing the parent 
company and the _ five _ subsidiaries, 
World F. & M., Century Indemnity, 
Piedmont Fire, Standard of New York 
and Standard Surety & Casualty. 


Dates in History 


Around the margin are significant 
dates in the company’s history. For 
instance, there is 1819 when Aetna 
authorized Franklin Ripley of Green- 
field, Mass., to issue policies over his 
signature without prior examination and 
approval by an Aetna officer. Aetna 
believes that this marks the beginning 
of the present American agency system. 
In the same year Aetna published the 
first agent’s instruction book and also 
created the first reinsurance in Connecti- 
cut and perhaps in the United States 
when it assumed all risks of Middle- 
town Fire, amounting to about $200,000. 

In 1822 occurred the earliest known 
instance of a company official going into 
the field to adjust a fire loss. Secre- 
tary Isaac Perkins went to Virginia to 
do so. In 1825 Aetna sent out its first 
traveling representative and so far as 
known the first of all special agents 
sent to the central and southern states 
to plant agencies. Aetna claims to have 
originated the first short rate table in 
1828 and in the same year appointed the 
first general agent. 

The daily report, according to Aetna, 
was devised by an Aetna employe, 
Alexander Stoddard, in 1853. Also the 
blank proof of loss was originated by 
Aetna at about that time. 


Outline Manuscript Charts 


In 1856 Aetna began to use outline 
manuscript charts of towns indicating 
the character of risks that might be sub- 
mitted. D. A. Sanborn, the Aetna em- 
ploye who devised this system, estab- 
lished the Sanborn Map Company in 
1867. 

Aetna in 1858 established a reinsur- 
ance reserve as an additional safeguard 
over and above capital and net surplus. 
Aetna claims to have been the first to 
do so. It was years before such re- 
serves were required by statutes. 

Aetna’s losses in the Chicago fire of 
1871 amounted to $3,782,023 and this, 
it is claimed, is the largest ever paid 
up to that time by any fire insurance 
company without reinsurance. Aetna 
Fire in 1906 paid $2,983,000 in the 
San Francisco disaster. It paid in full, 
cash without discount. 

The first Aetna policy was issued to 
Joseph Morgan of Hartford in 1819. 
He was the founder of the house of 
Morgan. The policy was for $6,000 and 
insured Morgan’s Exchange Coffee 
House where Aetna had desk room. 
Aetna at that time had cash capital of 
only $15,000. 

Just the other day President W. Ross 
McCain sent a letter to all agents in- 
viting each representative during June 
to write to Aetna a letter on standard 
sized letter paper not exceeding one 





W. ROSS McCAIN 


page, giving a brief history of the 
agency, its ambitions for the future and 
mentioning how long the agency has 
represented Aetna. These letters are 
to be bound into volumes by states, 
alphabetically arranged and preserved 
in the archives. 

This week a special -issue of the 
Aetna’s agency magazine, ““The Mes- 
senger,” is being published which is de- 
voted exclusively to company history. 

There is an article on Thomas K. 
Brace, the first and third president of 
Aetna. He was a merchant and im- 
porter. He continued as president until 
1857 except for a period of 18 months 
during which he suffered “pecuniary em- 
barrassment.” That was during the 
panic year of 1819. 

There is also a biography of Joseph 
Morgan. He had arrived in Hartford 
in 1816 with money in his pocket for 
investment. He bought a three-story 
brick building and in 1817 opened 
Morgan’s Exchange Coffee House. He 
was the father of Junius Spencer Mor- 
gan, who eventually went to London 
and there became prominent as an in- 
ternational banker. His son, J. Pierpont 
Morgan, gave his name to the great 
private banking house. The late J. 
Pierpont Morgan, last head of the 
House of Morgan before it became a 
corporate enterprise, was a great-grand- 
grandson of Joseph Morgan. Every one 
of these four generations of the Morgan 
family maintained their interests in that 
enterprise and served on its board. 

There is also the story of Franklin 
Ripley of Greenfield. The building in 
Greenfield is still standing where the 
first policy was issued by an agent on 
his own authority and _ responsibility. 
On Oct. 2, 1819, Ripley countersigned 
an Aetna policy for $2,000, the pre- 
mium being $20. Written in by hand 
is this clause: “This policy is not 
obligatory until countersigned by Frank- 
lin Ripley, Esq.” This document has 
been preserved by Aetna. 

On the press is a booklet, “The Story 
of Mt. Aetna,” which is an account of 
the part this mountain has played in 
Mediterranean affairs. 

Then a history of Aetna from 1919 
to 1944 is nearing completion. It will 
not be published while paper and other 
critical material continues to be at a 
premium. 

The organization meeting took place 
June 15, 1819, 10 days after the Con- 
necticut legislature had approved the 
charter. Joseph Morgan asked how the 
company should be named and some- 
one suggested that “Aetna” would be 
appropriate, explaining that Aetna was 
a Sicilian volcanic mountain which, 
“though surrounded by flame and smoke 
is itself never consumed.” 


Use of Personal 
Property Floater 


Dineen Ruling, Made in 
Unspectacular Way, 
Is Surprise 


NEW YORK—The New York de- 
partment has ruled that effective July 
1 the personal property floater may be 
written in this state. At the same time 
the department approved coverage of 
hazards while in permanent residence 
of assured under tourists and personal 
effects floaters, the insuring of furs by 
certificate the year around under fur- 
riers’ customers policies, in which some 
brokers have evinced much interest, and 
coverage of silverware under silverware 
floaters while in permanent residence of 
assured. z ' , 

Indications of aggressive interest in 
writing the newly legalized personal 
property floater on the part of several 
companies not members of the Inland 
Marine Underwriters Association plus 
the possibility that the U. S. Supreme 
Court decision ‘in the S.E.U.A. case 
prevents the I.M.U.A. from making 
mandatory rates have raised considerable 
speculation as to what rates these non- 
I.MU.A. companies will use and whether 
they will go after the business at their 
own rates. 


Rates Not Yet Promulgated 


Rate for the personal property floater 
in New York have not yet been promul- 
gated and in view of the U. S. Supreme 
Court’s decision in the Southeastern 
Underwriters Association case, the rat- 
ings of the PFF policy presents some- 
thing of a problem, for Superintendent 
Dineen has indicated that the personal 
floater is to be considered as marine in- 
surance. Hence, under the New York 
insurance law it is not subject to rate 
regulation. 

This means that the Inland Marine 
Underwriters Association faces a pos- 
sible risk of tangling with the Sherman 
anti-trust law if it promulgates manda- 
tory rates, since it could not be con- 
tended that the use of uniform rates was 
due to any requirement of the New York 
law or the New York department. A 
possible alternative would be to promul- 
gate rates on an advisory basis only. 
There appears to be no basis under the 
New York law which would authorize 
the New York department to make rate 
or approve rates for the personal prop- 
erty floater so long as the coverage is 
classed as a marine risk. 


Two Methods Open 


Two methods are open for rating the 
PPF policy. One is to load the fire 
rates by specified percentages while the 
other is the “package” plans such as is 
used in Illinois. The latter is preferred 
by most marine people. 

Though the personal property floater 
got off to a rather slow start in New 
Jersey after its recent legalization there, 
company men and producers are hopeful 
that there will be not only a much 
larger but more responsive market on 
the New York side of the Hudson. One 
thing that has held back the sale of the 
personal property floater in New Jersey 
is that there is no coinsurance require- 
ment for fire insurance there and con- 
sequently many well to do assured 
carry only a small percentage of insur- 
ance to value on their household goods. 
In New York City and suburban terri- 
tory however, the coinsurance require- 
ment has forced people to insure at 
least 80% of their values or else risk a 
coinsurance penalty. Consequently, the 
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personal property floater, which insured 
are supposed to purchase on the basis of 
the appraised valuation, does not seem 
to call for such a heavy outlay when 
compared with straight fire insurance. 

Liberalization of the marine definition 
to permit writing of the personal prop- 
erty floater is regarded as big news in 
the inland marine field because of New 
York’s leadership in insurance regula- 
tory matters. While other states have 
taken action to permit the PPF, New 
Jersey April 18 and Delaware May 15 
this year, there are several states that 
still Massachu- 


prohibit it. These are 


FizNATIONAL UNDERWRITER 








1944 


June 15, 





setts, Pennsylvania, Connecticut, Maine, 
New Hampshire and Wyoming. These 
states now are expected to follow the 
New York department’s lead, which will 
mean that PPF can be written nation- 
wide. 

Heretofore, although there has been 
strong pressure from the agency forces 
of New York state for the personal 
property floater, particularly outside of 
the metropolitan area, the companies 
have objected to the form because of the 
difficulty in determining values in New 
York City. Here where such a large 
percentage of the population lives in 
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apartments, it is difficult for inspection 
companies to get a line on the true 
values exposed. A PPF policyholder 
might pay the minimum premium and 
yet have large values exposed, and his 
neighbors would be totally unaware of 
it. 

Unspectacular Announcement 


The ruling of the department came 
out in an unspectacular manner, on a 
one-page mimeographed announcement, 
stating that the ruling of the depart- 
ment dated June 20, 1933, is amended. 
Then there are listed the changes with 
respect to personal effects, furriers cus- 
tomers policies, and silverware. At the 
bottom, the announcement states, “Sec- 
tion 2, paragraph G: Eliminate this 
paragraph in its entirety.” This is the 
paragraph referring to the personal 
property floater, and section 2 lists the 
conditions under which a marine or 
transportation policy shall not cover 
property. Under personal effects and 
silverware, the department previously 
did not permit coverage in the assured’s 
domicile; the property had to be covered 
by specific fire and burglary policies. 

Superintendent Dineen’s decision to 
permit the writing of the personal prop- 
erty floater came as a considerable sur- 
prise to most insurance men, though 
he consulted with representatives of the 
fire, marine, and casualty branches be- 
fore taking action. In contrast with his 
practice in connection with some other 
major decisions he had made there were 
no public hearings on the personal prop- 
erty floater question. 

The decision will not only permit 
the usual personal property floater but 
also the writing of a type of fur floater 
in which some brokers here have evinced 
much interest. This would enable a fur- 
rier to insure a customer’s furs the year 
around, covering them whether in the 
furrier’s custody or in the customer’s 
possession, through a single master pol- 
icy. 

Paragraph 20, section 46 of the New 
York marine insurance law contains a 
definition of marine insurance as includ- 
ing all personal property floater risks. 
It is understood that Superintendent 
Dineen felt that the law clearly author- 
ized the writing of the PPF and that 
he notified the various classifications of 
insurance companies of his conclusions 
before making his public announcement. 

It is understood that the Pennsylvania 
department is on the point of either rul- 
ing that the PPF may be written or of 
sponsoring the necessary legislation. 

What is needed in Pennsylvania is 
reversal of an opinion given in 1932 by 
an assistant attorney general. 


Rodda Sees Big 


Aviation Future 


SYRACUSE, N. Y.—Aviation insur- 
ance will be an important money maker 
for the alert agent in the next few 
years, but specialized knowledge is 
needed because of its peculiarities, Wil- 
liam H. Rodda, secretary of the Mutual 
Aircraft Conference, Chicago, said at the 
annual meeting of the Mutual Insurance 
Agents Association of New York State 
here. The business has inherited many 
of its characteristics from the marine 
insurance field, some from inland marine 
coverages and others from fire and cas- 
ualty. 

A good agent must know something 
of the characteristics of an airplane and 
some of the things that can happen to 
destroy it or result in liability claims 
against owner or -pilot, Mr. Rodda said. 


Should Read Aviation Magazines 


He suggested that the agent start out 
by reading what he can get on the sub- 
ject of aviation. There are plenty of 
magazines, he said, and a valuable pub- 
lication is the “Civil Aeronautics Jour- 
nal,” which can be secured from the 
government printing office at 50 cents a 
year. This gives all the latest authentic 
and official information regarding air- 
craft and aviation. The Civil Aeronau- 
tics Authority publishes many other 





Loss Managers of 
Mutual Companies 
Hold Session 


The loss managers’ conference of the 
Federation of Mutual Fire Insurance 
Companies in Chicago last week drew 
an overflow crowd at each session and 
provoked a number of interesting dis- 
cussions on current topics. This group 
is more or less unique that it passes no 
resolutions, but contents itself with 
problems which are currently impor- 
tantly important in the minds of loss 
men. As usual, there were a large num- 
ber of independent adjusters present, as 
well as loss managers of most of the 
member companies. 

The paper of R. N. Coffey, Grain 
Dealers National Mutual, on roofing 
problems, was particularly provocative 
and the discussion following it had to 
be interrupted by considerations of time. 
There was general agreement that Mr. 
Coffey hit upon some of the most im- 
portant considerations in settling losses 
under present conditions. 

Following the talk of J. C. O’Connor, 
editor “Fire, Casualty & Surety Bul- 
letins’” of THe NATIONAL UNDERWRITER, 
on the new recommended dwelling and 
contents form and the new extended cov- 
erage endorsement, there was an ani- 
mated discussion led by W. H. Rodda, 
Chicago, American Mutual Alliance. 
There was general agreement that the 
companies will end up paying losses not 
contemplated when the form _ was 
drafted. ; 

M. H. Stans, Chicago certified public 
accountant, gave an interesting paper 
on the use of accounting data in losses 
and adjustments, emphasizing the data 
to be secured in adjusting losses under 
reporting forms and use and occupancy 
contracts. During the discussion, which 
was also conducted by Mr. Rodda, Mr. 
Stans described the present law and 
practice in contract renegotiation and 
urged every adjuster not to overlook the 
renegotiation possibilities in each loss of 
assured working on government con- 
tracts. I 

At the Friday session, Mr. Rodda dis- 
cussed aircraft adjustments, pointing 
out that an aircraft loss adjuster need 
not be a pilot, but he should know the 
construction of an airplane. He gave 
several examples of losses involving the 
importance of this knowledge. 





Hawkins’ Initiative Praised 


The Illinois Association of Insurance 
Agents in its bulletin this week renders 
credit to Don Hawkins, executive field 
representative of St. Paul-Mercury In- 
demnity, Chicago, for beating the asso- 
ciation to the punch in a disturbing mat- 
ter. In May the officers met in Chi- 
cago, prepared to take action against 
the “Illinois School Board Journal,” 
which in the November-December issue 
recommended that Illinois school boards 
consider mutual insurance. The state 
association officers discovered Mr. Haw- 
kins had contacted the editor and ar- 
ranged to write an article on stock com- 
pany insurance for publication in the 
March-April. issue. A copy of the ar- 
ticle was sent to association members. 











bulletins and pamphlets concerning avia- 
tion which will be of great assistance. 

Then the agent should go out and talk 
to his airport operator, Mr. Rodda con- 
tinued. Mr. Rodda recently inspected 
an airport near a town of 5,000, the 
application on which was submitted by 
an agent in a city 60 miles away. The 
operator owned 12 planes used for train- 
ing purposes on a rental basis. The 
total operation developed a premium of 
more than $3,000. Mr. Rodda discovered 
that the agent in the small town had 
never been out to see his airport opera- 
tor. There are about 3,000 airports in 
the U. S., undoubtedly one within a few 
miles of the home town of almost every 
agent, he said. 
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Equitable President 
Suggests Petition 
for Rehearing 


Urges in Chicago Talk 
Commissioners as Vehicle 
for Testing U. S. Ruling 


Perhaps the U. S. Supreme Court 
should be asked for a rehearing on its 
decision that insurance is commerce, 
and possibly this would come best from 
the commissioners’ meeting in Chicago 
this week, T. I. Parkinson, president of 
Equitable Society, recommended in a 
talk at the annual meeting of the Chi- 
cago Association of Life Underwriters. 

He said such a rehearing is not un- 
usual, and the conditidns which caused 
two very able members of the high 
court to refrain from participating in 
the decision, pro or con, might be re- 
moved before the rehearing. 


Discloses the Alternative 


If, he said, a rehearing is not avail- 
able then insurance people must con- 
sider what is the position of their insti- 
tution under the decision of the four 
justices who supported it of the nine on 
the court. If insurance is commerce, he 
said, then it must be subject to regula- 
tion by act of Congress but this does 





not mean that insurance may be na- 
tionalized or taken over, for the gov- 
ernment cannot in regulating interstate 
commerce of any kind do anything un- 
reasonable, but must operate by due 
process of law. There would be no tak- 
ing over of insurance in any event 
until Congress authorized it and there 
does not seem to be any great enthusi- 
asm along this line in Congress. 

Mr. Parkinson said he believed it 
would be a great precedent for Congress 
to vote that all state laws and regula- 
tions affecting insurance should stand 
as they are. 

_ He predicted Congress would remove 
surance from interstate commerce 
status through the Bailey bill which is 
well advanced toward passage in the 
senate. The bill provides that nothing 
in the Sherman act or any act of Con- 
gress regulating interstate commerce or 
monopoly of trade should be held ap- 
plicable to insurance. “In other words,” 
Mr. Parkinson said, “if Congress passes 
the Bailey bill, Congress expressly de- 
clares that in laws regulating interstate 
commerce Congress did not mean- when 
it used the term ‘interstate commerce’ 
that it would be the insurance business.” 

He expressed hope that insurance 

people and federal officials would get 


together with the commissioners to 
work out some boundaries for U. S. 
federal and state control over imsur- 


ance. “I hope that if we cannot get a 
rehearing and at least a more institu- 
tional decision,” he said, “at least there 
should be regulation of the insurance 
business by Congress to preserve the 
State laws and regulations as they are.” 

He stressed that a great many years 
would be required before insurance com- 
missioners would know what their 
Powers are precisely over insurance in 
view of the decision, and he said 50 
years would be a short estimate of the 
time that would be required to deter- 
mine these. 

Behind it all, he said, is the question 
whether the American people are going 
to permit a change of the form of their 
government without changing the con- 
stitution and without putting the pro- 
posal to make achange directly up to the 
People. He said if the country is going 


| to continue in the direction exhibited by 


this decision of the Supreme Court 


nothing but subjugation of the states 


XUM 


and the people to the will of the federal 
government could result. Until that 
question has been decided the country 
cannot well decide what is to be its 
position in the world hereafter. He said 
he was a democrat with a “little d” 
but he objected to change of the form 
of government by the indirect method 
without reference to the people. 

Mr. Parkinson said yo other business 
can claim to have done so good a job as 
life insurance throuch the depression 
period and it has entered the period of 
war better prepared to do its part, hav- 
ing enjoyed and still having gréat con- 
fidence of the public. To a substantial 
extent, he said, this confidence is due to 


the excellent state supervision and regu- 
lation with intelligence, information, 
reasonableness and yet firmness. 

He said those who believe state, as 
represented by the federal government, 
could do a better job of regulation be- 
cause of its immortality and omniscience 
should determine first whether the state 
is immortal. He said there is hardly a 
state on the globe that has maintained 
its form so long as has the United 
States, and on the other count, if the 
state in this country is omniscient it 
“seldom discloses the fact through those 
who speak for it.” 

He stressed that the federal govern- 
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the local government has_ unlimited 
powers except as specifically excepted 
by the people or delegated by the fed- 
eral government. The local government 
has all the powers of the people. 

That is the American form. Life in- 
surance always has been subject to the 
states but until the present has not been 
under regulation of the United States 
government. 

The Supreme Court decision, Mr. 
Parkinson believes, endangers the struc- 
ture of state supervision of insurance 
that has been built up over many years; 
this may now be abandoned because of 
a supertor power of Congress that has 





ment is one of limited powers whereas 











(CONTINUED ON PAGE 22) 








We rurew our THE IFs, BUTs ano MAYBEs 


tx this Mew, Groad FAMILY aud HOME PROTECTIVE cabeléty Policy 


HIS broadest liability policy ever 

offered for home-owners and ten- 
ants covers in one policy, for one 
premium, and with no endorsements, 
bodily injury and property damage 
liability arising from occurrences to the 
insured and his family anywhere in 
the world. Liability, for example, in- 
curred at summer or winter residences 
as well as the main residence, and 
caused by any sport, or pet, or animal, 
as well as employers’ liability. The 
basic policy also includes medical 
payments for guests and domestic 
employees. 


The policy with minimum limits of 
$10,000 liability and property damage, 
and $250 medical payments, costs only 
$10 a year, $25 for three years, or 
$40 for five years, for private resi- 
dences or apartments. Higher limits 


* 





are available at a reasonable addi- 
tional charge. 


Here is a contract you can sell to 
hundreds of your clients and prospects. 
The Connecticut Indemnity, one of the 
Security Insurance Companies, is of- 
fering a complete sales promotion 
campaign to help you tell them about 
it. There’s a new newspaper advertise- 
ment, a new two-color, cartoon-illus- 
trated blotter, a window poster, a 
suggested letter with the 
highlights, and a handy 
leatherette wallet, with a 
sample policy, giving rates 
and essential data to be used when 
you call. 


2 “ 
4ny ins? 


This is only one example of the up- 
to-the-minute helpfulness the Security 
Insurance Companies offer to agents. 


The Connecticut Indemnity Company 


one of the 


Security 


F i 






Insurance Companies 


SECURITY INSURANCE COMPANY OF NEW HAVEN 
EAST AND WEST INSURANCE COMPANY OF NEW HAVEN 
i? NEW HAVEN UNDERWRITERS 
1841—SECURITY—THE NATION’S WATCHWORD—1944 
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Tennessee 





Leaders at Parley 


——., 








Officers and directors of the Tennessee Association of Insurance Agents at convention 
at Nashville. 
Back Row: W. D. Pettigrew, state national director; Lane Marable, D. M. Olswanger, 
James M. McCormack, insurance commissioner; Hugh Huffaker, Charles Colburn, Joe 


Gest, Hayes Hartnett. 


Front Row: R. T. Cawthon, manager; James A. Donoho, secretary; 


C. P. Edwards, 


Jr., vice-president; Joe H. Bandy, president; Lee H. Hunt, treasurer; Will Johnston, 


chairman. 





ODT Asks Cancellation 
of All Trade Meetings 

WASHINGTON — The immediate 
cancellation of all non-war-connected 
conventions, trade meetings and confer- 
ences as well as all non-essential civilian 
travel was demanded by Director John- 
son of the Office of Defense Transpor- 
tation. 

“With the invasion now actually un- 
der way, the demands on the transpor- 
tation facilities of the country are in- 
creasing, not decreasing,” Col. Johnson 
stated. “The pressure of rail shipments 
of war material has not yet reached its 
peak. Organized troop movement com- 
bined with increased casualty transpor- 
tation is gaining record-breaking pro- 
portions. The hardship involved in the 
cancellation of business meetings in- 
volving travel, cannot be compared with 
either the outright danger such non-es- 








S.C.A. Loss Ratio from 
Inception Has Been 57.7 


Premiums earned of Stock Company 
Association from its inception in July 
of 1935 until Dec. 31; 1943, totaled up 
to about $13,500,000. The loss ratio 
on an incurred basis was 57.7 and the 
expense ratio 45.3. The underwriting 
loss is thus in excess of $400,000 but 
there was some investment return that 
reduced the loss somewhat. Last year 
on a volume of premiums earned of 
about $2,900,000, the ratio of losses in- 
curred and loss expenses was about 58. 

Premiums written from July, 1935, to 
Dec. 31, 1943, totaled about $16,600,000. 








sential travel imposes on the war effort 
nor with the very real physical hard- 
ships now being experienced by our 
military forces.” 








Interstate Life 


& Accident Co. 


Home Office 


Chattanooga, Tenn. 


Dr. J. W. JOHNSON, President 








Tennessee Agents : 
Hold Annual 
Convention 


Supreme Court Decisions 
Lively Topic at 
Nashville Meeting 


NEW OFFICERS ELECTED 


President — Charles P. Edwards, 
Kingsport. 

Vice-president—J. A. Donoho, Harts- 
ville. 

Secretary—T. K. Robinson, 
phis. 

Treasurer—Leo M. Hunt, Nashville. 

Executive committee—J. H. Bandy, 
Nashville, chairman; C. Ray Ward, 
Sparta; Maxwell Senter, Humboldt; 
Samuel Chester, Chattanooga. 


NASHVILLE — “Our insurance de- 
partments, our companies and our local 
agents have cooperated with all federal 
agencies and law enforcement bodies so 
closely that there is absolutely no 
grounds for litigation even if insurance 
is made subject to anti-trust laws,” 
Commissioner McCormack, chairman of 
the National Association of Insurance 
Commissioners executive committee, de- 
clared at the annual meeting of the Ten- 
nessee Association of Insurance Agents 
here. “The Supreme Court decision sig- 
nifies no more than the end of Paul 
vs. Virginia. Every state, save possibly 
one, has anti-discrimination laws and 
laws requiring examination of all com- 
panies. Enforcement of these laws will 
keep us clear of any violation of the 
Sherman anti-trust act. Your state in- 
surance departments will still regulate 
agents’ qualifications.” He outlined the 
recent proposal made by him to the 
commissioners’ association that there be 
formed an over-all insurance organiza- 
tion designed to meet the common prob- 
lems _ faced by the business, 

eee - . 


Mem- 


Discuss Matter on Floor 


Floor discussion of the Supreme Court 
decisions began when Secretary R. T. 
Cawthon read a leter from E, L. Wil- 
liams, New York, président of the In- 
surance Executives Association, in which 
he advocated passage of the Bailey- 
Walter bill by Congress. 

“Complete cooperation between com- 
panies, special agents and local agents 
will best prepare us all for whatever 
outcome of the Supreme Court decisions 
there may be,” asserted Charles P. Ed- 
wards, in a brief address following his 
election as president of the state asso- 
ciation. He suggested the immediate 
need for “cohesive state and national 
political alliances to protect the inter- 
ests of everyone connected with the in- 
surance business.” 

The employment by the executive 
committee at its March meeting of R. T. 
Cawthon for another year as secretary- 
manager was confirmed at the annual 
executive session. There was a regis- 
tration of 175 as compared with 143 last 
year and the interest and enthusiasm of 
the meeting was high. No special note 
was taken of the fact that it marked the 
50th anniversary of the state association 
beyond calling attention to it in the 
program. 

One of the most helpful addresses of 
the meeting was that of Charles J. 
Haugh, actuary, National Bureau of 
Casualty and Surety Underwriters, New 
York, which was reviewed last week. 

J. M. Cate, local OPA attorney, stated 
that “the average person wants both 
control and inflation—control on what 


Much Employment 
Activity Prior to 
July 1 Deadline 


In view of the fact that the War 
Manpower Commission’s so called pri- 
oritv referral system for employment of 
all male workers becomes effective July 
1, just now there is a flurry of employ- 
ment activity in the insurance business, 
Companies that are in need of men but 
that have not been actively trying to 
fill vacancies, now are getting busy and 
seeking to hire men before July 1. Then 
there are a number of men that have 
been contemplating making a change 
that are impelled to seek a connection 
while they are still free to do so with- 
out going through a government bu- 
reau. It is likely that during the next 
two or three weeks there will be an un- 
usual number of changes on the part of 
male employes in insurance offices, 
Some offices may be caught short, if 
they may lose men just before July 1, 
and not have time to make replacements 
in a free market. 

Just what the effect of the priority 
referral system may be in the insurance 
field is problematical. In a question 
and answer release on the workings of 
the plan, WMC states that it will go 
into effect July 1 at the latest. It pro- 
vides that employers in any area, except 
those in agriculture, may hire male 
workers only from those referred by the 
U. S. Employment Service or in accord- 
ance with arrangements approved by the 
local USES after consultation with the 
area management labor committee. 

A man will be referred to other than 
an essential job only when he is not 
needed for an essential job in the area, 
when he is unable to accept an essen- 
tial job outside the area and when he 
cannot take the job without undue hard- 
ship or unless special emergency cir- 
cumstances or other good cause would 
prevent his acceptance. 

WMC states that the employer will 
be given a freedom of choice in accept- 
ing men sent to him by USES. 

A war veteran is given 60 days after 
the effective date of his discharge to 
take any job he wants, even in a non- 
essential industry. 

It seems likely that this system will 
have the effect of deterring insurance 
employers from hiring new male em- 
ployes except to fill vacancies of the 
most important nature where work can- 
not be done by a shifting of the present 
staff or by the employment of women. 
However they will be able to take em- 
ployes that are released from military 
service or other war veterans. aul 


i ce 


Insurers in Tex. Free from 
Securities Act Control 


_Attorney General Sellers of Texas has 
given an opinion to the securities com- 
missioner of that state that a Texas life 
company which proposes to increase its 
capital stock and sell part of the shares 
to the public, is exempt from the re- 
quirement of securing a permit from the 
securities commissioner. Inasmuch as 
the insurers are subject to supervision of 
the board of insurance commissioners 
they are not required to comply with 
provisions of the securities act, accord- 
ing to the opinion. 


—_—_—— 








he has to buy and inflation on what he 
has to sell.” : 

In his discussion of “Sales Strategies 
for Today and Tomorrow,” Briant 
Sando, sales manager of the “Insurance 
Field,” said the best sales strategy for 
tomorrow is to do a good job today. 
He said courtesy and consideration are 
being thrown out the window today in 
too many businesses. A good job day 
by day now in spite of restrictions, 
taxation, and other annoyances woul 
prove the agent is a salesman and not 
an order taker and that he can hold 
his own now and in the future. 


june 15, 
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OPA Used Car 
Price Ceilings 


Move Is Expected to 
Afford Insurers 
Limited Relief 


WASHINGTON — Unexpectedly, at 
his press conference June 10, OPA Ad- 
ministrator Chester Bowles announced 
imposition of ceiling prices on used auto- 
mobiles, effective July 10, at the levels 
of January, 1944. Opinion was that this 
would be followed before long by ration- 
ing of used cars. However, such an or- 
der would depend upon the War Produc- 
tion Board and Office of Defense Trans- 
portation. OPA would be authorized to 
ration if and when the former agencies 
decide it is necessary to maintain trans- 
portation for war workers. 

The ceiling price order sets specific 
prices by model and body type for 23 
makes and about 6,000 models of pas- 
senger automobiles manufactured from 
1937 through 1942. Used cars made be- 
fore 1937 cannot be sold at prices higher 
than those established for the nearest 
comparable 1937 model. 


Would Reduce Prices 10% 


Administrator Bowles said the new 
ceilings, based on average prices of last 
January, would result in reduction of 
about 10% below current used car prices. 
He said he felt that dealers had sincerely 
tried to keep used car prices down, but 
they are presently 10% higher than 
April 1, 1944. It was said that 5,000 
worn out cars are leaving the roads and 
streets of the nation every day. Bowles 
said that prices were stabilized last win- 
ter, but have shot up since then, being 
highest in Texas and the far west. 

Under the new order prices are fixed 
on a dollars and cents basis at ceilings 
of two types for each model and body, 
namely, an “as is” price and a price re- 
conditioned. Ceilings will drop at the 
rate of 4% of the “as is” price every six 
months. 

Separate prices are given for three 
geographical regions: “A” covering the 
United States east of the Mississippi 
River; “C” covering the Pacific Coast 
states and Nevada and Arizona; “B” 
covering all other states. 

When a sale is completed, Bowles 
said, buyer and seller must fill out a 
transfer certificate and file it with the 
buyer’s ration board. 

Bowles estimated that used car prices 
are now about 20% above those of 1% 
years ago and 30% above those of 2% 
years ago. He estimated dealings in 
used cars as a $2 billion annual busi- 
ness. OPA said that dealers are making 
only about one-third of such sales, the 
remainder being direct transactions be- 
tween motorists and others. Speculators 
are said to be quite active in the used 
car market. The new ceilings apply to 
individuals as well as dealers. 

The new regulation does not apply to 
used trucks, which have been under price 
control for over a year. 

Criticism of Program 

The new OPA program is criticized 
by the National Automobile Dealers As- 
sociation, whose president, David G. 
Kelly, says it is similar to the OPA used 
truck ceiling plan which has “proved a 
wretched failure. It is not clear to deal- 
ers why, in the face of that failure, OPA 
should inaugurate another program vir- 
tually identical in nature,” he said. 

Under the new regulation, of which 30 
days’ notice was given as to effective 
date, in accordance with a promise made 
long ago to the dealers, the recondi- 
tioned used car price is to be accom- 
panied by a guarantee of good operation 
for 30 days or 1,000 miles, whichever is 
completed first. Nobody but dealers is 
allowed to sell at this reconditioned 
Price ceiling, which is about 25% higher 
than the “as is” ceiling. 

Months ago OPA drafted used car 
Price regulations and. Bowles said his 


agency had considered placing controls 
on rising prices, but hesitated to take 
the step until the present time because of 
complications involved. 

The new regulation permits additions 
to ceiling prices for extra equipment, in- 
cluding the following: Heater $10, radio 
$30, and dollars and cents amounts 
spelled out for a specific list of built-in 
equipment such as fluid drive, overdrive, 
vacuumatic transmission, efc. 

For 1942 model used cars, OPA said, 
the ceilings are the same as maximum 
prices for new cars as of February 29, 
1944. Ceilings for 1937 through 1941 
models, it is stated, “were calculated by 


relating the used car market levels of 
the first quarter of 1944 to the original 
factory list prices (new) of the three 
most popular cars and applying the per- 
centages thus obtained to original fac- 
tory list prices (new) for all cars... . 
The regulation is expected to force the 
prices of models in poorer condition or 
less popular models into the customary 
trade differentials.” 
SHOULD SIMPLIFY ADJUSTMENTS 
NEW YORK—Automobile loss men 
are much interested in the OPA’s long 
delayed announcement of price ceilings 
for passenger cars. They believe that 
as with the truck price ceilings the 


schedule will be some help in keeping 
loss settlements to fairly reasonable fig- 
ures. It has been argued that from a 
strictly legal point of view the OPA 
ceilings should be considered as the 
actual market values, since they set the 
maximum prices at which cars can be 
legally sold. It is not always possible 
to adjust losses on this basis but at 
least it is a definite help to have a gov- 
ernment schedule to start with. 

Loss men who have studied the new 
passenger car schedule have observed 
that it is considerably simpler than the 
original plan, calling for only three 
zones. The price levels are lowest in 
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the east, higher in the middle west and 
highest in the far west. It is believed 
that this system will still enable dealers 
to buy in the east and have cars shipped 
or driven to the west in order to supply 
the needs of war plant workers. 


DUBIOUS ON EFFECT 


Chicago adjusters and automobile men 
do not believe OPA ceilings on used 
cars will give them much relief. Jan- 
uary prices were higher. About the 
only place that an OPA ceiling could 
come into use in an adjustment would 


be on a total loss, aud these are nu- 
merically much louee tnan partial 
losses. Even on total losses, the ceil- 


ing is of questionable effect, although if 
it is assumed that as time goes on the 
demand will increase as the supply of 
used cars diminishes, the ceilings may 
have a somewhat stabilizing effect on 
prices. The expense and time of getting 
repairs made on partially damaged auto- 
mobiles still represents the real head- 
ache in the automobile adjusting field. 
Previously OPA had indicated that its 
regulations were not binding in respect 
to insurance loss settlements. This may 
be its attitude under the new ceilings. 


Valparaiso (Ind.) field day is being 
held June 15. It has been sponsored by 
the Valparaiso Insurance Board for 13 
years, 


The 


AGNATIONAL UNDERWRITER 


National Board 


Chairmen Named 


NEW YORK—W. B. Cruttenden, 
president Springfield F. & M., has been 
named chairman of the National Board’s 
conference committee. 

A. R. Phillips, president Great Ameri- 
can, becomes chairman of the commit- 
tee on incendiarism and arson; 
Kremer, president of Hartford Fire, 
heads the committee on laws and John 
R. Cooney, president Firemen’s, is chair- 
man of the membership committee. 

The executive committee will elect its 
chairman at its organization meeting 
here June 22. 

Other chairmen are: 

Actuarial bureau, H. C. Conick, Royal; 
adjustments, Harry F. Ogden, Fidelity & 
Guaranty Fire; construction of buildings, 
Ludwig C. Lewis, North America; finance, 
R. A. Corroon, Corroon & Reynolds; fire 
prevention and engineering standards, 
John F. Gilliams, Camden Fire; maps, 
A. E. Heacock, Pacific Fire; public rela- 
tions, Esmond Ewing, Travelers Fire; 
statistics and origin of fires, G. P. Craw- 
ford, Glens Falls, and uniform account- 
ing, D. R. Ackerman, Great American. 


Write more A. & H. premiums with the 
“Pictograph,” only $3.00. The A. & H. Bul- 
letins, 420 E. 4th St., Cincinnati 2, Ohio. 
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Battle of Lake Erte 


commanded by 
Commodore Oliver Hazard Perry, 
attacked and captured the British fleet 
near Put-in Bay, September 10, 1813. 
The triumph was a remarkable one in 


Nine small vessels, 


American history...for never before 
had an American fleet or squadron 
encountered an enemy in regular line 
of battle, and never before, since Eng- 
land created its navy, had a whole 
British fleet or squadron been captured. 
Inheriting the most meager resources of 
materials and personnel, Perry created 
a fleet almost out of the forest, concen- 
trated its separated units in the face of 
the enemy, gained the Lake in superior 
force, cut the enemy’s line of military 
and naval supplies, and finally with 
superb decision and courage overcame 
the serious tactical deficiencies of his 
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own fleet. As a consequence of their 
naval defeat, the whole British military 
position upon Lake Erie collapsed. The 
“Battle of Lake Erie” is often known 
as “Perry’s Victory” because of his 
famous dispatch, “We have met the 
enemy and they are ours.” 


* * * 


Superiority in marine insurance under- 
writing has distinguished Appleton and 
Cox for nearly three quarters of a 
century. Under wartime conditions... 
today as in the past...it is providing 
policies designed to render increased 
PROTECTION for all shipping; and a 
trained nationwide organization is pre- 
pared to give complete assistance to 
agents and brokers writing ocean and 
inland marine coverages. 















Biddle Statement 
Reassuring Toward 
State Supervision 


The official statement of Attorney- 
general Biddle on the Southeastern Un- 
derwriters Association case parallels in- 
formation given THe NATIONAL UNDER- 
WRITER by the Department of Justice 
shortly after the decision. His state- 
ment, which was well publicized in daily 
newspapers, reads: 

“Since the decision of the Supreme 
Court on Monday some fears have been 
expressed that the decision will have the 
effect of invalidating state regulatory 
statues. Similar fears were expressed at 
the argument of case, but the majority 
opinion expressed the belief that these 
fears are ‘exaggerated.’ The Depart- 
ment of Justice has no desire or pur- 
pose to break down state regulation. Its 
chief purpose has been to proceed 
against practices in interstate commerce 
which are clearly monopolistic or in re- 
straint of such commerce. There need 
be no conflict between state regulation 
and the federal prohibition against such 
monopolistic practices. As the Supreme 
Court said: ‘Few states go so far as to 
permit private insurance companies, 
without state supervision, to agree upon 


and fix uniform insurance rates.’ No 
states authorize combinations of in- 
surance companies to coerce, intimi- 


date, and boycott competitors and con- 
sumers in the manner here alleged, and 
it cannot be that any companies have 
acquired a vested right to engage in 
such destructive business practices. 
Indeed the practices which are con- 
demned by the Sherman act have been 
imposed on the states by interstate pri- 
vate combinations. 

“Some insurance groups have assumed 
because of former decisions of the Su- 
preme Court that they were free to en- 
ter into combinations in restraint of 
trade, or agreements tending to monop- 
olize the insurance business, even 
though their activities were carried on 
in interstate commerce, or substantially 
affected such commerce. But as the 
Supreme Court pointed out, the present 
case was the first in which the Court 
had been called upon to deal with the 
application of the federal antitrust laws 
to the insurance business. It should be 
emphasized that the Supreme Court has 
never in its history said that the pro- 
hibitions of the Sherm: an act do not ap- 
ply to the insurance business. Earlier 
decisions of the Supreme Court relat- 
ing to insurance involved state regula- 
tory laws; none of them ever involved 
federal statutes such as the antitrust 
laws. The decision Monday, involving 
a question never before decided, brought 
a needed clarification as to the applica- 
tion of the Sherman act to this great 
and important business. 

“Surely this most important business 
can be conducted in accordance with ef- 
fective state regulatory laws without re- 
sort to private monopolistic and coerc- 
ive practices which violate the federal 
antitrust laws. The insurance compa- 
nies now have the opportunity to 
change those rate-fixing and other prac- 
tices which, under this decision, may be 
in conflict with the Sherman act. The 
Department of Justice realizes that the 
insurance companies will need to adjust 
their practices so as to accommodate 
themselves to the decsion and will be 
guided by this consideration.” 
DISRUPTION FEARED 

NEW YORK—Even though the Jus- 
tice Department should proceed along 
the Rae wrvens lines outlined in its offi- 
cial utterances since the S.E.U.A. deci- 
sion there still remains the danger of 
disruptive moves by companies that see 
an opportunity to build up their business 
by pursuing unorthodox courses and 
contending that any state regulation or 
law that they do not like “unduly bur- 
dens” interstate commerce. This sort 
of thing could result in a vast amount 
of long drawn out litigation unless legis- 
lation is promptly enacted to keep it to 
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Ges M. = 
Explains Position 


Guy M. Cox of the Cox agency at 
Iron River, Mich., former president of 
the Michigan Association of Insurance 
Agents, has written Commissioner 
Forbes relative to the assessment by the 
department of a $25 fine against him 
in connection with insurance on the 
village of Caspian. The letter states “I 
am of the presumption that technically 
I did violate the law, but to be candid 
with you this particular part of the law 
is rather ambiguous and it is being vio- 
lated in many instances throughout the 
state.” 

The Caspian business was placed by 
Mr. Cox in General of Seattle, for which 
company he was not licensed. Mr. Cox 
points out that in arranging for cover- 
age, he discussed the matter with a 
field man in Wisconsin, as many of the 
fire companies’ Wisconsin state agents 
have jurisdiction over the upper penin- 
sula of Michigan, “which is unfortunate 
insofar as the insurance laws are con- 
cerned.” He points out to Mr. Forbes 
that he had asked that the business be 
placed through some other agency, but 
this was not done. “You know as well 
as I do that I would not knowingly 
violate any state law whatsoever, but 
of course, ignorance of the law excuses 
no individual.” 

He states that “your decision in this 
matter is fair, but I candidly believe that 
this particular phase of the law should 
be explained more fully. . . Under the 
insurance code I am entitled to a hear- 
ing, but in order to close the matter 
‘ I enclose herewith check in the 
amount of $25 which is the fee involved.” 


a minimum and even at best it is feared 
that there will be many court cases be- 
fore the line of demarcation between 
state and federal authority is definitely 
fixed. 


Detroit License Revocaton 


Before Mich. Supreme Court 


LANSING, MICH. Arguments 
were heard this week by the Michigan 
supreme court in the mandamus suit of 
the Washington Agency, Detroit, seek- 
ing to compel Commissioner Forbes to 
reinstate its license revoked some time 
ago on the ground that the agency was 
a dummy organization fronting for the 
Industrial Morris Plan Bank in conduct 
of an insurance business. 

E. E. Shepherd, solicitor general, and 
Maurice Moule, an assistant attorney 
general who has represented the insur- 
ance department in considerable litiga- 
tion, defended the commissioner’s ac- 
tion, tracing the close connection be- 
tween agency and bank which it was 
contended placed the bank, a nationally- 
chartered institution, directly in the in- 
surance business. 


M. E. Noblet, Indianapolis, general 
agent North American Accident, will ad- 
dress the Indianapolis Association of In- 
surance Women next Tuesday evening on 
“Appeal to Reason.” 
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NEWS OF FIELD MEN 





Rust, Hankinson 
and Bunten Are 


Elected in Iowa 


DES MOINES—Eugene R. Rust, 
Iowa manager Underwriters Adjusting, 
was elected most loyal gander at the 
annual meeting of the Iowa Blue Goose. 
A. E. Holt, Aetna Fire, was elected 
keeper; N. W. McBeath, Great Ameri- 
can, supervisor; E. Arnold Smith, Se- 
curity of Conn., custodian; H. G. Zim- 
merman, L. E. Ellis & Co., guardian; 
and Robert Osier, Norwich Union, was 
reelected wielder. 

. A. Kenzel, Milwaukee, 
wielder, spoke at the banquet. ; 

It was decided to name a committee 
to promote the campaign of J. H. 
Bunten, state agent Fire Association, 
for a grand nest office. 


grand 








a 


Looe 
NDS! 


At the annual meeting of the Iowa 
Fire Underwriters Association, W. K. 
Hankinson, National Fire was elected 
president; L. J. Wherry, Home of N. Y., 
vice-president; and James E. Bright, 
North America, secretary-treasurer. 

J. H. Bunten, Fire Association, was 
elected president of the Iowa Fire Pre- 


| vention Association, Wesley Volz, Fire- 


man’s Fund, vice-president; and Hale 
Baldwin, New York Underwriters, sec- 
retary-treasurer. 


Kentucky Field 
Group Elects 





LOUISVILLE—At its annual meet- 
ing here the Kentucky Blue Goose 
named Smith Holland, America Fore, 
most loyal gander, to succeed Frank B. 
Nelson, Western Adjustment. C. E. 
Fieldhouse, Home, was elected cus- 
todian; William Horne, Kentucky In- 
spection Bureau, custodian; Carl H. 
Bundow, Corroon & Reynolds, keeper; 
William E. Kingsley, W. Respess 
general agency, Lexington, guardian, 
and T. J. Nicol, Aetna Fire, Louisville, 
wielder. aes 
_The Kentucky Fire Prevention Asso- 
ciation elected Frank Swearengen, Trav- 
elers Fire, president; Langan, 
Great American, vice-president, and J. 
B. Taber, Fidelity-Phenix, secretary- 
treasurer. Martin Boedeker, Royal Ex- 
change, retiring president, was presented 
an antique desk. 





The Kentucky Speakers Bureau 
elected Irvin Renau, Avery Insurance 
Agency, Louisville, president; George 
Gibson, London & Lancashire, vice-pres- 
ident, and R. W. Hagan, Fidelity & Cas- 
ualty, secretary-treasurer. M. O. Diggs, 
Fidelity & Guaranty Fire; C. P. Thur- 
man, Continental, and Wayne Wilson, 
Gaunt & Fitzhugh agency, were elected 
to the executive committee. Retiring 


$500,000 Princeton U. Loss 


Accurate figures on the gre loss which 
ruined the Princeton University gymna- 
sium May 24 are still unavailable but it 
appears that the loss will be at least as 
much a sthe $500,000 estimate put out 
immediately following the fire. Origin 
of the fire has not been. determined. 








AVAILABLE 


Very ee fire insurance man desires posi- 
tion with company in Dallas, Texas or vicinity. 
University graduate. 30 years old. Excellent 
teferences. Address W-17, The National Un- 
derwriter, 175 W. Jackson Blvd., Chicago 4, Ill. 
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Desire services of fire underwriter familiar with 
| South and Southwest territories. In replying. 
| Submit full information addressed to G. S$. 
| Yeargan, Vice President, Trinity Universal In- 
‘me Company, P. O. Box 5028, Dallas, 

'exas, 
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Big Turnout 
for Ill. Parley 





The annual convention of the Illinois 
Fire Underwriters Association at the 
Lake Lawn hotel, 
Delavan, Wis., June 
21-22, will be a 
business affair to 
deal with the prob- 
lems that have 
arisen during the 
year. The associa- 
tion dispensed with 
some of its meet- 
ings this year, and 
a number of issues 
have arisen which 
field men will dis- 
cuss. Advance reg- 
istration for the 
meeting already ex- 
ceeds total attendance last year. 
N. Davis, American, is president. 

The Illinois Fire Prevention Associa- 
tion will hold its annual election during 
the Delavan meeting, and A. R. Raths- 
lag of Fire Association, secretary of the 
fire prevention group, will discuss the 
SWIS program in Illinois. 

Leo N. Davis, American, is president 
of the Fire Underwriters group. 





L. N. Davis 


Leo 








President Thurman was presented a bag. 
The Kentucky Fire Underwriters As- 

sociation held its semi-annual meeting, 

merely receiving routine reports. 


Donnelly Northern II. 
State Agent of Security 


E. C. Donnelly has been appointed 
state agent in northern Illinois for Se- 
curity, East & West, Connecticut In- 
demnity and New Haven Underwriters, 
succeeding H. W. Cobb, who is now in 
service. 

Mr. Donnelly for the past 1% years 
has been manager of the inland marine 
department of North British in Chicago. 
Previously he was nine years with Fi- 
delity & Guaranty Fire, six years in 
marine and three in the fire department, 
serving in Chicago, New Orleans and at 
the home office. He was four years 
with Travelers Fire in Chicago. 








W. W. Branch Is New Head 
of Alabama Blue Goose 
BIRMINGHAM, ALA—W. W. 


Branch, Great American, was elected 
most loyal gander of the Alabama Blue 
Goose, succeeding Homer A. Howell, 
American, at the annual meeting in 
Birmingham. 

Other officers are: Supervisor, E. F. 
Marquardt, Cotton Insurance Associa- 
tion, Montgomery; custodian, R. N. R. 
Bardwell, Jr., Birmingham adjuster; 
guardian, C. H. Avery, New York 
Underwriters; keeper, Loyle Stynch- 
combe, Fireman’s Fund, and wielder, 
Lawson Stark, Loyalty group. 

The pond voted to waive dues of 
members of good standing going into 
service and authorized the appointment 
of Mr. Howell as editor of its publica- 
tion, “Down in Alabama,” to succeed 
W. D. Johnson, Jr., Home, who is in 
the army. Funds were set aside to send 
delegates to the next grand nest meeting 
when held. 





Eichenberger Heads Illinois 
Blue Goose Ticket 


The slate of officers which will be 
acted on at the annual meeting of the 
Illinois Blue Goose June 19 at the Mid- 
land hotel, Chicago, has been worked 
out by J. P. Jana, chairman, and mem- 
bers of the nominating committee. E. 


Sf 1775 the American colonies, on 


FIRE-AUTOMOBILE 










the brink of war, saw their need 
of a navy. Captain Esek Hopkins of 
Providence was chosen first Com- 
mander-in-chief of the new navy by 
unanimous vote of Congress. 


The first order Congress gave 
Admiral Hopkins was to sail down 
and relieve the Southern coast which 
had been raided by a squadron of 
British vessels. Enthusiastic crowds 
gathered to see him embark. A barge 
lay waiting to take him to the flag- 
ship Alfred. As he boarded the ship, 
Captain Saltonstall gave the signal and 
Lieutenant John Paul Jones ran up 
the first flag of our navy to the mast- 
head. It was of yellow silk; its design 
a pine tree and a rattlesnake. Above 
the design were the words, “An Appeal 
to God;” below, the warning, “Don’t 
Tread on Me.” 


Beaten and battered by storms, the 
fleet reached the Southerncoast. With 
many of his men ill and unable to 
fight, Hopkins dared not attack the 
British squadron. Instead, he sailed to 
the Bahama Islands where, without 
bloodshed, he recaptured a large sup- 
ply of arms and ammunition. Over- 
loaded with these supplies, the vessels 
managed to seize two British schoon- 
ers, and return with their valuable 
cargo. Hopkins was praised for his 
accomplishments by the people and 
Congress alike. 

Later, due to misunderstandings of 
the difficulties he had encountered, 
Hopkins was subjected to criticism 
and disfavor. But despite this unfair 
treatment, he remained a true and 
loyal patriot, serving the cause of his 
country long and well. 

Many of America’s worthy tradi- 
tions had their origin in New England, 
and through foresight and leadership, 
Rhode Island contributed its share. 


In the execution of its business, the Rhode Island Insurance Company has always been, 
and will continue to be, active in carrying on these esteemed American traditions. 


RHODE ISLAND INSURANCE COMPANY 


PROVIDENCE + RHODE ISLAND 
Progressive in Outlook— Conservative in Management 
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M. Eichenberger, Royal, is slated to go 
up as most loyal gander. Other nomi- 
nations are: Supervisor, J. Lewis Cas- 
sell, London Assurance; custodian, Paul 
Bauer, Western Adjustment, Joliet; 
guardian, Ward Beauchamp, Home; 
keeper, A. J. Meyer, Automobile, and 
wielder, Sherman S. Leseth. The latter 
two are renominations. 

Delegates nominated for the grand 
nest meeting are Mr. Eichenberger and 
Edgar Taylor of the Loyalty group, 
Peoria. Don Campbell, America Fore, 
is retiring m.l.g. 

Mr. Campbell announces that during 
the year the membership has increased 
by 41. 


McCown Elected as Head of 
Carolinas Blue Goose 


M. H. McCown, Automobfie, was 
elected most loyal gander of the Caro- 
linas Blue Goose at the annual meeting 
in Charlotte. He succeeds J. E. Smith. 
Other officers elected and installed are: 
J. W. Bailey, Phoenix of London, su- 
pervisor; H. G, Turner, Hartford, cus- 
todian; H. H. Phelps, Home, guardian; 
W. C. Little, Fire Companies Adjust- 
ment Bureau, keeper, and J. F. Satterlee, 
Atlas, wielder. 

Honorary memberships were pre- 
sented to Ganders R. L. Spaulding and 
Wellborn Colquitt. A memorial serv- 
ice was held for Ganders H. T. Hall, 
G. A. Wilkinson and W. A. Camp. 

Four goslings were initiated and 
ladies of ganders played bridge. Dele- 
gates elected to the grand nest were 
J. E. Smith, K. R. Smith, and Mr. 
McCown, past most loyal ganders. A 
banquet and dance followed. 





Larry T. Diringer Montana 
State Agent of Home 


Home has appointed Larry T. Dirin- 
ger as state agent for Montana. He 
served as special agent for Montana 
under the late former State Agent Wil- 
liam F. McKee, for nearly 10 years. A 
native of Missouri, Mr. Diringer was 
with the Missouri Inspection Bureau for 
several years before joining Home at 
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St. Louis. He will continue to maintain 
headquarters at Great Falls. 





R. M. Apple in Southern Cal. Field 


Robert M. Apple has been appointed 
special agent of Fire Association in 
southern California and south San Joa- 
quin valley with headquarters in Los 
Angeles. 

Mr. Apple was assistant chief exam- 
iner for Pacific National at San Fran- 
cisco for 16 years. His early insurance 
experience was with Rule & Sons San 
Francisco office in 1925, and later in the 
insurance department of the Bank of 
America. He leaves the position of su- 
perintendent of the San Francisco sur- 
vey and special risks of Fire Association 
to assume his new responsibilities. 

Samuel L. Barker becomes assistant 
superintendent of the survey and special 
risks department replacing Mr. Apple. 
Mr. Barker has been with the Pacific 
Board for 18 years. 


Vernier Heads Florida Pond 


JACKSONVILLE—At tthe annual 
splash here of the Florida Blue Goose 
the following officers were elected: Most 
loyal gander, Lyle Vernier, Fire Com- 
panies Adjustment Bureau; supervisor, 
R. P. Goodloe, manager Florida Inspec- 
tion & Rating Bureau; custodian, O. W. 
Houston, North America; guardian, S. 
G. White, Bradfield & Rhudy; keeper, 
H. P. Meacham, Mills & Whitner; 
wielder, John Q. Hedgepeth, National 
Union Fire. 

A. W. Roberts, retiring most loyal 
gander, presided. The initiation was in 
charge of Charles Atkins, Hurt & Quin. 
Tribute was paid to the 23 members of 
the pond now in the armed service. 
George E. Edmondson, grand guardian, 
was present. 





Ohio Field Groups’ Speakers 


Both the Ohio Fire Underwriters As- 
sociation and Fire Prevention Associa- 
tion of Ohio will elect officers at the 
meeting at Beatty’s on Indian Lake in 
western Ohio, June 20-21. Among those 
who will appear on the program will be 
H. W. Lyndall, fifth regional security 


officer; Col. Charles Miller, who will be- 
come regional officer July 1; Lt. George 
Woodfield, fire prevention officer, fifth 
service command; E. P. Welch, former 
chief of the Columbus fire department, 
and C. J. Lingenfelder, Chicago, assis- 
tant secretary of America Fore. The 
Blue Goose will have a frolic. E. C. 
Knoop, Jr., Home, is convention chair- 
man. 


Plans for Mich. Field Meetings 


At the annual meetings of the Michi- 
gan Fire Underwriters Association, 
Michigan Fire Prevention Association, 
Michigan Field Club and Michigan Blue 
Goose in Grand Rapids June 21, the 
three field clubs will hold simultaneous 
business meetings in the morning, fol- 
lowed by the Blue Goose business ses- 
sion. The afternoon will be given over 
to golf and other sports. 

Paul F. Seefeld, most loyal gander, 
will welcome the Blue Goose members 
at the banquet. D. I. Priest, Underwrit- 
ers Adjusting, Grand Rapids, will be 
“flight leader.” R. E. Vernor, Western 
Actuarial Bureau, Chicago, will bring 
greetings from the grand nest. W. T. 
Benallack, secretary Michigan Fire & 
Marine, will talk on “Michi-Ganders” 
and will induct the new officers. H. W. 
Knoblauch, Western Adjustment, Grand 
Rapids, will present the prizes. 

“Chief honker” of the evening will be 
J. G. Emery, Grand Rapids local agent, 
and former Michigan commissioner. 


H. G. Turner Heads S. C. SWIS 


H. G. Turner, special agent Hartford 
Fire, Columbia, S. C., has been ap- 
pointed director of the South Carolina 
war inspection service by Commissioner 
Egleston. He succeeds Philip D. Ben- 
ton, former manager of the South Caro- 
lina Association of Insurance Agents, 
who has resigned that post. 











S. D. Field Men Reelect Dana 


The South Dakota Fire Underwriters 
Association at its annual meeting in 
Sioux Falls reelected C. E. Dana, 
Home, president; Walter Moore, North 
British, Aberdeen, vice-president, and 
R. W. Hayward, National Fire, Sioux 
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Falls, secretary-treasurer. Elected to 
serve on the executive committee were 
A. J. Bell, Hartford Fire; H. L. Stan- 
ley, Queen City Fire, and Clarence 
Hagglund, Security of Connecticut. 





Barger to Cooling, Grumme 


The Cooling, Grumme & Mumford 
general agency of Indianapolis has 
appointed Charles W. Barger field rep- 
resentative for northeastern Indiana 
Mr. Barger graduated from Armour 
Institute in fire protection engineering 
and was for nine years with the Indiana 
Inspection Bureau, six years in the 
sprinkler department. For five years he 
was assistant engineer of Marsh & Mc- 
Lennan in Indianapolis. For three years 
he was state agent of Gulf and for 20 
months has been state agent of Cale- 
donian. He has been actively interested 
in association work and has been chair- 
man of the speakers committee in con- 
nection with fire prevention activities 
in Indiana, ; 


Ohio Field Club Meeting 


The Ohio Field Club, composed of 
Western Insurance Bureau company 
representatives will hold its annual meet- 
ing June 20-22 at Indian Lake, O. 








The annual meeting and banquet of 
the San Francisco Blue Goose will be 
held June 27. 


CHICAGO 


TALK ON AVIATION 











EB. 4. Stephenson, manager of Asso- 
ciated Aviation Underwriters, Chicago. 
discussed aviation insurance at a meet- 
ing of the insurance committee of the 
Chicago Bar Association. He predicted 
a rapid development of the business 
after the war, and pointed out that in 
1929 the comic strip “Buck Rogers” was 


extremely hard to sell because editors | 


thought a “rocket ship” was fantastic, 
but in 1944 the creator of the strip finds 
that facts have caught up with him, 


JAMES & CO. OFFICE OUTING 


_ Fred. S. James & Co., Chicago, held 
its annual outing for its employes at 
Medinah Country Club Tuesday. This 
was an all-day event in which prizes 
were given to the winners in golf and 
other sports at a dinner held in the 
clubhouse. 


CALL OFF GOLF DAY 


The fellowship committee of _ the 
Chicago Board has called off the annual 
golf tournament that was scheduled for 
June 21. This was done because of the 
poor response of members to the orig- 
inal announcement. 


LAWRENCE REJOINS WARNER 


V. A. Lawrence has rejoined the 
Lansing B. Warner organization in an 
underwriting capacity at Chicago. Mr. 
Lawrence formerly represented the 
Warner organization in the field and is 
rejoining that office after an absence of 
a number of years during which he 
served as Michigan state agent of 
Northwestern Mutual Fire and later as 


manager of National Mutual of Ce- 
lina, O. 


PLAN 26 CLUB CRUISE JUNE 22 


_The 26 Club of Chicago, a brokers 
discussion group, will go on an all-day 
cruise on the “City of Grand Rapids” 
June 22 to St. Joseph and Benton Har- 





INLAND MARINE 
MANAGER 


A very aggressive man with 15 years Inland Marine 
underwriting, special agency and management experi- 
ence. Qualified for a branch managers position. He 
has a definite deferment and an excellent record. 


FERGASON PERSONNEL 


Insurance Personnel Exclusively 
166 W. ackson Bivd. HAR. 9040 
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bor, Mich., then to the House of David 
for entertainment. Similar cruises have 
been held for the past 10 years. F. C. 
Bracken is chairman and in charge of 
arrangements. A number of company 
men are going along and many inter- 
ested insurance men are invited to par- 
ticipate. 





BLOSSOM MAKES COAST TRIP 


George W. Blossom, Jr., president of 
Fred S. James & Co., has been on a 
visit to the Pacific Coast. He spent 
some time with Robert R. Mallard, man- 
ager of the firm’s newly-established 
Seattle office, and then went on to Cali- 
fornia before returning to Chicago. 





ADE & CO. AGENCY ANNIVERSARY 

The Charles W. Ade & Co. agency 
of Chicago July 17 will observe its fifth 
anniversary and Mr. ‘Ade his 30th year 
in the business. He started in the fire 
end in New York City with Atlas Assur- 
ance aS underwriter in its eastern de- 
partment. After five years he went with 
Hudson and Svea there as an examiner 
in the suburban territory and two years 
later joined Phoenix Assurance in New 
York in the city department, later be- 
coming Chicago underwriter. 

Mr. Ade five years later went with 
Corroon & Reynolds as agency super- 
visor in New York City and some years 
later was transferred to Chicago as as- 
sistant manager of the Cook county 
department. In all he was with that 
group for 11 years after which he be- 
came assistant western manager of 
Pacific National Fire, a position he held 
for two years before resigning to open 
his own agency five years ago. Ade 
& Co. has country-wide binding powers 
in all lines. Mr. Ade has built up a 
very substantial volume of premiums in 
the five years and shows steady increase. 


NEW YORK 


EUROPEAN REINSURANCE TALK 


Speaking on European reinsurance 
operations, Henry Carter, chairman 
U. S. board of Caledonian, gave the 
final lecture in the reinsurance course 
sponsored by the Insurance Society of 
New York, 
insurance which goes to the London 
market is, during peacetime, very largely 
distributed among reinsurers on the con- 
tinent. Thus, while London is the great 
reinsurance market place of the world 
by no means all of the reinsurance 
which goes to London stays there. 

The class has been meeting every 
week since Feb. 23. It is the second 
time in the society’s history that it has 
given a reinsurance course. 














BUGLI JOINS ELDEAN FIRM 


Ralph W. Bugli has joined the staff 
of Fred Eldean, public relations counsel, 
New York City. Mr. Bugli has been 
associated with Averell Broughton, pub- 
lic relations counsel of the National 
Association of Insurance Agents. 





CALEDONIAN OPENS N. Y. OFFICE 


Henry Carter, U. S. board chairman 
of Caledonian, announced the opening 
of a New York branch office for the 
group at 102 Maiden Lane, to succeed 
the Henry V. Murphy agency which 
formerly was located’ at that address. 
Mr. Murphy, from 1926 until his recent 
death, was Caledonian’s automobile 
agent in New York City. The new 
branch office will write automobile in- 
surance and handle the countrywide fire 
and allied lines for the companies. It 
will be under the supervision of David 
C. White, office manager. The telephone 
number is WH 3-1295. 





The Insurance Women of New York 
elected Viola C. Whaley, Northern As- 
Surance, as president; Agnes Lougheed, 
—_s F. @ a. vice-president; Florence 
Luke, Aetna Life, recording secretary; 
Jeanette A. Hansen, Appleton & Cox, cor- 
| sponding secretary. 


Mr. Carter‘ told“ how re--: 


COMPANIES 


North British Group 
Advances Two Men 


North British group has appointed 
Herman A. Klocke secretary in charge 
of the New England department, suc- 
ceeding the late Arthur E. Murdock, 
with whom he was associated for the 
last 17 years. 

Arthur J. O’Donnell was advanced to 
general agent, to be associated with Mr. 
Klocke in supervision of the New Eng- 
land department. 

Mr. Klocke has served North British 
more than 42 years, joining Jan. 13, 
1902. After various underwriting posi- 
tions he was appointed assistant general 
agent of the New England department 
in 1922, and advanced to general agent 
in 1929. For 15 years he has executed 
the duties of that position. 

Mr. O’Donnell entered the employ of 
North British in 1916 as clerk in the 
mail department; in 1917 was trans- 
ferred to the New England department 
as endorsement clerk and then advanced 
through various positions, being made 
supervisor of the department in 1922, a 
post in which he has served ever since. 








Bardwell Now American 
States Assistant Secretary 


INDIANAPOLIS—E. C. Bardwell 
has joined the home office staff of 
American States 


Fire as assistant 
secretary. He as- 
sumes supervision 


of home office un- 
derwriting and will 
work closely with 
Vice - president 
Frank S. Grahn. 
Mr. Bardwell 
started in fire in- 
surance in 1919 
with Liberty Fire 
during vacation 
periods while at- 
tending the Uni- 
versity of Illinois. 

Later he was an inspector for the Na- 
tional Inspection Company and for the 
past 15 years has been in the field as a 
special agent and engineer for Grain 
Dealers National Mutual Fire, more re- 
cently supervising home office under- 
writing for that company. 


Excelsior Plans Capital 
Increase to $330,000 


Excelsior stockholders at a special 
meeting June 26 at the home office in 
Syracuse will vote on a proposal to;in- 
crease capital stock from $300,000 to 
$330,000 by issuing 6,000 additional 
shares at $5 par. The company in- 
creased its capital from $250,000 to 
$300,000 Oct. 18, 1943, by issuing 10,000 
new shares at $5 par. 





E. C. Bardwell 











Expect U. S. Wage, Hour Ruling 


WASHINGTON—Labor Department 
officials here expect early action by 
Wage and Hour Administrator Metcalf 
Walling on a proposal recommended 
some time ago by an industry commit- 
tee to fix a minimum wage of 40 cents 
per hour for insurance company em- 
ployes. 

The administrator is understood to 
have held that their activities come with- 
in the field covered by the wage and 
hour act as affecting interstate com- 
merce. 

The industry committee, appointed 
last September, met in October and 
recommended the 40 cent rate. The ad- 
ministrator held a public hearing last 
November, and the matter has been 
pending before him for the past six 
or eight months. 

Organized labor representatives say 
they have no doubt he will adopt the 
industry committee’s recommendation. 


























Jweo vile England Compances 


The Mayflower was chosen as the 
symbol of these two companies as 


typical of their characteristics: 


Old New England— Sound, 
Safe and Fair-dealing 


BOSTON INSURANCE CO. 


INCORPORATED 1873 


OLD COLONY INSURANCE CO. 


INCORPORATED 1906 


FIRE MARINE AUTOMOBILE + AVIATION 


87 KILBY STREET, BOSTON 9, MASSACHUSETTS 























CASES FROM OUR LOSS FILES 
POINT WAY TO GREATER VOLUME 


CASE No. 1 


FRAME MERCANTILE BUILDING 
Written with 80%, Coinsurance 
pe er $9,000.00 
Loss or Damage.............. 
Insurance carried ............ 4,000.00 
Insurance required 
Insurance collectible 


$1,650.00 


916.65 


PRODUCTION CUES 
Increase insurance to meet requirements of coin- 
surance clause, in-line with current values. Add 
Extended Coverage. 
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THE SPRINGFIELD 


W. 8. CRUTTENDEN, President 


SPRINGFIELD FIRE & MARINE INSURANCE COMPANY 
SENTINEL FIRE INSURANCE COMPANY . . . 
MICHIGAN FIRE & MARINE INSURANCE COMPANY 
NEW ENGLAND FIRE INSURANCE COMPANY 


OF FIRE INSURANCE COMPANIES 
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Even though the Bailey-Walter bill 
should be enacted so as to give insur- 
ance blanket exemption from the federal 
anti-trust laws, a number of observers 
believe that the practice of separation 
in the fire insurance field has an uncer- 
tain future. Even without a federal 
threat, in recent years bills to prohibit 
separation have been successful in indi- 
vidual states. Indiana enacted such a 
law and Kentucky did so just this year. 
Should the Bailey-Walter bill be passed 
it could still be repealed and the insur- 
ance business would undoubtedly strive 
to avoid creating any issues that would 
lead to a demand for such repeal. As 
soon as the Supreme Court decision 
came down a number of non-affiliated 
companies studied the possibility of now 
making appointments of agents that 
have been representing exclusively asso- 
ciation companies. 

Separation has been the procedure 
adopted by the fire insurance companies 
in a number of states to hold commis- 
sion costs within reasonable bounds by 
action of the industry itself. If separa- 
tion should go by the board, some pre- 
dict that the result might be state regu- 
lation of commissions. That would cer- 
tainly come about if the abandonment 


of voluntary control should be accom- 
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panied by a reckless bidding for ‘business 
through the commission route. Of 
course, such a threat is minimized by 
the fact that in states in which separa- 
tion is not practiced the commission 
situation is not conspicuously more out 
of hand than in states in which separa- 
tion is practiced. Then, too, the state 
does have a means of controlling com- 
missions indirectly by the rate reduction 
threat. Such a means was employed by 
the Texas commissioners when a satis- 
factory solution of the commission war 
in that state could not be found. 

There is no state that directly governs 
the scale of commissions. The closest 
thing to such regulation is the New Jer- 
sey law prohibiting an insurer from pay- 
ing any agent in the state any higher 
commission on any particular class of 
business that it pays any other agent. 

Strangely enough, most of the non- 
affiliated stock companies and a number 
of the mutuals would regret to see sep- 
aration abandoned. The _ separation 
process has enabled such companies to 
develop an agency plant of their own 
pretty safe from invasion by association 
companies and rather regularly they are 
able to tempt association agencies to 
change color and go non-association. 
The association scale of commission is 
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Portal to Securi 


As generally found to be true, this doorway bespeaks much of 


what lies within. As 


the entrance 


to Columbus Mutual's new 


home, it symbolizes the sincerity of purpose and the years of 
sound, progressive direction of those responsible for the company s 
never-ceasing growth and noteworthy records of achievements. 


It represents a PORTAL TO SECURITY in both agency affiliations 


and insurance protection. 


D. E. BALL, President 


The COLUMBUS MUTUAL LIFE INSURANCE Co. 


Columbus, Ohio 


a protection to them as it enables them 
to develop an agency plant by paying 
commissions of only 5% or a little 
higher than the association scale. If 
there were no control of commissions by 
the majority companies then the non- 
affiliated people fear that they would 
have no bench mark in the realm of 
commissions. 

Another time honored insurance pro- 
cedure that is acknowledgedly placed in 
a borderline position by the Supreme 
Court decision is association regulations 
prohibiting a member company from 
reinsuring a non-member. This has 
always been an integral part of associa- 
tion control of forms, rates, commis- 
sions, etc. 

As a matter of fact, it is probably the 
keystone of the control mechanism. If 
there were no such reinsurance rule, an 
association company could reinsure in 
whole or in part the business of a com- 
pany that did not pursue the policies 
that the association was convinced are 
sound, and then the control would really 
amount to nothing. 


ON WASHINGTON FRONT 
WASHINGTON—Leaders in the 


fight for states rights insurance legisla- 
tion, after conferring here, are reported 
to have decided to try to get considera- 
tion for it in the House during this week. 

In on these conferences during the 
past week have been Reps. Hancock and 
Walter, sponsors for the bill; Chairman 
Sumners, House judiciary committee; 
Rep. Ploeser, St. Louis, who is in the 
insurance business, and others. 

With the backing of the judiciary com- 
mittee and a green light from the House 
rules committee, friends of the bill say 
the only thing in the way of their plan 
is, possibly, the House leadership. 

However, the latter is trying to put 
through so-called “must” legislation, in- 
cluding appropriation bills, before the 
end of June; indeed, before the Republi- 


can national convention, prior to that 
event. 

Meanwhile, it is understood that a 
committee representing life insurance 
presidents was scheduled to meet, prob- 
ably in New York, early in the week, 
to consider plans and program with re- 
lation to the Supreme Court decisions, 
the situation as regards the states rights 
bill, and with special reference to the 
insurance commissioners’ convention in 
Chicago. 


Bricker Sees Decision as 
Springing from New Deal 
Maneuver to Grab Control 


Governor John W. Bricker of Ohio, 
candidate for the Republican Presiden- 
tial nomination, in a broadcast over a 
nation-wide hookup last Friday under- 
scored an attack upon the New Deal 
assault upon state government by refer- 
ence to the Supreme Court insurance 
decisions. 

“This continued encroachment upon 
state sovereignty was again brought to 
our attention last Monday,” he said. 
“The United States Supreme Court, by 
a vote of four to three—two justices not 
participating—held that the business of 
insurance is subject to federal anti-trust 
statutes. In that decision, a minority of 
the court’s membership overturned a 
doctrine which that tribunal had con- 
sistently applied for over 75 years. 

‘‘Relying upon early decisions, the sev- 
eral states had long ago enacted and 


have enforced complete programs of in- | 


surance supervision. This policy has had 
the support of both Congress and the 
executive branch of the national govern- 
ment as well as the sanction of the 
Supreme Court. 

“It has been evident for some time 
that the New Deal bureaucrats were 
casting covetous glances at the huge 
pool of assets, accumulated by the insur- 
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ance companies of this country through 
the premium dollars received from their 
policyholders and held for them and 
their families. Control centralized in 
Washington over the combined re- 
sources of the American insurance com- 
panies would mean tremendous power. 
That this first step toward such cen- 
tralization was taken by the executive 
branch and not by the elected represen- 
atives of the people was made clear in 
the dissenting opinions of Mr. Justice 
Frankfurter and Mr. Justice Jackson. 


Quotes the Chief Justice 


“Moreover, Chief Justice Stone, in his 
dissenting opinion, pictured the con- 
fusion resulting from the increased 
range of federal power. He stated that 
the majority decision cannot fail to be 
the occasion for loosing a flood of liti- 
gation and of legislation, state and na- 
tional, in order to establish a new 
boundary between state and national 
power, raising questions which cannot 
be answered for years to come, during 
which a great business and the regu- 
latory officers of every state must be 
harassed by all the doubts and difficul- 
ties inseparable from a realignment of 
the distribution of power in our federal 
system. 

“The millions of policyholders of this 
country will be aghast to learn that a 
proceeding instituted by the Attorney 
General has brought such a state of 
confusion to the important business of 
insurance. The conduct of the present 
federal administration in this matter be- 
comes even more shocking when we re- 
call that four years ago not only the 
Republican platform but also the Demo- 
cratic platform, upon which that admin- 
istration was elected, contained a plank 
in unequivocal language favoring the 
continuance of state supervision over the 
business of insurance. 

“If the Congress believes that the pol- 
icy which prevailed for 75 years, and 
not the recent decision of but four jus- 
tices, really represents the intention of 
the people’s representatives, it should 
enact corrective legislation now.” 


Neel Urges All Hands to 
Agree on Legislation 


Commissioner Neel of Pennsylvania 
at the annual conference of the Pennsyl- 
vania State Association of Mutual In- 
surance Companies, at Harrisburg, de- 
clared that the Supreme Court decisions 
“may well be feared as the D-Day of 
further invasion and usurpation of the 
rights of the states by the federal gov- 
ernment.” 

“This decision,” he said, “accentuates 
the necessity for the broadest possible 
cooperation among all branches of the 
business to the end that widely sup- 
ported recommendations be laid before 
Congress for the preservation of the 
system under which the public has been 
so well served for so long a time. 

“Cooperation between the stock and 
mutual interests and between the fire, 
casualty and life interests has not been 
as complete and effective as it could be. 
Therefore, it is particularly appropriate 
to begin immediately to lay the founda- 
tion for cooperation among all elements 
of the business. 


Groups Do Not Agree 


“For example, the life interests have 
certain legislation in mind which they 
believe to be broader and to go much 
farther than the legislation originally ad- 
vocated by the fire and casualty inter- 
ests. 

“Then too the mutual casualty com- 
panies did not quite see eye to eye with 
the stock casualty companies with re- 
spect to the nature of the legislation to 
be introduced. 

“Now is the time for all these interests 
to get together, laying aside individual 
mare and attitudes and devising 

uggested legislation which can whole- 
heartedly be supported by all insurance 
interests and which may not necessarily 
be the legislation now pending. 

“This constructive legislation should 


guarantee that now and in the future 
insurance, even though interstate com- 
merce, will be supervised by the states 
in the interest of their policyholders. 

“Tt may well be that the National As- 
sociation of Insurance Commissioners 
could lend its influence to the develop- 
ment of a singleness of purpose upon 
the part of every phase and branch of 
the business of insurance. 

“Congress should listen with respect 
to the demand of public opinion which 
such a united front should generate.” 
VIRGINIANS GO INTO 

RICHMOND — J. Vaughan Gary, 
president of the Virginia State Chamber 
of Commerce, sent telegrams to Senators 
Byrd and Glass and the nine Virginia 
Congressmen urging them to support 
pending legislation designed to nullify 
the ruling of the Supreme Court that 
insurance is operating in_ interstate 
commerce and is, therefore, subject to 
provisions of the anti-trust laws. 

Commissioner Bowles said that while 
he is apprehensive of the effect the rul- 
ing may have in Virginia he is hopeful 
it will speed action on the pending leg- 
islation. 

Representative Satterfield, who is a 
member of the House judiciary commit- 
tee, called on Attorney-General Biddle 
to hold in abeyance the S. E. U. A. 
prosecution for alleged violation of anti- 
trust laws until Congress has acted on 
pending legislation affirmatively, leaving 
control of insurance with the states. 


ACTION 


MINN. COMMISSIONER’S VIEWS 


MINNEAPOLIS—The wise move to 
make in view of the recent Supreme 
Court decision is for all groups in the 
business—fire, life, casualty, accident and 
health and bonding—to get together and 
draft legislation acceptable to all of 
them and then try to get it enacted by 
Congress instead of the present bill, 
Commissioner Johnson declared in a talk 


before the West Central Agents Re- 

gional Association. 

OMAHA C. OF C. GROUP ACTS 
OMAHA — Telegrams urging Ne- 


braska Congressmen to continue their 
support of the Bailey-Walter bill were 
sent by the insurance committee of the 
Omaha Chamber of Commerce. 

Action on the bill was taken at the 
insurance committee’s final meeting of 
the season. Will Noble, New England 
Mutual Life, was elected chairman to 
succeed John D. Frazee, American 
Surety, and John W. Mountain, Grain 
Dealers National Mutual, was named 
vice-chairman. 


DUEL SAYS WIS, LAW O. K. 


MADISON—Since Wisconsin has a 
mandatory statute providing for a fire 
insurance rating bureau through which 
all companies must clear, the Supreme 
Court decision will not as_ seriously 
affect operations in Wisconsin as in 
some other states, according to Com- 
missioner Duel. 





Jordan of D. of C. Calls for 
Rating Organization There 


WASHINGTON—Fire companies li- 
censed in the District of Columbia have 
received a bulletin from Superintendent 
Jordan calling attention to the enact- 
ment of public law 327 approved June 1 
providing for regulation of rates in the 
District. The bulletin states that sec- 
tion 4 of the law requires the fire com- 
panies to organize a rating bureau to 
administer rates within the scope of the 
act, the bureau to be established within 
120 days from June 1 to be under the 
supervision of the insurance superinten- 
dent. Section 8 prohibits the use of any 
rate, premium schedule or form of pol- 
icy until it is first filed and approved by 
the superintendent. 

The bulletin further states that pend- 
ing completion of investigation and or- 
ganization of a rating bureau tentative 
approval is given of rates now in use in 
the District of Columbia. 




































THEY ALSO SERVE 


WHEN READY AND WAITING 


enna. N 


“AUTOMATIC™ 


FIRE-FOG 


* IT BLANKETS 
* IT (tSOLATES 
* IT QUENCHES 


HE significant thing about an “Automatic” 

FIRE-FOG installation is its readiness to go 
into action—instantly and automatically—wher- 
ever oil or other flammable liquid creates a fire 
hazard. Months or years may pass while FIRE- 
FOG simply “waits.” But if fire breaks out, then 
forever after you are grateful for its amazing 
performance, so thoroughly does its fire-quench- 
ing, mist-like spray do the job. Here, indeed, is 
protection for oil quenching tanks, open tanks 
of flammable liquids, enamel dip tanks, electric 
transformers, etc. 





THE 1-2-3 OF A FIRE-FOG INSTALLATION: 


@ FIRE-FOG DOES SENTINEL DUTY AT THOSE 
PLACES WHERE FIRE HAZARDS EXIST 
DUE TO OIL OR OTHER FLAMMABLE LIQUIDS; 


© SOUNDS THE ALARM WHEN FIRE 





BREAKS OUT; © GOES 


AUTOMATIC: | 


INTO ACTION 


4 
or 


INSTANTLY AND 





AUTOMATICALLY, QUENCHING THE 






FIRE QUICKLY AND COMPLETELY 





You'll want to know more about a FIRE-FOG 
installation. An “Automatic” engineer will be 
glad to give you complete information . . . or 
write for descriptive folder. 


“AUTOMATIC” SPRINKLER CORPORATION 
OF AMERICA * YOUNGSTOWN, OHIO 


* * * OFFICES IN PRINCIPAL CITIES * * * 





16 








HFieNATIONAL UNDERWRITER 


June 15, 1944 

















REINSURANCE 


FIRE 
CASUALTY 
FIDELITY 
SURETY 
AVIATION 
ACCIDENT 


INLAND MARINE 


Facultative or treaty covers 
“Bowes made” for the pro- 
gressive underwriter. 


BOWES & COMPANY, inc. 


135 SO, LASALLE ST. . 


CHICAGO 3 


Commissioners Set the Course 
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gency and if it is later found that otherthe executive committee went to work 


federal laws should be amended, then 
those situations can be remedied when 
they arise. Moreover, they say that 
there is strong Congressional support 
for this particular item of legislation and 
that much ground would be lost by 
starting over again with a new proposal. 

The fire insurance delegation includes 
E. L. Williams, president Insurance Ex- 
ecutives Association; J. R. Berry, gen- 
eral counsel, and E. M. Griggs, associ- 
ate general counsel National Board; 
C. S. Kremer, president Hartford Fire 
and new chairman of the National 
Board laws committee; Col. F. D. Lay- 
ton, president National Fire; George C. 
Long, Jr., president of the Phoenix of 
Hartford; R. A. Corroon, president, and 
. R. Barry, vice-president Corroon & 
Reynolds. 


Broad Bill Proposed 


One bill, it is understood, has been 
drawn that has the approval of a few 
commissioners in which Congress would 
declare its intention to leave insurance 
regulation with the states, and would 
say that no existing or future federal 
law shall apply to insurance unless in- 
surance specifically is mentioned. Most 
observers, however, express the belief 
that such a law, as desirable as it might 
be, would get but little consideration 
on capitol hill. 

There is one school of thought that 
believes insurance should not seek ex- 
emption from the anti-trust laws, from 
the federal trade commission act, from 
the wage and hour law or the national 
labor relations act, but that all that is 
needed to prevent a chaotic condition is 
an enactment that an insurer that be- 
longs to a rating bureau in compliance 
with a state law is not in violation of 
the anti-trust statutes. 

One or two commissioners are insist- 
ing that state officials reach their own 
decision as to what if any legislation to 
sponsor without conferring with com- 
pany people. 

Counsel for a number of important 
companies, it became known, have ad- 
vised their companies to discontinue 
taking part in any organization or bu- 
reau operations in view of the Supreme 
Court decision. Others, however, feel 
that this is not the correct procedure. 
They argue that if the companies over 
the years have been violating federal 
law, their guilt won’t be compounded by 
continuing to operate on the customary 
basis for a few more months. 

Another suggestion being advocated is 
that the Bailey-Walter bill be amended 
so as to make it operative only until 
some time in 1945, the theory being 
that this would set at rest fears as to 
everyday operations being in violation 
of the anti-trust laws, and would give 
an opportunity to fashion a more per- 
manent program. 

As to state premium taxes that are 
imposed on foreign but not domestic 
companies, there is a rather general be- 
lief that these are placed in jeopardy. 


Election Contest Fades 


As the convention opened the pros- 
pect of an election contest faded. It 
was rumored at the recent St. Louis 
meeting of the executive committee that 
a movement to reelect Harrington of 
Massachusetts as president was under 
way. That movement subsequently was 
dropped and the slate is now reported 


e: 

Newell Johnson, Minnesota, president. 
(He is now vice-president.) 

James M. McCormack, Tennessee, 
vice-president (now chairman executive 
committee). 

E. L. Scheufler, 
executive committee. 

The registration promises to exceed 
600 and set a new all time high record. 

The convention timetable departs 
from the customary pattern. Usually 
the executive committee meetings 
started Sunday and the convention came 
to an end Wednesday noon. This week 


Missouri, chairman 


Wednesday and the finish line 
crossed until Saturday night. 

There was much activity Tuesday. 
The workmen’s compensation subcom- 
mittee that is trying to bring about a 
system of uniform expense reporting for 
all casualty lines and to devise a system 
that will prevent gyrations in compensa- 
tion premium volume with abnormal 
swings in wage level held morning and 
afternoon sessions. 

Also the subcommittee on the pro- 
posed uniform code for fraternal socie- 
ties held a meeting. That group con- 
sisting of Sullivan, Washington; Neel, 


isn’t 





J. M. MeCORMACK 


Pennsylvania, and Johnson, Minnesota, 
reviewed with the National Fraternal 
Congress committee the situation as 
discussed at Omaha in March. The 
sentiment seemed to be to avoid mak- 
ing a splurge during the war period 
and to wait until the fraternal actuaries 
had completed their studies. The N.F.C. 
committee consisted of Geo. W. Perrin, 
Modern Woodmen, chairman; L. A. 
Knight, Royal Neighbors; E. W. Dillon, 
United Commercial Travelers. Foster 
Farrell, N.F.C. manager attended as did 
Herman L. Ekern, president Lutheran 
Brotherhood; Frank Speakman, Phila- 
delphia consulting actuary, Commission- 
ers Duel, Wisconsin; Read, Oklahoma, 
Harrington, and Hobbs, Kansas. 


Host Committees Efficient 


The Chicago and Illinois host com- 
mittees headed by G. J. Mecherle, chair- 
man of the State Farm companies, and 
Acting Insurance Director N. P. Park- 
inson of Illinois are operating in most 
efficient style. They prepared carefully 
in detail and the commissioners are be- 
ing given the best possible service. 

J. P. Gibbs, casualty commissioner of 
Texas, who is slated to give a formal 
paper. on workmen’s compensation in- 
surance, was moved from the Thursday 
morning to the Friday morning session. 


Multiple Line Issue 


Had it ngt been for the issues pre- 
sented by the Supreme Court decisions, 
the debate on multiple writing powers 
for companies other than life would 
have captured the headlines, but as it 
is this otherwise major question is get- 
ting only secondary attention. ; 

The life insurance people are in a 
fairly relaxed mood at this convention. 
They are confronted by no major ques- 
tions and they feel that they are the 
least affected, at least from the immedi- 
ate standpoint, by the Supreme Court 
deGisions. There was considerable com- 
ment on the speech in Chicago the pre- 
vious day of President T. I. Parkinson 
of Equitable Society urging the com- 
missioners to petition the Supreme 
Court for a rehearing, but there was 
little disposition of the other life people 
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to change their attitude of aloofness 
from the problem. 

Wednesday morning was consumed by 
committee meetings and by countless 
lobby discussions of the Supreme Court 
decisions. 

The workmen’s compensation commit- 
tee headed by Hodges of North Caro- 
lina approved the report of the subcom- 
ittee and endorsed the idea of introduc- 
ing the wage factor to improve stability 
in compensation rate levels, that factor 
to be developed by an industry commit- 
tee and reported to the new compensa- 
tion committee. The matter of a uniform 
expense reporting system for all casu- 
alty lines, it was decided, shall be held in 
abeyance. Whatever is done in this di- 
rection will require the cooperation of 
the blanks committee. 

There was intense interest in the 
Wednesday morning session of the fed- 
eral legislation committee, but this meet- 
ing was delayed while the lobby discus- 
sions continued in an effort to arrive at 
some bases for commencing committee 
consideration. The committee then de- 
cided to hold executive sessions through- 
out the week till Friday afternoon when 
an open session will be held at which 
all will be welcome. 

A great variety of opinions and plans 
was in evidence and it will be quite a 
task to get the opinions into a common 
mould. 

Commissioner Garrison of California 
and other westerners wired they had 
been greatly delayed by flood waters in 
Nebraska. 





Berrie Leaves Newhouse & Sayre 


E. C. Berrie, who joined Newhouse 
& Sayre’s Chicago office recently after 
being discharged from the army, has re- 
signed and is returning to the Pacific 
Coast. He was with the Los Angeles 
office of Swett & Crawford before en- 
tering the army last year. 





A “must” for every A. & H. man’s 
library —“Planned Salesmanship,” by 
Cousins. $3.00 from National Under- 
writer. 





False Statement of 
Value Held Fraud 
Voiding Fire Cover 


DETROIT of Newark 
won a directed verdict in federal court 
here in a suit on a fire loss, on the 
ground of wilful misrepresentation and 
fraud in the proof of loss. This case 
is noteworthy because it is rare that an 
insurance company is able to establish 
this defense. 

W. L. Cooper, who was joint assured 
with his wife, was manager of an office 
building in Port Huron, Mich., owned 
by New York Life. The life insurance 
company tried unsuccessfully to sell the 
building and Cooper finally bought it 
for $2,500, later trying to sell it himself 
for $5,000 without success. He carried 
$24,000 fire insurance on the building. 

The building was destroyed by fire 
April 23, 1943 and Cooper sued Fire- 
men’s in a state court, the company re- 
moving the suit to the federal court. He 
had filed a proof of loss, claiming that 
the sound value of the building was 
$248,000 and hence claimed that he 
should receive the full $24,000 insurance. 
Firemen’s brought out in the trial that 
a few days before the fire Cooper had 
protested the tax assessment on the 
building, stating under oath that the 
whole property was not worth more 
than $30,000 and that the land repre- 
sented at least $18,000 of this. 

In directing a verdict for Firemen’s, 
Judge O’Brien called the proof of loss 
an obvious and wilful fraud, made with 
the apparent idea that if Cooper “put 
the value high enough, he would get 
the maximum insurance, anyway”. The 
judge added that he ‘did not believe 
Cooper’s attorney, Joseph Walsh, was 
in any way involved in the fraud. Clau- 
sen, Hirsh & Miller of Chicago repre- 
sented Firemen’s. 
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Business Con Make 
Needed Changes 


(CONTINUED FROM PAGE 5) 
primarily on his belief that it was not 
the intent of Congress to apply the 
anti-trust laws to insurance and at least 
strongly implied that he would uphold 
specific federal legislation on this point. 
Justice Jackson was even more out- 
spoken, saying that in his opinion insur- 
ance is commerce in fact, but that now 
is no time to upset a precedent of 75 
years. He also strongly indicated that 
he would uphold federal laws directly 
reaching insurance. All three dissenting 
justices confirmed this position by up- 
holding the applicability of the national 
labor relations act to the Polish Na- 
tional Alliance and Justice Frankfurter 
wrote the majority opinion in that case. 

The immediate effect of the S.E.U.A. 
decision is to send the case back to 
Atlanta for trial and Mr. O’Connor said 
that it is possible that this case might 
once more be in the Supreme Court 
eventually, on the question of just what 
insurance practices are prohibited by 
anti-trust laws. The Department of 
Justice would undoubtedly be willing to 
work out a consent decree with the 
companies, outlining what may and what 
may not be done, and thus it will prob- 
ably be up to the companies and their 
attorneys to decide whether to settle the 
matter on that basis or to try for a 
Supreme Court holding on some of the 
points which will undoubtedly be under 
discussion. He said there is nothing in 
the federal anti-trust laws which has not 
been covered for many years by state 
anti-compact and anti-trust legislation 
and hence that the companies should 
have the proper legal background and 
experience available to meet the situa- 
tion. 

The long range effects of the decision 
are difficult to forecast, Mr. O’Connor 
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said, because of the failure of the jus- 
tices to agree. Probably the exact 
effect on state legislation will not be 
known until some person or organization 
refuses to obey a state law and brings 
the matter into the Supreme Court. If 
the majority justices stick to their pres- 
ent position, the chances are that most 
state legislation will be upheld. Some 
legislation, particularly countersignature 
and commission laws affecting handling 
of business by and for non-residents, 
may be subject to review on the charge 
that it imposes an undue burden on 
interstate commerce. 

There seems little likelihood that the 
life insurance business will be affected 
at all, since the companies have no 
rating associations and only minor 
points of agency practice agreements 
might possibly be scrutinized. Many 
features of the fire and casualty busi- 
ness, such as rating laws, practices of 
company and agency associations, etc., 
may be questioned, but Mr. O’Connor 
said he believes the business can and 
will make any necessary adjustments 
with a minimum of confusion and that 
probably not as many changes will be 
required as many people fear. Although 
there has been some disagreement 
among the justices on specific points, 
there is ample legal precedent in other 
businesses for upholding state legislation 
on matters also covered by federal laws. 
Mr. O’Connor said it is likely that Con- 
gress, if requested, will pass legislation 
specifically upholding state rating laws, 
but the Black opinion strongly indi- 
cates that these laws will be upheld 
even without federal legislation. 





Windstorms in Ohio and Neb. 


Delaware, O., was struck by wind and 
some damage was done over a total 
area of 30 blocks. The average claim is 
running $25 and it is estimated there 
will be about 700. On the same date 
Lincoln, Neb., was struck by wind and 
hail, and about 1,000 claims averaging 
$25 apiece are expected to be filed. 
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Insuring 100% Against Everything 


3y adding products liability and prop- 
erty damage coverages to general lia- 
bility policies now on their books, pro- 
ducers can kill two birds with one stone. 
In making the liability policy more com- 
pletely comprehensive they are popu- 
larizing the comprehensive idea, which as 
Attorney E. W. Sawyer of the National 
Bureau of Casualty & Surety Underwrit- 
ers has pointed out is still short of its 
original goal of eliminating separate 
covers. Then, the addition of these 
missing coverages, even at low rates, will 
add to the premium volume and help 
offset the inescapable drop in automobile 
and workmen’s compensation lines which 
Actuary C. J. Haugh of the bureau 
mentioned in a recent talk. 

It well known that surveys 
comprehensive insurance nearly always 
bring out gaps in the insured’s cover- 
age, in casualty but fire or 
marine lines. Even though many other 
agents have worked on the case it is 
frequently found that the more the busi- 
ness is split among producers the worse 
shape it is in, with each agent or broker 
looking after his particular piece of the 
risk and not surveying it as a whole. 

From the _ policyholder’s point of 
view the comprehensive or all-risk pol- 
icy is the ideal contract. Nearly all of 
the with insurance and 


is for 


not only 


dissatisfaction 


the cynical outlook that many persons 
profess about insurance and the “fine 
type” in the policies is based on the no- 
tion that you have to know enough to 
out-smart the insurance company or you 
will find that the particular thing that 
happened to you is something that you 
failed to insure against. 

The insured would like a policy read- 
ing, “you hereby insured 100% 
against everything.” He would prob- 
ably be willing to pay a high premium 
for such a policy—and who wouldn’t? 
The nearer a policy can come to this 
ideal the more appealing it is going to 
be to the buyer. As the public becomes 
more educated with respect to the haz- 
ards it faces, people realize that insurance 
should take care of more than just the 
spectacular and devastating occurrences 
like fire or death or a bankrupting law 
suit. Crippling and serious losses can 
arise from occurrences against which 
most people would not think to insure. 

As insurance buyers become more and 
more aware that an uninsured loss from 
an unlikely type of occurrence may be 
just as costly when it happens as any of 
the more usual types, they realize that 
the way to buy insurance is not against 
this, that, and the other hazard but 
against everything except what is spe- 
cifically excluded. 


are 


Respect for the Insurance Business 


In spite of that portion of the ma- 
jority Supreme Court decision in the 
S.E.U.A. case which deals with the in- 
terstate transportation of women, whis- 
ky and diseased cattle, and which has 
been seized upon by some in the busi- 
ness as a characterization by outsiders 
that resembles the alleged ranking of the 
business next to artificial flowers, one 
of the significant things about the opin- 
ions in the commerce case is the attitude 
of respect toward the insurance business 
evidenced by members of the court. 

It runs through the dissents of Chief 
Justice Stone and Justice Jackson, and 
is specifically exemplified in the opinion 
of Justice Black. It is not due entirely 
to the quality of the minds of the jus- 
tices nor the dignity of the tribunal. It 
is a tribute to the insurance business 
itself, and in the light of the public rela- 
tions movement within the industry, 
suggests a reappraisal by those in and 
out of the business. 

The Supreme Court not only recog- 
nizes the size and importance of insur- 
ance, it thoroughly aware of the 
peculiar nature of the business. To the 


is 


court it is a big business in the aggre- 
gate, but a small business in the intimacy 
with which it touches the lives and busi- 
nesses of the American people. 

The business has been a little self- 
conscious since the start of the war as 
to its importance and essentiality. The 
tenor of the Supreme Court’s attitude 
should dispel that. 

But even before the war, beginning 
perhaps with the social security act, and 
certatily with the T.N.E.C. investiga- 
tion, the attitude of the government has 
caused surprise, even astonishment, 
among insurance people. They could 
not and perhaps do not yet clearly un- 
derstand why the government should be 
after their industry. One reason is that 
insurance is a big business. From the 
viewpoint of government it is “big busi- 
ness,” and therefore in the American po- 
litical tradition it is entitled to vigorous, 
possibly even imimical attention from 
governmental forces. 

Yet the surprise of the insurance peo- 
ple is natural. It springs from the 
conviction that insurance is essentially a 
small business, broken up among 100,000 


local and life agents, and shared among 
—and competed for—by hundreds of life, 
fire and casualty companies, many of 
them small. It stems from the fact that 
the agent, whether he represents a life 
company or operates a local agency is 
not only an individualist but is almost as 
ubiquitous as the drug store. 

There is less concentration of control 
and a far wider participation in the prof- 
its and functioning of insurance than in 
practically any other big business. In 
steel, automobiles, motion pictures, and 
other major industries, considerable con- 
trol is exercised by a few of the com- 
panies over the entire industry by the 
very influence of size. But not in in- 
surance. It does not lend itself to such 
control. There are hundreds of com- 
panies, each energetically fighting for a 
place in the sun. There are thousands 
of agents constantly seeking by im- 
proved service to acquire new clients. 
It is essentially a personal business. 

It has always been hard for those out- 
side insurance to recognize this special 
quality. Some newspaper men have 
found it difficult to believe that a few 
large companies do not control the busi- 
ness. Yet the very special nature of the 
business is clearly interpreted by the 
Supreme Court throughout the S.E.U.A. 


opinions, and it is clearly set forth in 
Justice Black’s comments. 

As to size, he states that “the modern 
insurance business holds a commanding 
position in the trade and commerce of 
the nation. It has become one of the 
largest and most important branches of 
commerce. . . . Its total assets exceed 
$37 billion, or the approximate equiva- 
lent of the value of all farm lands and 
buildings in the United States. Its an- 
nual premium receipts exceed $6 billion, 
more than the average annual revenue 
receipts of the U. S. government during 
the last decade.” Its “524,000 experi- 
enced workers” are almost as many who 
make their living in coal mining or 
automobile manufacturing. Yet “per- 
haps no modern commercial enterprise 
directly affects so many persons in all 
walks of life as does the insurance busi- 
ness. Insurance touches the home, the 
family and the occupation or business of 
almost every person in the United 
States.” 

Probably insurance can expect gov- 
ernment to turn its attention toward the 
business from time to time, but that 
should not embarrass the industry. It 
has the characteristics and strength to 
make and continue to hold its own 
elbow room. 





PERSONAL SIDE OF THE BUSINESS 





Clem Smith, Indiana state fire marshal 
since 1933, has announced his candidacy 
for the Democratic nomination for sec- 
retary of state. 

President Robert C. Hosmer of Ex- 
celsior of Syracuse has been elected 
president of the Friends of Reading So- 
ciety. Mr. Hosmer possesses one of the 
finest libraries in Syracuse. 

Robert W. Forsyth, manager of the 
service office of North America in Rich- 
mond, is serving as a member of the 
police reserve of that city, doing special 
tours of duty in a radio car at night. 

James F. Miazza, assistant general 
manager of the Fire Companies Ad- 
justment Bureau in Dallas, is receiving 
congratulations on his 25 years as an 
adjuster. In 1919 he became associated 
with the New Orleans Adjustment Com- 
pany, which consisted of several mem- 
bers of the Miazza family. In 1934 he 
joined the F.C.A.B. He has settled 
claims in all the southern states, in Cali- 
fornia, in Central America and made 
one hurried trip by plane in 1935 to 
settle a whisky warehouse loss in West 
End Grand Bahama, flying from Nas- 
sau. His recent talk before the Texas 
Association of Insurance Agents on 
public relations has been widely quoted 
and has now been published in pamphlet 
form. 

W. E. Bickel is celebrating his 45th 
anniversary as a local agent at Vinton, 
Ia. The agency has been moved to a 
ground floor location after occuping the 
same office quarters for 40 years. The 
agency was organized in 1875 by John- 
son & Marietta and seven companies 
have been in the agency 40 years or 
more, while one company, Fireman’s 


Fund, has been in the agency since it 
was opened. 

Edwin S. Nellis, Topeka, chairman of 
the executive committee and former 
president of the Kansas Association of 
Insurance Agents, has been installed as 
grand commander of the Kansas 
Knights Templars, representing the 
third generation of the Nellis family to 
hold this high Masonic office. 

Miss Ruth Liljegren, secretary of the 
Illinois Fire Underwriters Association, 
recently was married to Henry M. 
Hertz, Chicago. 

Peyton Norville of the Norville Bros. 
agency of Mobile, Ala., was in Chicago 
this week visiting his son Warren, who 
is a midshipman in the Abbott Hall 
naval reserve officers training school. 
He stopped with his friend, William B. 
Nordhem, Chicago local agent. Mr. 
Norville will go on to visit company 
friends at New York and Hartford. 

Mr. Norville is much interested in the 
effect of the Supreme Court decisions. 
Some time ago, anticipating such a ver- 
dict, he proposed that the Mobile local 
board reconstitute itself as a labor union 
and in the preamble claim all the rights, 
privileges and immunities that are ac- 
corded other unions. He is a man of 
nimble intellect who is much interested 
in insurance affairs and who takes de- 
light in making unorthodox suggestions. 
Sometimes it is difficult to determine 
whether he is in earnest or whether he 
is merely applying shock therapy. 

Charles C. Hatcher, Jr., Cook county, 
Ill, manager of Hartford Fire and 
Citizens, is celebrating his 30th year of 
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service with them. He started as office 
| boy in the western department in Chi- 
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cago, became Cook county special agent 
in 1917, assistant Cook county manager 
in 1928 and manager in 1941. Mr. 
Hatcher is past president Cook County 
Field Club and for many years previ- 
ously was its secretary. 


C. A. Hagglund, state agent of Se- 
curity of Connecticut in South Dakota, 
has been confined to Sioux Falls hos- 
pital for an operation but is now con- 
valescing at his home in Sioux Falls. 

A. M. Savidge, local agent of Bloom- 
ington, Ill, was honored at a dinner 
party on his 86th birthday, commem- 
orating the fact that for 50 years he 
has been an agent of American of New- 
ark, has represented but the one com- 
pany and never has written a policy with 
another carrier. J. G. McFarland, as- 
sistant manager; Fred D. Hess, retired 
assistant manager; T. J. Weaver, man- 
ager farm department, and R. H. Whit- 
church, special agent, all of the western 
department at Rockford, and Frank 
Powers, Chenoa, former adjuster for 
American, attended. Mr. Savidge was 
presented a gold watch and his wife a 
corsage. He took representation of 
American in 1894 while he was residing 
in Downs, IIl., and later transferred to 
Bloomington. 


DEATHS 


Wallace A. Bell, New Jersey state 
agent of Aetna Fire, who died in the 
Orange Memorial Hospital after a long 
illness, would have reached his 50th 
birthday anniversary the week he died. 
A short service was held at the home 
and Richard J. Bell, his brother, who is 
an insurance broker in Chicago, went 
to Newark and accompanied Mrs, Bell 
to Dayton, O., where the interment was 
made and memorial services were held. 
He was born in that city. Wallace Bell 
was the oldest son of George H. Bell 
of Hinsdale, Ill., retired western man- 
ager of the National Fire. He took the 
name of “Wallace” from his maternal 
grandfather, Capt. J. M. Wallace, who 
for many years was Ohio state agent 
of the National. In addition to his 
father and mother there survive Fred 
G. Bell of Columbus, O., state agent of 
National Fire; Robert N. Bell of Chi- 
cago, automobile adjuster for National. 
Wallace Bell went to the Orange Me- 
morial Hospital March 30, and had an 
operation for abscess of the brain. He 
had been unconscious practically ever 
since. 

Wallace Bell had a distinguished mili- 
tary record in the last war. He had 
been a captain in the cadets corps of 
New York Military Academy and was 
appointed a second lieutenant in the 
marines. He served for a year in San 
Domingo as provost marshal and then 
was transferred back to the United 
States where he was apponted a first 
lieutenant in the 13th division of the 
marine corps under General Butler. He 
served a year in France and during that 
time was promoted to captain. After 
the armistice he returned to the United 
States and then was sent to China as a 
first lieutenant of the embassy guard at 
Pekin, China, where he remained for 
three years. He was then transferred 
to the Philippines where he became ill 
and resigned from the marine corps and 
entered the insurance field in the Wis- 
consin Inspection Bureau. 

Richard Ward, fire underwriter of the 
Firemen’s group in Los Angeles, who 
had been with that group 10 years, died 
there. 

Ray Walch, 60, local agent at Antigo, 
Wis., and special agent in northeast 
Wisconsin for Western Casualty & 
Surety, died of a heart attack while 
driving his car near Mauston, Wis., on 
a business trip. He entered the busi- 
ness about 25 years ago. 

Bernard R. Scully, 47, a special agent 
ot the National Board investigating fires 
of suspicious origin in Westchester 
county, N. Y., and nearby areas, died at 











the state police barracks in Rhinebeck, 

‘. Y., where he had spent the night 
while conducting an investigation. He 
suffered a heart attack and died in his 
sleep. He collaborated with district 
attorneys and police departments and 
in 1936 was mainly responsible for the 
capture of the Muldello gang which had 
set many fires in Westchester county 
to collect insurance. He had been with 
the National Board since 1928. 

James A. Grant, secretary-treasurer 
of Lowell (Mass.) Mutual Fire, died 
there from a heart ailment. He had 
been ill a year. He joined the company 
in 1921 and worked his way up through 
various departments to become its 
active head. 

Edward J. Fleming, 73, head of the 
Chicago firm bearing his name, a ma- 
rine insurance and grain broker and 
agent for vessels, died following a heart 
attack on a train that brought him back 
to his home from Florida. He had been 
a member of the Chicago Board of 
Trade since 1893 and a broker for water- 
borne freight, as well as handling insur- 
ance on the operations in which he was 
concerned. 

Elmer C. Overholt, 56, manager of 
the Overholt-Devore agency, Wichita, 
since its establishment in 1935, died 
suddenly from a heart attack. He was 
a past president of the Kansas Real 
Estate Board and for some years was 
with the old Hill Investment Co. agency 
in Arkansas City. 

L. P. Brower, 44, local agent in 
Adrian, Mich., was killed in an automo- 
bile accident in Detroit when his car 
was struck by a taxicab. 

Caspar Snitgen, 76, local agent in De- 
troit for a half century, died at his home 
there. 

H. C. Feldman, 74, San Antonio local 
agent since 1905, died there. He was a 
director of Republic of Dallas. 

Malcolm B. Foard, 62, partner in 
Hutchinson, Rivinus & Co., Philadelphia, 
died there. He had been with the firm 
since 1906 and was made a full partner 
in 1932. 

Roswell Phillips, local agent of Scran- 
ton, Pa., died in Moses Taylor Hospital. 
He was born at Johnstown, Pa., in 1884 


and was a newspaper reporter before 
entering the insurance business. 


Charles W. Lasher, 66, local agent in 
Plainwell, Mich., for 18 years, died there. 

J. A. Garrity, 65, Yonkers, N. Y., insur- 
ance broker, former state senator, died 
after a long illness, 


Miss Emma L, Bastert, who was book- 
keeper of the Miller, Castle & Freiburg 
agency at Quincy, Ill., and who was con- 
nected for many years with Bastert, Mil- 
ler & Castle agency, died at her home 
after an illness of about a year. 


IN U. 5. WAR SERVICE 


Everett M. Owen, secretary of the 
Davenport Insurance Corporation, Rich- 
mond, Va., has received a commission 
as lieutenant (j.g.) in the navy. He is a 
son of Aubrey L. Owen, long Virginia 
state agent of Philadelphia F. & M. 

Donald S. McCallum, Puyallup, 
Wash., local agent, has been promoted 
to lieutenant in the navy. He is now 
stationed in Hawaii. 

B. J. Weldon, of Dulaney, Johnston 
& Priest, Wichita, now a lieutenant 
(j.g.) in the Navy, has been assigned 
to the armed guard school at Camp 
Shelton, Norfolk, Va. 

Lt. W. R. Piper, formerly with Du- 
laney, Johnston & Priest, Wichita, is 
a member of the crew of the B-26 
Marauder, “Mild and _ Bitter,” first 
American bomber in the English theater 
of operations to complete 100 missions 
over enemy bases in France, Holland 
and Belgium up to May 8 of this year. 

Lt. (j.g.) George L. Hampton, former 
Kansas state agent of Phoenix of Hart- 
ford, has been assigned to the naval 
base at Ft. Barrancos, Pensacola, Fla., 
where he is an alternate commander of 
a YPI-61. 

J. D. Naughton, partner in the El- 
more-Naughton agency, Jacksonville, 
Fla., is now a chief warrant officer in 








the navy, assigned to the Jacksonville 
naval air station. 

Sam O. Leseuer, Jr., manager of 
the Jefferson, Noyes & Embry agency, 
Louisville, has been commissioned an 
ensign in the coast guard. 

John R. Nelson, local agent at Atlantic, 
Ia., is in the army at North Camp Hood, 
Tex. His sister, Marge Lang, is operat- 
ing the agency. 

George H. Reed of the McElroy & Reed 
agency, Ottumwa, Ia., has been commis- 
sioned an ensign in the navy. 








Anuual Parley of Mutual Agents 


The annual convention of the National 
Association of Mutual Insurance Agents 
will be held Oct. 16-18 at the Hotel New 
Yorker, New York City. George E. 
Phelan, New York City, has been named 
chairman of the committee in charge of 
the conference by President Floyd H. 
Craft of Greensboro, N. C 


New Members of N. Y. Rating Unit 


Home Mutual of Binghamton, New 
York Central of Edmeston, Otsego Mu- 
tual of Burlington Flats and Utica Fire 
have become subscribers to the New 
York Fire Insurance Rating Organiza- 





Wichita Plans Ready for 
Insurance Women’s Rally 


Insurance Women of Wichita and lo- 
cal agents there have planned a round of 
social activities for the officers and ex- 
ecutive board of the National Associa- 
tion of Insurance Women who will meet 
there for four days, June 19-22. The vis- 
iting women will be entertained in Kan- 
sas City Saturday by the local associa- 
tion and will visit in Topeka Sunday 
morning with the local group as hosts. 
Frank T. Priest of Wichita will hold a 
reception and open house at his home in 
Eastborough by courtesy of Central 
States Fire. Ada V. Doyle, national 
president, at a dinner Wednesday night 
will install new officers of the Wichita 
association, headed by Loree Blue, of 
the Anderson-Coombs agency, presi- 
dent. 








tion, which means that business is now 
written at initial deviation of 15% from 
that organization’s rates. These compa- 
nies with Preferred Mutual of Chenango 
county compose the Mutual Federation 
of New York. 








THE order is telegraphed 
from the bridge. Below decks, without delay, the order 
is put into action. Trained men and powerful engines 
are ready. And with a deepened hum, the ship drives 
forward ... 


The Pearl American companies are ready to put your 
requirements into motion. Ready with a talented crew, 
versed in every detail of sound underwriting. Ready 
with a nation-wide organization of more-than-ample 
financial strength. Ready to respond with the speed 
that comes only from unhampered independence of 


thought and action. 


Progressive agencies will want to investigate the excep- 
tional opportunities we offer. 
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General Electric 
Official Gives 
Tips to Surety Men 


Advocates Rating System 
That Takes Account of 
Favorable Risk Factors 


NEW YORK—Finding a fairer way 
of distributing the cost of losses sus- 
tained by surety companies than the 
present method of determining pre- 
miums was urged by A. D. Marshall, 
assistant secretary of General Electric 
Company, at the Surety Underwriters 
Association meeting. He suggested a 
system of rating risks similar to fire and 
workmen’s compensation. This would 


seem possible by taking into considera- 
tion such factors as years of successful 
operation, current assets as compared 
with current liabilities, relation of size of 
contract to be covered to the assets of 
the corporation, and major incompleted 
contracts on which the corporation 
might sustain heavy profit or losses. 

By distributing the cost more equita- 
bly through a new rate structure, this 
would in itself be an insurance that the 
system of contract bonds would be re- 
instated again after the war. 


Carries Blanket Bond 


General Electric now carries a blan- 
ket bond on employes with automatic 
restoration of losses. In the last 10 
years under this type of policy, the com- 
pany has paid approximately $185,000 in 
premiums and the carrying company 
has not made any money largely be- 
cause of one substantial loss in a for- 
eign country. 

Prevention of losses rather than pay- 
ment for them is to the mutual advan- 
tage of both insured and insurer. To 
that end, the company 10 years ago in- 
stituted a system of investigation of its 
employes put in positions of trust. No 
attention is paid to references, but each 
case is referred to one of the national 
reporting companies and a special re- 
port is purchased. The results under 


this system have proved so much more - 


satisfactory than the investigations car- 
ried out under the old type of policy 
that the company would not give it up 
even though it is realized that the im- 
mediate cost is a little more than it 
would have been under the old system. 

Another factor which serves to help 
in reducing losses is a special policy 
under which, if prosecutions of the de- 
faulting employe are begun with the 
consent of the surety, the company is 
protected against any damages as a re- 
sult of suits for malicious prosecution 
by the employe. This, he said, has had 
the tendency to make people more free 
to go to the public authorities with evi- 
dence of defalcations and as a result 
has had a deterrent effect upon the per- 
sonnel, especially in selling and financ- 
ing activities. 

In the past 10 years General Electric 
has paid $240,000 in premiums for the 
guarantee that it would faithfully per- 
form certain of its contracts. The 
largest amount paid in any one year was 
$92,000. 


Contract Bond System 


The desirability of the system of con- 
tract bonds under the governmental pol- 
icy of inviting bids from anyone is rec- 
ognized. There is a _ mutuality of 
interest here between the insured and 
the insurer in maintaining that system. 


(CONTINUED ON PAGE 27) 


Treat ‘“Comp’ 


Problems 


Compromise Power 


at Commissioners’ Parley Plant Program 


C. W. Hobbs Cites 
Difficulties in Proposals 
for Revamping 


The matter of reporting expense ex- 
perience in connection with workmen’s 
compensation is treated at some length 
in the report of C. W. Hobbs relative to 
the National Council on Compensation 
Insurance that was distributed at the 
meeting of the National Association of 
Insurance Commissioners this week. Mr. 
Hobbs is the commissioners’ repre- 
sentative on the council. 

Mr. Hobbs remarked that the council 
has submitted to the compensation sub- 
committee of the commissioners a blank 
for reporting expense experience, sub- 
divided by function or purpose and by 
line of insurance together with instruc- 
tions necessary for obtaining such ex- 
perience on a uniform basis. 

He pointed out that divisions of ex- 
pense, even if made in accordance with 
instructions, are not absolutely uniform 
as between companies and are no better 
than reasonable approximations. 

The purpose is to provide a factual 
basis whereby the justice of the expense 
loading used can be tested. 


Close Correspondence in N. Y. 


A 20-year study of the New York 
figures show a surprisingly close cor- 
respondence, save in the depression 


years and in the claim adjustment, be- 
tween the estimates for various elements 
of the expense loadings and the experi- 
ence of expense ratios. Claim adjust- 
ment constitutes most of the variations 
and that is true because the cost of 
claim adjustment follows the actual 
losses whereas expressing the cost as 
the percentage of earned premium re- 
lates it to the loss estimate in the pure 
premium. The loading for claim ad- 
justment, however, is a fair approxi- 
mation to what average claim costs 
would be, were the estimates in the pure 
premiums exact. 

Even with this variation, however, 
the expense loading follows expense ex- 
perience much more closely than the 
loss estimates follow the loss experience 
and it has been possible to keep it stable 
over a long period of years. 

Mr. Hobbs expressed the belief that 
the criticism of expense data springs 
from the fact that expense ratios today 
are affected by the increasing presence 
in the record of such contracts as those 
involving deviation rates for war risks, 
premium discount plan, the old retro- 
spective rating plan and the three new 
retrospective plans. These plans cause 
the earned premium to vary from what 
it would have been had all business 
been written on a normal premium basis 
with a full expense loading. Gradation 
of commissions makes in the acquisition 
item for a reduction in actual expense. 


Lack of Homogeneity 


There is lack of homogeneity in the 
experience that is used. It would be 
possible to require the insurers to sup- 
plement their return by a statement of 
what the earned premiums would have 
been if all business had been written on 
a normal premium basis with full ex- 
pense loading. Also it is possible to re- 
quire a return of commission discounts 
actually made. These returns would 
enable the setting up of expense ratios 
as they would have been had all busi- 
ness been written on the same basis and 
these ratios would be fairly comparable 
with the estimates in the general ex- 
pense loading. 

Mr. Hobbs mentioned also that the 
question of obtaining compensation ex- 

(CONTINUED ON PAGE 27) 


Committee Ponders Cas- 
ualty Expense Reporting, 
Rating Procedure Changes 


As a curtain raiser to the convention 
of the National Association of Insur- 
ance Commissioners, the workmen’s 
compensation subcommittee, headed by 
Gibbs of Texas, held morning and 
afternoon sessions in Chicago Tuesday 
to take up two reports of the National 
Council on Compensation ‘Insurance 
that were submitted at the request of 
the Gibbs subcommittee. 

At the end of the day the commis- 
sioners and company representatives 
came together in favor of maintaining 
the present compensation ratemaking 
procedure but with a modification based 
upon the most reliable wage factor in- 
dex that can be obtained so as to mini- 
mize the effect of swollen and of sub- 
normal wage levels on premium income. 
Assuming that the association will ap- 
prove that decision, it will be up to the 
commissioners and company technicians 
to work out the mechanics. 

One report deals with the possibility 
of drafting a blank, supplemental to the 
annual statement form, for developing 
expense data in minute detail for all 
casualty insurance lines. 

The second report, which had just 
been received, consists of a statement 
of the considerations involved in con- 
nection with a number of suggestions of 
the Gibbs’ committee for revision of the 
compensating rate making procedure. 
That report is inconclusive. The coun- 
cil so far has been unable to agree that 
any of the suggestions embraces im- 
provement. 


Open Session First 


An open session was held in the 
morning at which there were a few ex- 
changes of opinion and the committee 
then went into executive session. 

In the afternoon the committee held 
a session with the council committee 
consisting of Sanford Perkins, Trav- 
elers; S. Perryman, Royal Indem- 
nitv- G. L. Storey, Employers Liability; 
H. J. Ginsburgh, American Mutual Lia- 
bility; H. W. Yount, Liberty Mutual; 
Walter Mengelberg, Lumbermen’s Mu- 
tual Casualty. 

At the outset Mr. Gibbs said one 
purpose of the meeting was to consider 
the report as to casualty insurance ex- 
hibit submitted by W. F. Roeber, man- 
ager National Council. The report was 
made in accordance with an understand- 
ing reached at the meeting Feb. 28-29 
of the commissioners subcommittee and 
a National Council group. 

Mr. Roeber remarked that the report 
is not a finished product. It is not 
satisfactory at every point even to all 
members of the council’s actuarial com- 
mittee. The question has been raised 
as to the propriety of the council get- 
ting up an exhibit pertaining to lines 
other than compensation. Before the 
subcommittee reports, Mr. Roeber said 
all companies should have an opportu- 
nity to voice criticism. 


May Hold Hearing 


Mr. Gibbs suggested that the sub- 
committee hold a hearing later in the 
week at Chicago. Mr. Roeber voiced 
the opinion that this would not give 
time for ample notice to all companies. 
Most of the casualty companies writ- 
ing workmen’s compensation have re- 
ceived copies of the report, he said. 

Mr. Perryman pointed out that if an 
expense reporting requirement is im- 
posed on all casualty companies then 

(CONTINUED ON PAGE 28) 


Approved in New York 


Hartford Steam Boiler 
and National Bureau 
Companies End Rift 


NEW YORK—The New York insur- 
acne department has approved the new 
boiler and machinery manuals filed last 
week by the National Bureau 
of Casualty & Surety Underwriters and 
Hartford Steam Boiler, along with the 
carriers which have been following its 
lead, thus ending the historic war in this 
field. The two manuals are not identi- 
cal in language, but they provide the 
same coverage and the same rules and 
rates. 

The new manuals are effective in New 
York July 1 and are expected to go in 
force throughout the country on that 
day, except in Louisiana. as 

Most of the changes are as indicated 
in Tue NATIonAL Unperwriter of May 
25 and represent a compromise between 
the Hartford and the bureau _ prac- 
tices. In machinery insurance, one 
group had required to constitute an in- 
sured “accident” the impairment of the 
functions of an object must manifest 
itself at the time of the occurrence, while 
the other group did not require this. 
In the new manual, this matter is com- 
promised by listing for different objects 
the occurrences which will constitute an 
insured “accident”. 

Broad coverage—the bureau called 
this extended coverage—is defined in the 
new manual as protection against a 
sudden and accidental burning or bulg- 
ing resulting from internal pressure or 
deficiency of liquid or vapor in the ob- 
ject which immediately prevents or 
makes unsafe the continued use of the 
object. 


Excess Limits Compromise 


The minimum limit per accident is 
now $5,000. By another compromise, 
the location charge will provide the ad- 
ditional cost for excess limits up to $25,- 
000, while above that sum the excess 
limit premium will be obtained partly 
from the location charge and partly from 
the excess limits factor. This cuts right 
between the previous practices of the 
two groups. 

As previously indicated, the premium 
gradation plan of the bureau is re- 
tained, including gradation of com- 
missions, but the discount on pre- 
miums of more than $3,000 has been 


reduced from 30% to 25%. Pre- 
mium gradation will not apply in 
Massachusetts. The increase in boiler 


rates is about 8% and in machinery rates 
about 15%. Equity rating is not men- 
tioned in the new manual, but it is 
understood that the bureau companies 
have agreed not to equity rate risks now 
insured in Hartford Steam Boiler and 
vice versa. Four year premiums have 
been abolished and the maximum policy 
term is now three years. Originally, 
four year terms were used primarily for 
public risks, to make expiration coincide 
with, elections and statutory require- 
ments, but during the rate war many 
lines were written for four years to ob- 
tain maximum benefit of low rates. 
Expediting coverage has been re- 
named supplementary expense coverage. 
This and bodily injury liability coverage 
remain in the basic policy, but, unlike 
past bureau practice, may be excluded 
by endorsement for a reduction in pre- 
(CONTINUED ON PAGE 27) 
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Equitable Peeshdont 
Suggests Petition 
for Rehearing 


four of the nine su- 


been declared by 
Rut- 


preme justices, Black, Murphy, 
ledge and Douglas. “I think it may be 
fairly said of these gentlemen that 


hardly one of them could possibly have 
been in the court at any other time in the 
country’s history,” Mr. Parkinson com- 
mented. 

Life insurance really had little con- 
cern with the facts of the Southeastern 
Underwriters Association case on which 
the decision turned as there is not much 
operation like it in the life insurance 
business. There is not, he said, much 
room for competition in life insurance 
except in service in the field and man- 
agement in the home office. The life 
insurance premium rates are predicated 
upon actuarially precise interest and 
experience tables which do not permit 
of variation sufficient to offer competi- 
tive advantages in rates. 


May Have Great Import 

He asked if the insurance business 
is a local business subject to control 
by Congress under the commerce clause 
only when it affects other business, or 
whether it is commerce itself. If it is 
commerce then an important decision 
has been made, Mr. Parkinson said, 
affecting not only insurance but all other 
businesses and the government itself 
because then it represents an extension 
of the federal government and infringe- 
ment on state government. 

“The founders of the United States 
believed that government was best which 
stayed closest to home,” he said. “Local 
government is bound to remain close to 
the people. It may not be so efficient 
but it is the people’s government. The 
far off government, the one at a great 
distance, has a tendency to become an 
expert government and to impose its 
will on the people.” 

Mr. Parkinson said this is the first 
time that the Supreme Court has set 
aside a long established precedent of 
that court by less than a majority and 
it is the first time it ever has decided 
a constitutional question by less than a 
majority of that court. 

He noted the present method under 
which a state taxes and imposes fees 
upon insurance companies operating 
within its borders and discriminates as 
between domestic and other companies. 
He said that if the Supreme Court de- 
cision stands and insurance is deemed 
interstate commerce, an insurance com- 
pany which should apply to enter a 
state, if it were told by the state’s 
authorities that it could not enter might 
say, “Get out of my way. I am inter- 
state commerce.” That is the general 
rule, Mr. Parkinson said. The state 
regulates interstate commerce, but must 
not discriminate. He asked who is to 
decide what is discrimination, and an- 
swered that in the last analysis this 
must be the Supreme Court. 

He pointed out it has taken other 
business 40 to 60 years to determine 
what is the burden on interstate com- 
merce and what is fair and reasonable 
local regulation. The same experience 
mav be expected to follow this latest 
ruling if it is permitted to stand. 

Mr. Parkinson is a noted lawyer and 
has a background of teaching the law as 
professor of legislation in Columbia Uni- 
versity law school, then dean of law 
there 1923-24. He was advisory counsel 
to the director of the U. S. war risk 
bureau in 1919 and legislative counsel 
to the U. S. Senate 1919-20. He is an 
authority on constitutional law. 


Benton Is Aircraft Engineer 


Philip D. Benton, who resigned last 
week as manager of the South Carolina 
Association of Insurance Agents, has 
become liaison engineer with Consoli- 
dated Vultee Aircraft Corporation, 
Elizabeth City, N. C. 
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Insurance will not suffer particularly 
from the holding that it is under the 
Sherman act. Many states have anti- 
compact laws more drastic than the 
Sherman act and both fire and casualty 
companies operate successfully under 
the most severe laws. Life insurance is 
hardly affected. 

The holding that insurance is com- 
merce may be serious in the long run. 
It gives the government the right to 
regulate and supervise the insurance 


business, and most seriously of all, it 
gives the federal government control 
over investments. Inasmuch as New 


Dealers have long looked upon insur- 
ance as a promising opening for fed- 
eral control of all business it seems 
likely that new legislation will be 
brought forward. 


Congress Is Deciding Factor 


Just how radical such legislation may 
be undoubtedly will depend on the tem- 
per of Congress. In this respect life 
insurance is more exposed than the 
other branches. Until the war came 
along and took the brakes off all spend- 
ing and taxation, the great assets of 
the life companies seemed to be a 
temptation to the leaders who wanted 
more money to spend. Furthermore, life 
insurance and its allied line, disability, 
are within the pathway of the New 
Deal social welfare program. Thus the 
life business is far more deeply affected 
by the commerce decision than are the 
fire and casualty lines. 

While existing laws probably offer no 
serious difficulties to the fire and cas- 
ualty companies, without further legis- 
lation there is apt to be a governmental 
flourish under the federal trade commis- 
sion. Even the federal trade commis- 
sion is not very radical, and while the 
administration may want to celebrate 
its victory and mark its power without 
waiting for new legislation, the truth 
is that insurance practices that need 
correction are few in number and 
scarcely injurious to the public. 

Probably the rules of underwriting or- 
ganizations will be x-rayed and a lot of 
them may have to be changed, but it is 
doubtful if there will be much that 
seriously affects insurance operations. 
There may be governmental sound ef- 
fects for publicity purposes, but these 
are apt to be more sound than effect. 

One of the earliest effects will be 
toward uniformity throughout the coun- 
try. There are insurance men who will 
not mourn this. In fact, one of the chief 
occupations of the insurance commis- 
sioners’ convention for many years has 
been working for uniformity. 

The effect on state supervision will be 
gradual. Many states have state com- 
merce commissions, which operate 
within the state field, alongside the In- 
terstate Commerce Commission of the 
federal government. There is no legal 
conflict between state supervision and 
federal supervision. Thus Canada has 
provincial insurance departments as well 
as a Dominion insurance department. 

However, a great many states have 
what naturalists might call rudimentary 
insurance departments. That is, they 
have never been developed very far, and 
in nearly all states the insurance de- 
partments are starved for appropria- 
tions. The tendency of an extremely 
large proportion of the states will be 
to depend on federal supervision and 
retain the home insurance department as 
a source of revenue from premium taxes 
and fees. 

However, it is a pretty safe bet that 
the New York department will be im- 
portant for many years to come. Ever 
since the Armstrong investigation New 
York has taken the lead in enlightened 
supervision. The New York department 
staff includes a large number of civil 
service men who are thoroughly capable. 
The insurance interests of New York 
are so vast that careful supervision will 


scratch, the government has a long way 
to go before it reaches the standard of 
efficiency long enjoyed by New York 
and some other state departments. 

If other antitrust suits may be looked 
to in forecasting the future course of 
the S.E.U.A litigation, the government 
will now start a civil suit for injunction 
against the practices complained of in 
the S.E.U.A. prosecution. After a year 
or two of negotiation, the insurance 
interests and the government will prob- 
ably work out a consent decree for the 
insurance companies to comply with. 
The new action may be broader than 
the S.E.U.A. suit, that is, it may em- 
brace all companies in the United States. 
Meanwhile, the government will prob- 
ably be working on the legislation it 
desires in view of the upholding of the 
commerce contention. It is hardly likely 
that there will be any quick action or 
any quick changes. 

State supervision does not really rest 
on the Paul vs. Virginia case. It was 
well established before 1869, when Paul 
vs. Virginia was handed down, and had 
plenty to do looking after home compa- 
nies. Thus the Ohio insurance report 
for 1870 (business of 1869) contains the 
following: 

“It is gratifying to state that, al- 
though during the year 1869 many and 
severe losses were sustained and a few 
insurance companies had been wrecked, 
yet the result in the aggrgate has been 
more favorable to the interest of insur- 
ance than any year since 1864.’ 

The report for 1870 reported on 41 
stock fire companies organized under 
general laws and 17 stock companies 
with special charters, and 79 from out- 
side. The report for 1880 (business of 
1879) showed the two Ohio classes con- 
solidated, with only 14 left out of 58 re- 
ported on 10 years earlier. It is al- 
most within the present generation that 
the large number of home state compa- 
nies so thickly scattered over the vari- 
ous states 50 or 75 years ago has 
dwindled. 


State Supervision Continues 


Nothing in the decision or in the fed- 
eral laws at this time will have any 
effect whatever on state supervision “as 
is.” Unless Congress sets up a federal 
insurance department there will be no 
effect in the future. But even if the 
federal government does undertake 
insurance supervision, there will be a 
good deal for the state departments to 
do in handling state regulations. 

It is a general rule that the state and 
federal governments have, not concur- 
rent, but parallel, jurisdiction over com- 
merce, unless Congress feels it neces- 
Sary to assert a paramount right. Gen- 
erally speaking, companies from outside 
the state have to observe the laws that 
are imposed on home companies. A 
state cannot favor its home business at 
the expense of interstate operators. The 
“equal rights” clause in the constitution 
does not mean that interstate commerce 
is entitled to the same rights in each 
state. It only means that in any state 
the laws must apply equally to the 
home and to outside companies. 

In the first place, there will be no 
interference whatever with the present 
state supervision until Congress enacts 
new laws, and in the second place, it is 
quite unlikely that federal supervision 
will come soon. 


Award Standard Accident Trophy 


Standard Accident’s Detroit office has 
won the branch office merit trophy for 
1943 with a total point score of 80 out 
of a possible 100. The Philadelphia of- 
fice was a close second with 78 points. 
The Chicago branch was third with 67 
points. It is awarded annually on the 
basis of volume, profit and collections. 


Court adjourned June 12 until October, 
having cleared up most of its docket. 
However, it left over petitions for writ 
of certiorari for review of the cases of 
State Farm Mutual Automobile vs. Mor- 
vin Duel, Wisconsin insurance commis- 
sioner. 

The State Farm Mutual case really 
involves two suits. Duel has moved to 
dismiss or affirm. The case was ap- 
pealed from the Wisconsin supreme 
court decision that that state has the 
right to refuse a license to the company 
because it does not treat as premium in 
computing unearned premium reserve, 
sums collected by it as membership fees 
in states where such sums are not pre- 
miums and not returnable either under 
the insurance contract or under the law 
of the state where the contract was 
issued. 

The company says 39 other states re- 
spect the terms of its policy. In 1942, 
its brief says, the company collected 
$1,630,206 membership fees and $24,015,- 
786 premiums. It used only premiums 
as the base from which to compute un- 
earned premium reserve. 

The brief argues that Duel’s premise 
for his motion is not supported by the 
Wisconsin court; that the latter gave 
“only casual consideration” to the con- 
stitutional questions presented; that 
Wisconsin had no interest in redefining 
what were premiums in 36 states which 
had their own definition; that the Wis- 
consin court’s construction of the stat- 
ute was “in direct conflict with the prin- 
ciples laid down in the Hoopeston case” 
and other decisions by the Supreme 
Court. 


Casualty Executives New 
Publicity Man Has Broad 
Background in Radio 


NEW YORK—tThe Association of 
Casualty & Surety Executives gave a 
luncheon to enable insurance newspaper 
men of New York City to get ac- 
quainted with the association’s new di- 
rector of publicity, Hardy Burt, who 
was formerly radio and special features 
director of the Chamber of Commerce of 
the United States. Representing the as- 
sociation at the luncheon were J. Dewey 
Dorsett, general manager; Ray Murphy, 
general counsel, and Kenilworth Mathus, 
editor of the association’s “Casualty & 
Surety Journal.” 

Adjudged in 1940 the nation’s number 
one radio information specialist in soci- 
ology and social welfare by the U. S. 
Civil Service Commission, Mr. Burt was 
director the same year of a_ national 
radio campaign for the Department of 
Justice to promote the registration of 
aliens with the federal government. 

At one time a member of the public 
relations staff of the Automobile Manu- 
facturers’ Association in Detroit and 
public relations adviser to the Associ- 
ated General Contractors of America, 
Mr. Burt began his public relations 
career in 1938 with the American Road 
Builders Association. Previously asso- 
ciated with a number of southern news- 
papers and radio stations, he was known 
widely in the south as a news commen- 
tator. 

G. Munro Hubbard, public relations 
consultant, has been retained by the As- 
sociation of Casualty & Surety Execu- 
tives to survey the association’s activities 
and submit recommendations with re- 
spect to its public relations. 


Invite National to Buffalo 


Delegates of the Buffalo Accident & 
Health Underwriters Association to the 
annual meeting of the National asso- 
ciation in St. Louis will invite the na- 
tional body to hold its 1945 convention 
in Buffalo. 
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Compensation Faces 
Difficulties Under 
Wagner Bill 


SYRACUSE, N. Y.—Although work- 
men’s compensation insurance is not 
included within the provisions of the 
Wagner-Murray-Dingell social security 
bill, compensation business will be af- 
fected by its passage, John L. Train, 
president-general manager Utica Mu- 
tual, pointed out before the New York 
Mutual Agents Association convention 
here. Apparently the bill does not ex- 
clude from temporary disability and per- 
manent disability benefits persons who 
receive injuries in the course of their 
occupation, Mr. Train said. An em- 
ploye injured at work in the course of 
his employment might receive a maxi- 
mum of $30 per week under the pro- 
posed bill and if he receives workmen’s 
compensation benefits such benefits 
would be offset against the temporary or 
permanent disability benefit. As $30 a 
week is a higher weekly benefit than is 
paid under any compensation act except 
in two states, the provisions of the bill 
would act as a supplementary workmen’s 
compensation act and there would be 
paid by the government the difference 
between the amount of compensation 
which the employe receives under the 
state act and the amount which he 
would receive under the federal act, up 
to a maximum of $30 a week. 


Would Create Controversy 


Compensation companies would be in 
a controversy with federal representa- 
tives in many cases on the question of 
whether the employe is disabled as a 
result of his occupation or is disabled 
from a non-occupational accident or 
Determination would 
have to be made as to whether the social 
security fund or the private carrier is 


responsible for the benefits. Such a 
condition cannot long last without 
chaos resulting, Mr. Train warned. 


Without a doubt the persons responsible 
for the social security system will de- 
mand that all workmen’s compensation 
insurance be handled through the same 
federal agency that handles the benefits 
for temporary and permanent disability 
benefits. 

“Tf my interpretation of the proposed 
bill is correct, it provides for the pay- 
ment of supplementary workmen’s com- 
pensation benefits. Then, of course, it 
becomes obvious that we could not have 
two workmen’s compensation laws in 
effect applicable to each employed in- 
dividual. It would be a duplication of 
effort, so workmen’s compensation in- 
surance would ultimately be adminis- 
tered by federal government and not by 
the states.” 


Occupational Disease Rate 


To determine the premium rate in- 
crease for insurance to cover occupa- 
tional disease compensation under the 
broadened new Virginia law adopted by 
the general assembly early this year, a 
hearing was conducted jointly before the 
state corporation commission and the 
state industrial commission. The case 
was taken under consideration after the 
commissioners heard testimony from J. 
A. Denkscherz, assistant _secretary- 
comptroller of the National Council on 
Compensation Insurance. 





Enters Two More States 


Coal Operators Casualty of Pitts- 
burgh has entered New Jersey and 
North Carolina. It writes workmen’s 
compensation, public liability and prop- 
erty damage other than automobile. 


George E. Morrissey, chief of the in- 
surance section, corps of engineers, war 
department, Washington, was_ in Chi- 
cago this week on an inspection tour. 
Mr. Morrissey formerly was vice-presi- 
dent in charge of Bankers Indemnity 
in Chicago. 


HeNATIONAL UNDERWRITER 








Inside Premises 
Cover Consitrued 


The question of whether a robbery 
occurred so as to fall within the inside 
premises coverage was resolved favor- 
ably toward the insured by the Mich- 
igan supreme court in Saks vs. St. Paul- 
Mercury Indemnity. 

Saks operated a night club at 823 
Woodward avenue, Detroit. At about 2 
a. m., Nov. 30, 1941, Saks had closed 
the place, counted the receipts, and Saks’ 
wife put it in her purse. There was 
about $1,185. Mr. and Mrs. Saks and 
the other attaches of the night club left 
to get in their cars. Mr. Saks closed 
the door which automatically locked. 
Then three masked men came up with 
guns and forced all parties to reenter 
the cafe. 

The robbers took Saks into the 
kitchen and cross examined him as to 
where the money was. Saks thought 
that the robbers had already gotten the 
purse from his wife. One robber had 
forced the night watchman to lie on the 
floor and had the head waiter standing 
with his face to the wall. The third 
robber was questioning Mrs. Saks. 

Mr. Saks did not know that the money 
was still in the car and kept insisting 
he did not have any more money. The 
robber struck him on the side of the 
head with his gun. Mrs. Saks heard 
the blow and told the robber with her 
that the money was in her purse in the 
car. That robber then went out and 
got the purse and brought it back into 
the cafe. He took the money and kept 
it. The robbers then left the cafe. 

The policy limited recovery to a loss 
of $700. 

St. Paul-Mercury claimed that it was 
not liable because the loss did not occur 
inside the building. However, the court 
held that the crime of robbery armed 
was committed inside the building and 
within the meaning of the policy. The 
crime, according to the court, was not 
consummated until the whereabouts of 
the money had been disclosed, it had 
been taken into the building, appropri- 
ated by the robbers and taken away. If 
Mr. Saks had been able to prevent the 
taking of the money, after it had been 
returned to the building, the crime of 


robbery armed would not have been 
consummated. 
Drexelius, Helper & Marks and 


O’Brien & Nertney represented Saks 
while Frederick J. Ward was attorney 
for St. Paul-Mercury. 


So. Cal. Meetings of National 
Bureau and Acquisition 
Cost Conferences Held 


LOS ANGELES—The southern Cali- 
fornia section of the Pacific Coast 
branch of the National Bureau of Cas- 
ualty & Surety Underwriters at its an- 
nual meeting here, with Rollo E.. Fay, 
manager of the Pacific Coast branch, 
presiding, elected as southern California 
members of the advisory committee 
Maryland Casualty, T. E. Michels; 
U.S. F. & G., H. C. Gillespie, and Great 
American Indemnity, W. J. McKinnon. 

The southern California members also 
ratified the election of the northern Cali- 
fornia members of the committee: Fire- 
man’s Fund Indemnity, Aetna Casualty, 
Travelers Indemnity, Hartford Accident, 
New York Casualty and Globe In- 
demnity. 

Mr. Fay also presided at the acquisi- 
tion cost conference meetings. 

On the southern California Fidelity & 
Surety Acquisition Cost Conference 
governing committee are Travelers In- 
demnity, Fidelity & Deposit, Royal In- 
demnity, Aetna Casualty, Indemnity of 
North America and U. S. F. & G. 

Southern California section California 
Casualty Acquisition Cost Conference 
governing committee—Aetna Casualty, 
Leland Mann; Fidelity & Casualty, Paul 
G. Emme, and Indemnity of North 
America, F. A. Holmes. 

The southern California section rati- 


Oregon Casualty 
Premiums in 1943 
Over 16 Million 


PORTLAND, ORE.—Oregon casu- 
alty premiums in 1943 totaled $16,095,- 
204 and paid losses, $5,244,087. Auto- 
mobile liability premiums totaled $4,169,- 
846 and net losses paid were $974,157; 
automobile property damage premiums, 
$1,803,127 and losses, $545,485. Acci- 
dent and health premiums were $4,487,- 
169 and net losses, $2,244,988. 

Stock casualty companies wrote $11,- 
426,234 of the casualty total and paid 
$3,546,244 in losses. Automobile lia- 
bility premiums totaled $3,082,042 and 
losses, $712,093; atitomobile property 
damage—premiums, $1,357,989; losses, 
$421,366. Accident and health premiums 
were $2,756,766 and losses, $1,410,534. 

Mutuals wrote $3,240,641 casualty pre- 
miums and paid losses of $1,276,740. 
Largest single line of the mutuals was 
accident and health, which produced net 
premiums of $1,702,012. Automobile lia- 
bility totaled premiums of $501,440 and 
losses of $121,272. Property damage 
premiums were $169,897 and losses, $53,- 
676. 

Casualty reciprocals wrote $1,428,329 
in premiums and paid losses of $421,103. 
The reciprocals’ largest line was auto- 
mobile liability with premiums in this 
class of $586,364, of which amount $414,- 
715 was written by Farmers Auto Ex- 
change. Automobile liability losses of 
the casualty reciprocals totaled $140,792. 





Navy Commends 
Protection Group 


Vice Admiral Moreell, chief of the 
Navy bureau of the yards and docks, 
has presented the National Bureau for 
Industrial Protection the navy’s com- 
mendation for outstanding services in 
furthering war construction. In accept- 
ing the award C. W. Pierce, manager of 
the bureau, paid tribute to the many 
insurance engineers and technical ex- 
perts throughout the country who have 
cooperated in the work. 

The bureau was formed in 1940 to 
assist government agencies in the pro- 
tection against loss or destruction by 
fire, accident and sabotage. Harold V. 
Smith, president of Home, is chairman 
of the committee, Committee for the 
Protection of American Industrial 
Plants, of which the bureau is the func- 
tional arm.. The committee includes 
representatives’ of all types of compa- 
nies. 

In spite of complicated problems and 
shortage of skilled personnel, since Feb- 
ruary, 1941, the committee has passed 
on to the interested departments of 
navy, army, War Production Board, 
Defense Plant Corporation, etc., 50,000 
technical reports on important facilities 
which have been received from insur- 
ance companies and bureaus country- 
wide. In addition it has arranged con- 
ferences on unusual engineering prob- 
lems at the request of the navy and has 
prepared special reports when desired. 


Sparks Named General Chairman 


Allen L. Sparks has been named gen- 
eral chairman of arrangements at Rock- 
ford, Ill., for the annual meeting of the 
Illinois Association of Insurance Agents 
there Nov. 9-10. He is vice-president 
of region 3 of the state association. 


Lew H. Webb of Conkling, Price & 
Webb, Chicago, president of the Na- 
tional Association of Casualty & Surety 
Agents, was on hand at the sessions 
of the insurance commissioners’ conven- 
tion at the Edgewater Beach Hotel this 
week. 








fied the election of these members of 
the governing committee by the north- 
ern California section: Pacific Indemn- 
ity, Globe Indemnity, Glens Falls In- 
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Virginia Agents ; 
Are in Session 

ROANOKE—The annual convention 
of the Virginia Association of Insur- 
ance Agents got under way here today 
with a large attendance. 

It is apparent that the bulk of the 
business lost during the automobile 
finance period has gone back to local 
agency channels, Douglas Henson, spe- 
cial agent of Hartford Fire at Atlanta, 
stated in his talk. He said a new day 
is dawning for local agents in the field 
of automobile coverage. The unex- 
pected return of finance business to the 
agencies is purely fortuitous but is 
nevertheless real and offers a challenge 
to whether the agent is going to keep 
it or permit it to go back to former 
channels. The control of the business 
is not complete, he stated. He outlined 
a detailed plan whereunder all the 
agent’s prospects would be canvassed 
and the business he gets on the books 
would be likely to stay there. 

He pointed out that there may be as 
high a percentage of finance deals after 
the war as before, and financing will 
still be inseparably linked with the con- 
trol of insurance on new cars. Agents 
should have a dignified low rated credit 
facility to offer so that customers can 
choose their time repayment plan with- 
out being persuaded to buy insurance 
through the institution making the 
credit available. Agents over the coun- 
try are aware of the problem and are 
talking about the organization of finance 
companies or arranging finance facili- 
ties. He pointed out that national 
finance companies also have been doing 
some post-war planning. It is essential 
to sell credit facilities and insurance 
service before the customer buys his 
car, he said. 

The war has emphasized some of the 
tax inequalities in the U.S., Loring A. 
Schuler, of the National Tax Equality 
Association, Chicago, said in his talk. 
Todav’s biggest threat to business 
comes from bureaucratic favoritism to 
some at the expense of others, he de- 
clared. The chief beneficiaries are gov- 
ernment owned businesses and coopera- 
tive associations, the latter including in- 
surance companies, he said. His asso- 
ciation, he pointed out, is not against 
cooperatives as such. They have every 
right to exist and grow like any other 
business, but favoritism, special privi- 
lege, and government subsidy in the 
way of taxation are objected to. 

_The public relations program of the 
National association, Averell Broughton, 
its public relations counsel, said, is 
known to business leaders, and_poli- 
ticians are keenly alive to such moves. 
The agents, he declared, can look for- 
ward to playing a mighty part in shap- 
ing insurance for the future. 





Woodside Advanced by Mutual 


A. C. Woodside,. assistant treasurer, 
has been elected secretary-treasurer of 
Lowell Mutual Fire, Lowell, Mass., to 
fill the vacancy created by death of Fy * 
Grant. He also becomes a director. Mr. 
Grant, who had been with Lowell Mu- 
tual since 1921, died in Lowell general 
hospital last week from a heart ailment 
after an illness of a year. 

Mr. Woodside joined Lowell Mutual 
last December and in March was elected 
assistant treasurer in charge of home of- 
fice underwriting. He formerly was 
connected with Fireman’s Fund in Bos- 
ton office, having started with the com- 
pany in 1922, and was senior under- 


writer in charge of the middle Atlantic 
states. 





At the annual meeting of the Insur- 
ance Women of Southern New Jersey in 
Camden, Esther Pierce, Crum & Forster, 
Camden, was elected chairman; Dorothy 
Allen, Storrie & Budd, Woodbury, secre- 
tary. 





demnity, Ocean Accident and Travelers 
Indemnity. 
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Lincoln National 
to Expand Group 


Arthur C. Rogers, for 11 years man- 
ager of John Hancock’s Chicago group 
office, has been appointed to direct the 
sales and service of the Lincoln Na- 
tional Life’s newly-enlarged group de- 
partment of which he will be manager. 

Mr. Rogers has assumed his new du- 
ties in Fort Wayne and has begun pre- 
liminary work necessary to the expan- 
sion of group activities. He will work 
closely with S. C. Kattell, secretary, 
who will continue to direct the home 
office operations in connection with 
group, and with A. L. Dern, vice-presi- 
dent and director of agencies, who heads 
the regular agency forces. The newly- 
enlarged group division will in the near 
future offer group coverage on life, ac- 
cident and health, hospitalization and 
surgery. 

Mr. Rogers spent 16 years in the 
group division of John Hancock, start- 
ing as a home office representative in 
Boston where he spent five years. 





Milwaukee Association's 
Officers All Reelected 


MILWAUKEE —At the annual meet- 
ing of the Accident & Health Under- 
writers, Gilbert A. Diehl, Business 
Men’s Assurance, was reelected presi- 
dent; Stanley Olyniec, Washington Na- 
tional, and Clifford C. Raisbeck, Great 
Northern Life, vice-presidents; Leo 
Packard, Loyal Protective Life, re- 
elected secretary-treasurer for the sev- 
enth consecutive term. 

New directors are Ervin L. Jung, 
Old Line Life; A. L. Anderson, Massa- 
chusetts Yrotective; W. O. Knudson, 
United Benefit; Harry W. Melander, 
North American Life & Casualty; Al- 
fred Perigo, Wisconsin National Life; 
William Mielenz, Aetna Life, and Da- 
vid Schwid, Time. 

Following a discussion of the objec- 
tives of the planning committee of the 
National association, of which E. H. 
Mueller of Milwaukee is chairman, the 
Milwaukee members individually 
pledged more than $400 to support this 
national effort. It was announced that 
about a dozen Milwaukeeans, headed 
by Messrs. Diehl and Olyniec, will at- 
tend: the National association meeting in 
St. Louis. 

Mr. Olyniec announced that the an- 
nual outing will be replaced this year 
by a stag social evening for members 
and guests June 29. 


Good Named Head of Utah 
Accident & Health Club 


The Utah Accident & Health Club at 
its annual meeting in Salt Lake City 
elected these officers: President, A. 
Harry Good, Kolob Corporation, suc- 
ceeding D. C. Stephens, Security Life 
& Accident, who had served two terms 
as president; vice-president, C. 
Thomas, North American Accident; sec- 
retary - treasurer, L. McQuarrie, 
Washington National. 

George W. Kemper, manager accident 
and health department of Fireman’s 
Fund Indemnity, San Francisco, spoke 
on “Post-War Business,” along the same 
line as his talk at the annual meeting 
of the Health & Accident Underwriters 
Conference. 

President-elect Good announced his 
plans for the coming year. 








Human Factor May Require 
Revision of Benefits 


Speaking on “Post-War Problems” at 
a regional conference of Blue Cross 
plans at Bethlehem, Pa., J. Albert Dur- 
gom, executive director Hospital Service 
Plan of New Jersey, said that changes 
in the nation’s social, economic and 


political life naturally mean changes in 
the field of health insurance—changes 
in relation to the needs and wants of 
society. Benefits heretofore promulgated 
with mathematical accuracy to assure 
financial stability become subject to re- 
vision as changes arise in human be- 
havior. 

People as a whole no longer dread 
entering hospitals for treatment, Mr. 
Durgom said. They want to recover in 
order to enjoy the longer span of life 
made possible as the result of the ad- 
vance in medical science. However, 
people still fear the possible financial 
strain in meeting hospital bills and doc- 
tor bills. Only about one out of seven 
persons throughout the nation is now 
protected under some form of hospital 
or health insurance. There is a uni- 
versally greater demand for a solution 
to the financial problem of the hospital 
bill and doctor bill. 

Taking up the reduction in periods of 
hospitalization, due not only to crowded 
hospital facilities but also to the advance 
in medical science, he said it is necessary 
to look ahead and realize that there will 
be a greater incidence of hospitalization 
—more claims in numbers to offset prob- 
able savings in dollars because of 
shorter-stay hospital cases—due princi- 
pally to the pressure of demands on 
civilian workers during wartime produc- 
tion. 

Compulsory health insurance under 
governmental directives can not circum- 
vent the anticipated greater incidence 
of hospitalization, he added. Further- 
more, the government contemplates pro- 
viding only for minimum benefits. The 
public, with increasing demand for hos- 
pitalization, will not be satisfied with 
minimum benefits which obviously fall 
short of normal economic standards of 
living. Consequently, there will be a 
definite place in the voluntary health 
field for large numbers of people who 
will want to supplement any minimum 
benefits of a governmental social pro- 
gram. 


Quiz Program in Okla. City 

At the June meeting of the Oklahoma 
Accident & Health Association a “quiz 
program” on health and accident insur- 
ance was conducted under direction of 
C. W. Cameron, North American Acci- 
dent. The first prize, a $25 defense 
bond, was won by Fred W. Christner, 
General Accident, and the second prize, 
$7.50 in war stamps, by Francis R. 
Welsh, Pacific Mutual Life. 


Old Line Advances Morrow 


Everett E. Morrow has_ been ap- 
pointed assistant manager of the acci- 
dent and health department of Old Line 
Life of America. Mr. Morrow, who 
joined the accident and health depart- 
ment as field superintendent in 1941, will 
be associated with Herbert R. Adams, 
manager of that department. 








Myklebust Des Moines President 


L. J. Myklebust, Northern Life, was 
elected president of the Des Moines 
Association of Accident & Health 
Underwriters at the annual meeting. 
Martin L. Seltzer, General Accident, 
was named delegate to the national 
convention. 

R. W. Johnson, Mutual Benefit Health 
& Accident became vice - president; 
John Eagleson, North American, secre- 


tary, and H. O. Chitwood, Monarch 
Life, treasurer. Dan W. Figgins. Mas- 
sachusetts Protective, and alph De 


Maris, Columbian National Life, were 
elected to the executive board. 


Install Wichita Officers 


New officers of the Wichita Associa- 
tion of Accident & Health Underwriters, 
headed by Levi B. Rymph, Aetna Life, 
as president, were installed at the June 
meeting. C. H. Mogris, Wichita attor- 
ney, spoke on “Competition and Coop- 
eration—or Catastrophe.” Bert A. 
Hedges, Business Men’s Assurance, was 





renamed national councillor, The Wichi- 
ta association is asking for the 1945 
winter meeting of the National associa- 


COMPENSATION 


Mich. Compensation Volume 
Is Split Three Ways 


LANSING, MICH.—Michigan work- 
men’s compensation volume is almost 
evenly distributed among stock compa- 
nies, mutual carriers and self-insurers, 
according to an analysis of cases closed 
by the department of labor and industry 
for the second half of 1943. 

Stock companies insured 28% of the 
cases and paid out 26% of the com- 
pensation, mutuals had 35% of the cases 
and paid the same percentage of com- 
pensation, while self-insurers represented 
30% of the cases and 31% of the com- 
pensation. 

The 19,547 cases closed represented 
total compensation payments of $3,320,- 
978, an increase of 18% in number of 
cases and 6% in the amount paid. The 
increase was greatest in the automobile 
industry, entirely converted to war 
work, with 39% more cases. 

Injuries to women accounted for 140 
out of. each 1,000 cases, believed a con- 
siderably higher ratio than the ratio of 
women to men workers, while one-third 
of all industrial disease cases were 
women. These figures were viewed as 
somewhat alarming in view of rapid in- 
crease in employment of women. 














Pennsylvania Reduces 
Rates Average of 8.3°/, 


Commissioner Neel of Pennsylvania 
has approved a revision of workmen’s 
compensation rates effective June 30, 
providing for an over-all decrease of 
8.3%, which will mean a difference in 
premiums of approximately $2,500,000 
annually. 

Reductions will be made in 136 classi- 
fications, increases in 21 classes, with 31 
classes unchanged. In the manufactur- 
ing and utilities group, the average re- 
duction is 5.5%; contracting and quarry- 
ing, 9%, and in the “all other” group 
11.4%. 

It is the 5th consecutive reduction 
since July 1, 1939, these varying in size 
but all substantial. 


Ex-Medical Changes in N. Y. 


Superintendent Dineen of New York 
has approved a number of amendments 
to the New York retrospective rating 
plan that were adopted by the actuarial 
committee. The changes apply to poli- 
cies written under the plan, becoming 
effective July 1, and thereafter. The 
purpose of the amendments is to 
simplify the retrospective rating pro- 
cedure for risks involving ex-medical 
coverage. 


Bill on Airline Employes 
WASHINGTON—Amendment of the 
civil aeronautics act of 1938 is proposed 
by Rep. O’Hara in Bill H.R.4961 to ex- 
tend the longshoremen’s and _ harbor 
workers’ compensation act to air car- 
rier employes. The Civil Aeronautics 
Board would be authorized, however, to 
prescribe for pilots or executives dif- 
ferent rates of compensation ranging 
from $12 to $75 per week. 
_At present, in general, the compensa- 
_ act of the state where employed ap- 
plies. 





Work on Tenn. Compromise 


At the annual meeting of the Ten- 
nessee Association of Insurance Agents 
in Nashville last week, an association 
committee met with C. J. Haugh, actu- 
ary of the National Bureau of Casualty 
& Surety Underwriters, and a compro- 
mise agreement on workmen’s compen- 
sation rating plans was worked out for 
submission to the National Bureau, the 
National Council on Compensation In- 


surance and Commissioner McCormack 
of Tennessee. The latter has never ap- 
proved the rating plans brought out 
some time ago. 





Cut Kentucky Rates 10.3% 


The Kentucky workmen’s compensa- 
tion board has announced a 10.3% cut 
in rates, effective July 1, on new policies 
and renewals, which was approved by 
the board on recommendation of the 
National Council on Compensation In- 


CHANGES. 








R. J. Parker United 
Nat'l Coast Head 


Russell J. Parker has been appointed 
assistant manager at San Francisco for 
the Pacific department of United Na- 
tional Indemnity. He will have charge 
of the operations of the casualty com- 
pany for the 11 western states under the 
general supervision of Associate Manag- 
ers L. G. Feyen and E. R. Hindley of 
the National Fire group. 

Mr. Parker attended the University 
of California. He started at Oakland 
with Globe Indemnity in 1924. In 1935 
he was appointed Oakland manager, and 
in 1938 was advanced to superintendent 
of the Pacific department, and in 1939 
became assistant manager of the de- 
partment. 

Mr. Parker has been a member of the 
Hawaiian casualty committee, and was 
a_ director of the California Casualty 
Fieldmen’s Association. 

Frank J. Radek has been appointed 
superintendent of underwriting for the 
western department of United National 
Indemnity, and will supervise the under- 
writing of all casualty lines in 14 mid- 
western states under the direction of 
General Manager E. H. Forkel and 
Resident Manager C. L. Scranton. He 
has been supervisor of underwriting in 
the western department of Preferred 
Accident. He entered insurance in 1931 
with Maryland Casualty, going with 
Preferred Accident in 1938. 





Western Companies Name 
Two Missouri Field Men 


Western Casualty & Surety and 
Western Fire have made two field ap- 
pointments. 

P. J. Picard has been assigned to 
western Missouri with headquarters in 
Kansas City. Mr. Picard formerly rep- 
resented Mutual Commerce Casualty. 

Earl S. Hannan has been assigned to 
eastern Missouri and southern Illinois 
with headquarters in St. Louis. Mr. 
Hannan has been a government safety 
engineer at an ordnance plant, prior to 
which he handled inspections and audits 
for Western companies in the St. Louis 
district. 





Stout to Home Office 
of American Indemnity 


_R. B. Stout has been appointed as- 
sistant manager of the burglary and 
plate glass departments at the head of- 
fice of American Indemnity of Galves- 
ton. He has had both field and home 
office experience. He started his career 
with Globe Indemnity, following which 
he was with the head office of Lumber- 
men’s Mutual Casualty of Chicago. He 
then went with Trinity Universal of 
Dallas where he has been for a number 
of years. The American Indemnity de- 
partment is managed by Assistant Sec- 
retary E. R. White. 





McCurnin in Des Moines Post 


David B. McCurnin, who since being 
released from the army last year after 
having been in the service 21 months, 
has been claim examiner at the head 
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“PREFERRED”... 


AS DEFINED BY THE DICTIONARY: 


“Set above or before in estimation or favor; 
regarded or honored before another; held ig 
greater favor; liked better.” 


THe record of “PREFERRED” nerformance 
for 59 years has made this a living definition. 


Since 1885 The Preferred Accident 
Insurance Company has defended its 
policyholders against loss. Through 
good times, wars and depressions—it 
has always lived up to its slogan of 
“PROMPT PAYING PRE- 
FERRED” 


Prompt settlement of claims has 
made the “Preferred” the preferred 
company of an ever increasing number 


ay) 


of policyholders and has cemented the 
mutually profitable relationship be- 
tween the Company, its Agents and 
Brokers—a large majority of whom 
have been “Preferred Producers” for 


a long period of years. 


You, too, should place your busi- 
ness with “PROMPT PAYING 
PREFERRED” 


80 MAIDEN LANE, NEW YORK 


Edwin B. Ackerman, President 


Automobile e Accident e Burglary e Plate Glass e Liability e Compensation 


— Branch Offices — 


Boston e Buffalo e Chicago e Los Angeles e Philadelphia e Pittsburgh e San Francisco ® Newark 
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“WHAT 
a 
MISTAKE 
i 
MADE!” 


BIG DAMAGE SUIT PENDING— 
NO DRAM SHOP LIABILITY 
INSURANCE POLICY 


The building may be sold by court order to satisfy a judgment. 


Yes—it is a big mistake for the owner of a building in which 
there is a tavern, restaurant or club serving intoxicating bever- 
ages, to be without Dram Shop Liability Insurance. 


Courts and juries seem to favor the “have 
nots." The "have" must pay. 


INSURANCE IS THE ONLY PROTECTION 
For Best Terms Address 


A. F. SHAW & CO., INC. 


CHICAGO, 175 W. Jackson Bivd. Phone WABASH 1068 

















office of Continental Casualty, has 
joined Hartford Accident as branch 
claims manager at Des Moines. He is 
returning to familiar ground. He grad- 
uated from the University of Southern 
California and from Drake law school 
and then for three years covered south- 
ern Iowa for the claim department of 
State Auto of Des Moines. With Hart- 
ford Accident he takes the place of R. 
E. Mowen, who entered the army in 
March. 





Butchers Mutual Casualty has_estab- 
lished an office in Newark with F. E. J. 
Ronnenberg as manager. 


ASSOCIATIONS 


Lack of Cooperation by 
Insured Creates Problems 


LOS ANGELES—Failure to give 
notice to the insurer and lack of co- 
operation by insured in defense of cases 
present two serious problems in con- 
nection with casualty claims, Charles E. 
R. Fulcher, Los Angeles attorney, told 
the Casualty Insurance Adjusters Asso- 
ciation of Southern California. 

Although the policy contract makes 
it obligatory on the part of the assured 
to cooperate with the insurer both in the 
investigation of the accident and at the 
trial, it takes continuous effort to secure 
cooperation. 

Lack of cooperation may be material 
in the defense of cases, Mr. Fulcher 
pointed out. Minor variance in state- 
ments and testimony does not neces- 
sarily show lack of cooperation but loss 
of memory, refusal to attend trial, mak- 
ine statements out of court, disclosure 
of the fact of insurance in the case, all 
have a bearing on the matter of coop- 
eration. More and more cases are being 
defended under the reservation of rights. 

The Inyo-Mono Medical Association, it 
was announced, has notified companies 
that because of increased costs of treat- 
ment it is changing its schedule of fees 
for industrial accidents to conform to 
the schedule filed with the state fund in 
1942, 














Farley Heads Wis. Adjusters 


MILWAUKEE — Stewart Farley, 
Ohio Casualty claim manager, has 
been elected president of the Casualty 
Adjusters Association of Wisconsin, 
succeeding Gordon Bear, Hardware Mu- 
tual Casualty. Walter Weisleder, Lib- 
erty Mutual, was chosen vice-president, 
and E. H. Magnuson, Continental Cas- 
ualty, secretary-treasurer. The new of- 
ficers, elected by mail ballot, will be in- 
stalled at a dinner following the annual 
outing at Westmoor Country Club 


PERSONALS 


Berkeley Cox has resigned as chair- 
man of the Hartford Housing Authority 
because of pressure of his duties as as- 
sociate counsel of Aetna Life, but agreed 
to hold the post until a successor is 
appointed. 

H. O. Fishback, Jr., vice-president of 
Northern Life, is leaving this week on 
an extended visit to the middlewest. He 
will attend the annual meeting of the 
National Association of Accident & 
Health Underwriters in St. Louis as a 
delegate of the Seattle Accident & 
Health Managers Club and following 
the convention will vist Northern Life’s 
agencies in the midwest. 

Last Thursday at New Orleans, James 
S. Kemper, well known insurance man 
in Chicago, spoke before the members 
council of the New Orleans Association 
of Commerce in a coast to coast net- 
work taking as his subject, “The Pro- 
gram for America.” 

T. A. Long of Hartford, vice-presi- 
dent United National Indemnity, the 
new casualty company of National Fire, 











is in Chicago this week arranging for 
the installation of the western depart- 
ment. He was accompanied by Presi- 
dent F. D. Layton. 


DEATHS 


S. M. Thomas, secretary and general 
claims counsel of Glens Falls Indemnity, 
died at the age of 51. Mr. Thomas 
graduated from Harvard in 1913 and 
from Columbia Law School in 1917. He 
then went with Travelers and in 1920 
became New York City claims manager 
of Massachusetts Bonding. In 1924 he 
went with Metropolitan Casualty as 
general attorney and in 1927 was a key 
man in the organization of Glen Falls 
Indemnity. He started as head of the 
claim department and was named secre- 
tary in 1929. He was a member of the 
legal committee of the National Bureau 
of Casualty & Surety Underwriters. 

James W. Hamilton, 56, assistant sec- 
retary of the Phoenix-London group in 
charge of the burglary and plate glass 
departments of London Guarantee and 
Phoenix Indemnity, New York City, 
died at Mt. Vernon, N. Y., hospital. 
Some time ago over a period of about 
1% years he was quite ill, undergoing 
a number of operations and transfusions 
which appeared to put him in good 
shape again. However, a few days ago 
he suffered a relapse. Mr. Hamilton 
was born in Chicago and had been with 
London Guarantee 35 years or more, all 
the time with the U. S. head office. He 
was one of the oldest employes in serv- 
ice. He started when the office was 
located in Chicago and went with it in 
the move to New York City. His 
activities always were in the burglary 
and plate glass end. Services were to 
be held this week in Chicago. 

Charles E. Howland, 75, Logansport, 
Ind., general agent of Fidelity Health 
& Accident, was found dead at his home. 

Carl W. Kanouse, 56, executive rep- 
resentative of the Bankers Indemnity at 
Philadelphia for five years, died sud- 
denly from a heart attack. He was also 
vice-president of Granite Mutual Fire. 

Robert M. Craig, an electric engineer 
for Hartford Steam Boiler in Pittsburgh, 
died at his home in Wilkinsburg, Pa. 

















Ask Stamp Tax Refund 
cn Not Taken Policies 


London Lloyds representatives in 
this country are taking up with the in- 
ternal revenue bureau the question of 
getting a return from the government 
of money paid for federal stamp tax on 
Lloyds policies that are not taken by 
the assured. The bureau has been in- 
sisting that the tax becomes applicable 
when the insurance takes effect and that 
in the case of not taken policies, Lloyds 
has been giving a few days of free in- 
surance and there can be no refund. 
Lloyds, however, feels that the tax 
should not be collected for such con- 
tracts. The tax is 1% on accident and 
health and reinsurance contracts and 
4% on others. Usually Lloyds absorbs 
the tax. 





Michigan Actuaries Elect 


DETROIT—Ward Hartwell, assistant 
actuary of Maccabees, was elected presi- 
dent of the Michigan Actuarial Society 
at the annual meeting. He _ succeeds 
Frank Lee, Woman’s Benefit Associa- 
tion. 

Dr. Carl Fischer, University of Michi- 
gan, was named vice-president; Alvin 
Borchard, Michigan department, secre- 
tary and Ralph Wade, Michigan Mutual 
Liability, treasurer. The society includes 
actuaries of life and casualty companies. 





Anchor Casualty Approved 


The Treasury Department has issued 
a certificate of authority to Anchor Cas- 
ualty as an acceptable surety on federal 
bonds. An underwriting limitation of 
$122,000 has been established. 
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Official Gives 
Tips to Surety Men 


(CONTINUED FROM PAGE 21) 


Mr. Marshall said one of his first 
contacts in the claim adjustment field 
was in a foreign country with an em- 
ploye who was caught red-handed roll- 
ing reels of wire out of the warehouse 
and selling them. The employe was ar- 
rested and released on a small amount 
of bail, whereupon he changed his name 
and moved to a town a few miles away 
with his wife and family where he 
worked for a few years outside the jur- 
isdiction of the local authorities. Upon 
his return to his home community with 
his family, the company’s resident man- 
ager suggested to the police that he be 
rearrested and tried on the charge for 
which he was originally indicted. The 
reply was, “Oh, no. We can’t arrest 
him, that’s not John Smith, he is now 
Sam Brown.” The bonding company 
paid the loss. 

In a search to improve communica- 
tions between the principal factories and 
offices in the east, an overnight mail 
truck system was established in 1929 to 
handle mail and emergency material be- 
tween the various plants and offices and 
which now provides overnight mail 
service between Schenectady, Philadel- 
phia, Boston, Bridgeport and intermedi- 
ate points. Since the inception of the 
service the trucks have covered nearly 
3% million miles and the total insur- 
ance claims paid as a result of accidents 


have been less than $2,000, of which 
only $185 represented personal injury 
claims. 


_ M. W. Lewis, president Towner Rat- 
ing Bureau, urged surety men to “keep 
their shirts on” in commenting on the 
Supreme Court decision in the com- 
merce cases. Remedial action may be 
expected soon to correct the situation, 
he said. They should continue to do 
business as in the past and keep cool, 


calm, and collected. 
New members are D. St. C. Moor- 
head, vice-president, and E. E. La 


Forge and R. C. Collins, assistant sec- 
retaries Employers Reinsurance, and J. 
R. Ascuitto, Employers Liability. 


New Power Plant 
Manuals Approved 


(CONTINUED FROM PAGE 21) 


mium. There is a $5 charge for auto- 
matic coverage, which had been pro- 
vided without charge by the bureau com- 
panies. For blanket insurance there 
must now be at least 10 objects classed 
as high pressure boilers or prime movers 
and the 10% discount does not apply 
to objects in these classifications, but 
does apply to other objects. 

The new rules for residence boilers 
provide that a residence policy shall not 
include bodily injury liability insurance 
or exclude supplementary expense (ex- 
pediting charges) insurance. Furnace 
explosion may be excluded by endorse- 
ment for assured who believe they are 
covered by extended coverage in a fire 
insurance company. The $10,000 limit 
on the special residence policy, covering 
explosion only, which was previously an 
aggregate limit during the policy period, 
has been changed to a limit per accident. 


Cal. Assigned Risk Plan Elects 


SAN FRANCISCO—James D. Gil- 
lespie, vice-president of United Pacific, 
has been elected chairman of the gov- 
erning committee of the California as- 
signed risk plan. George E. Chalmers, 
representing reciprocals, is vice-chair- 


man. Reports submitted showed appli- 
cations for insurance increasing each 
month. 


Mutual Automobile of the Town of 
Herman, Plymouth, Wis., has been au- 
thorized by the Wisconsin department 
to write non-assessable policies. 


C. W. Hobbs Cites Difficulties Involved 


(CONTINUED FROM PAGE 21) 





pense data by size of risk has been 
taken up. Segregation of expense by 
size of risk is closely akin to a problem 
in life insurance and a similar approach 
might be practicable. If the proportion 
of expense properly distributable by 
premium ratio and the proportion prop- 
erly distributable by policy are ascer- 
tained then all that is needed for a de- 
termination of expense by size of policy 
is a separation by size of groups of pre- 
mium and number of policies. 


High Expense and Premium Income 


War conditions have operated to pro- 
duce a high expense and a higher pre- 
mium income. On the other hand, in- 
crease in the number of policies is much 
less marked. That would make for ab- 
normally high per policy costs and ab- 
normally low premium-ratio costs. 

The special compensation sub-com- 
mittee at its meeting with the National 
Council made a number of suggestions 
for modification in rate making pro- 
cedure. These included a request for a 
report of the studies made and conclu- 
sions reached with respect to a trend 
factor as requested a year ago by the 
commissioners with particular reference 


to a balancing out factor which will 
work both ways, a wage factor and a 
change in the premium base through a 
ceiling on payrolls. 

The council committees have so far 
been unable to agree on any of these 
suggestions. 

The wage factor was tried with little 
success by the National Council in 1923. 
This is supposed to measure the prob- 
able effect on compensation experience 
of current changes and wage scale. It 
is difficult to produce a simple wage 
factor that will have correct application 
to all insured risks and to get a compli- 
cated factor would complicate the rating 


procedure. as 
The payroll ceiling is intended to 
eliminate the effect of wage changes 


and looks towards stability. Such a pro- 
gram would increase manual rate levels 
considerably. In one of the smaller 
states the increase would be 80%. 


Applying the Ceiling Idea 


The council committee has given con- 
sideration to a number of methods 
embodying the ceiling idea. One is to 
establish a ceiling, v varying by groups of 
states, as respects maximum individual 


weekly wage, together with a floor, as 
respects minimum wage. The corre- 
sponding maximum and minimum 
weekly payrolls would be the product of 
the number of employes on the payroll 
for the week by the established maxi- 
mum and minimum wage. The pre- 
mium would be determined on the basis 
of the actual payroll subject to maxi- 
mum and minimum payrolls by classifi- 
cations as thus established. 

Another suggestion is to limit the 
total payroll of one employe to not more 
than $3,000 per year. Another idea is 
to establish for all states a flat maximum 
and minimum weekly payroll per em- 
ploye applicable to certain classifications 
or industries similar to the present pro- 
cedure for executive officers. 


Longer Rate Level Period 


For the first idea much more elab- 
orate audit would be involved and ade- 
quate records of number of employes. 
The second suggestion presents a prob- 
lem of distribution in case the employe 
changes his classification during the 
year. As to the third idea, he said, a 
proposal looking towards the treatment 
of some classifications or industries only, 
“is to be looked on with some reserve.” 
The high wage scale, rated risks would 
have somewhat the best of it. 

The commissioners’ committee also 
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suggested setting up a rate level périod 
as long as 10 years, in order to secure 
greater rate stability. 

Mr. Hobbs expressed the belief that 
stability of rates cannot, in a line of 
insurance written on an annual basis, 
be successfully maintained unless there 
is also an underlying stability of loss 
ratios. This stability has not existed 
during the past 20 years in workmen’s 
compensation. The system used must, 
year after year, produce rates at which 
companies can write business with a 
fair degree of freedom and realize no 
more than a reasonable profit. 


Can’t Tide Over Adverse Period 


Commissioners have the notion that 
insurers could in seasons of prosperity 
lay up enough to tide them over periods 
of adversity. But, according to Mr. 
Hobbs, this could be done only if there 
existed statutory mechanism for setting 
up underwriting profits in reserve and 
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then only if substantial reserves could 
be accumulated in advance. 

As a matter of fact profit and loss 
on compensation go to surplus account 
and figure thereafter in the general 
financial condition of the company. 
Profits may have to be used to offset 
losses on other lines or on investments. 
They may figure in dividend distributions 
or in taxation of corporate profits. Vol- 
untary reserves have no legal standing 
and would not be regarded as proper 
reductions of surplus by federal tax au- 
thorities. 

Commissioners also asked for consid- 
eration of the loading of the experience 
rating off-balance in the base rates. Mr. 
Hobbs discussed this point. 

The commissioners also asked for 
consideration of the equity of the results 
possible under the experience rating 
procedure whereby a risk with a loss 
ratio well below the permissible may 
receive a debit modification due to the 
frequency of accidents. 

The council experience rating plan is 
designed to prevent risks from being 
penalized more than is reasonable by 
the vagaries of chance. They undoubt- 
edly also prevent risks from being bene- 
fited more than is reasonable by the 
same agency. Complaints naturally come 
from the latter side and although these 
complaints should be _ investigated, 
changing the plan to give increased 
weight to a risk’s good luck must give 
increased weight to another risk’s bad 
luck. The object of insurance is to dis- 
tribute the burden of casual loss, and 
experience rating can properly go no 
further than awarding credits and im- 
posing debits which are fair measures 
of probability of loss less or greater 
than the average and not measures of 
the degree to which a risk has been 
favored or penalized by the vagaries of 
chance. 


Mid-States in California 

_ Mid-States of Chicago has been 
licensed in California to write liability 
and full cover automobile. Herbert A. 
Nelson has been appointed San Fran- 
cisco general agent. 

Mid-States is a subsidiary of General 
Finance Corporation of Chicago. 





James F. Ramey, executive vice- 
president of Washington National, was 
taken to St. Francis Hospital, Evans- 
ton, with an acute abdominal attack. 
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the insurers that do not write compen- 
sation should first be notified. 

Mr. Ginsburgh said it is desirable 
that the annual statement figures and 
the experience exhibit should be tied 
rather closely together. Otherwise a 
company would have to deal with an- 
nual statement figures, expense experi- 
ence data and internal control data, all 
on a different basis. It might be de- 
sirable to make changes in the state- 
ment blank at the same time. This 
would bring the blanks committee into 
the picture. ’ 


5-Point Companies 

Vestal Lemmon, Texas actuary, asked 
whether data should be required for 
auto physical damage lines from the au- 
tomobile omnibus insurers or so-called 
5-point companies. 

The question of allocating expenses 
by company within company fleets is in- 
volved, Mr. Yount suggested. Mr. 
Gibbs said that might be a step to be 
taken later on. 

Mr. Lemmon said in handling aggre- 
gate results, the data for stock, mutual, 
reciprocal and Lloyds should be segre- 
gated. To fail to make such distinc- 
tion and make rates based on the gen- 
eral average might result in fixing a 
confiscatory tariff for one class of in- 
surers. 

The question was asked what agency 
would assemble the experience. Mr. 
Gibbs said that is a problem for each 
individual state. The committee’s in- 
terest is merely to get a uniform report 
form. 


Hopes For Uniformity 

Mr. Roeber said the council group 
hopes that if a uniform blank is adopted, 
it will be accepted by all states and 
would replace certain special returns 
now required by several states. 

In answer to a question, Mr. Gibbs 
said the report does not tackle the mat- 
ter of establishing a basis for grading 
expense by size of risk. 

Commissioner Forbes of Michigan 
suggested that a form be developed at 
first for compensation expenses and 
then one for other lines. 

_ Mr. Perryman said unless all opera- 
tions are covered, it might appear that 
the compensation expense figures might 
seem to be taken from the air. 
Records Are Not Kept 


Mr. Yount said the companies keep 
no record of expense by lines. The task 
first is to determine what the expenses 
are functionally and then to allocate by 
line of insurance. A company, to get 
the compensation figures, would have 
to treat every line. 

Mr. Gibbs said if the companies are 
going to revamp their accounting sys- 
tem for compensation they might as 
well revamp the entire operation. 

Mr. Ginsburgh emphasized that exact 
accuracy can never be attained. 

Mr. Gibbs then brought up the re- 
port of the council committee on a 
number of points in connection with 
compensation rating in which the com- 
missioners subcommittee had expressed 
interest. Mr. Gibbs said the council has 
reached no conclusions but has revealed 
its considerations. 

Mr. Roeber said there are so many 
complications involved the council has 
been unable to come up with anything 
in the way of improvement over the 
present procedure. 

Mr. Gibbs took off and went down- 
town to attend the Chicago Rotary Club 
luncheon. 


Idea of Wage Factor 

At the afternoon session Mr. Gibbs 
asked whether the company people had 
any specific proposals for the immediate 
future. 

Mr. Roeber said the committee, in 
considering the use of a wage factor, al- 
ways comes face to face with the prob- 
lem of how to get reliable statistics that 
can be agreed upon in advance. It opens 
the way for endless dispute as to the 


wage trend in each state. That is the 
principal difficulty, he declared. 

Mr. Forbes asked about the methods 
used in Pennsylvania to get the informa- 
tion. A Pennsylvania representative said 
this is gotten by a special call. 

Mr. Yount said the companies are 
even more vitally interested in getting a 
solution than the commissioners. One of 
the difficulties in applying a wage factor 
is the changes in method of compensat- 
ing men for their work. It may be said 
there is no weekly wage any longer. Bo- 
nus plans are found to get around wage 
stabilization. Minimum rate per hour 
may be superimposed on piece work ba- 
sis. After the war there may be more 
standardized methods of operation and 
wage rates may again be compared from 
one year to another. 


Variance in Wage Data 


Various wage data that are put out do 
not give fair averages today. 

The matter of retroactive classifica- 
tion of employes into various wage 
groups makes a jumble of anything that 
is set up as a basis for wages. 

Assuming that what has been will 
continue to be will produce errors. 

To use wage factors for determining 
rate levels, there must be distinction by 
industry groups. 

It can’t be determined today what a 
wage is. 

If an index that could be relied upon 
were available a solution might be at 
hand, but there is no such thing. 

The problem is complicated, Mr. Per- 
ryman said, because of the wide vari- 
ance between man-hours, wages and 
compensation benefits. 

Rough and Ready Method 


Mr. Perryman said he believes some 
rough and ready method will have to be 
used. 

Mr. Perkins said he is pleased that 
the commissioners are settling on some- 
thing definite. There is no mechanical 
formula that will take the place of what 
is known about the business. It is be- 
lieved the ratio of losses to payroll will 
produce the right answer year after 
year. The commissioners are really ad- 
vocating a change in timing—a balanc- 
ing of departures from the standard 
method. The underlying facts should be 
used, but some measure of wage trends 
might be used. What was done in the 
past would be used as a measure of de- 
partures in the future. There would be 
no reserve set up, but the rate would 
be reduced when there is too much in 
it and increased when the underlying 
facts do not produce balance. The 
modifications upward over a period of 
time must balance the downward modi- 
fications. ; 

Mr. Gibbs said the committee believes 
a wage factor offers the best hope for 
a solution. 

Commissioner McCormack of Tennes- 
see said he favors the man-hour basis in 
theory but it is a long way off. 


Fears Company Failure 


Mr. Gibbs said the most costly results 
for a state would be inadequate rates 
causing insurance company failure. 

Mr. Roeber said the greatest thing the 
committee could do would be to decide 
to act along one channel. 

Mr. Gibbs said if the committee de- 
cides in favor of a wage factor it will be 
up to the commissioners and company 
experts to work out the mechanics of it. 

Hodges of North Carolina suggested 
that in the bountiful years there be set 
up special reserves to take care of defi- 
cit in lean times. The question 1s 
whether the Treasury Department 
would respect such a reserve and not 
deplete by income tax. He said the 
North Carolina legislature gave life 
companies authority to set up special 
war hazard reserves. 

Mr. Gibbs asked whether Mr. Roeber 
would seek to find the best procedure if 
a wage factor index were authorized, 
and he got an affirmative response. 

Mr. Forbes asked when the filings 
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would be made on a new basis. Mr. Roe- 
ber said it should be done for Dec. 31, 
1944, filing. 

Mr. McCormack said it is important 
to act quickly or the shoe may be on 
the other foot. By next year the prob- 
lem might be in reverse. 

Mr. Gibbs asked whether a question- 
naire could be prepared that could be 
sent out by the various state labor de- 
partments to develop wage factor data. 
Mr. Roeber expressed the belief this 
would be possible. 

The method of changing the rate to 
suit the changes in the law was consid- 
ered. Actuary Skelding of the council 
told the procedure that is followed in 
estimating the effect of law amend- 
ments. 


Council Committee Report 


The council committee said it had 
considered the idea of continuing the 
present payroll basis modified either by 
a ceiling together with a floor; or by a 
limitation on- total payroll of any one 
employe to $3,000 a year, or by a flat 
maximum and minimum weekly payroll 
for certain classifications or industries. 

Also it has considered discarding the 
present payroll basis and shifting to the 
man-hour basis. 

It has also pondered the idea of intro- 
ducing a wage factor to reflect estimated 
changes in wage scales between the 
latest experience and the period for 
which the new fates are to apply. 

The ceiling and floor scheme, accord- 
ing to Mr. Roeber, would minimize the 
influence of wage changes in abnormal 
times, and would solve the question of 
a method to recognize trend. It would 
eliminate certain payroll audit problems, 
such as those involved in tips, etc. It 
would stabilize the base to which losses 
are related. 


Increased Exposure 


The disadvantages include the fact 
that no recognition would be given to 
increased exposure due to increased 
hours of work. Rate adjustments would 
be difficult as between high and low 
wage industries. New difficulties in pay- 
roll auditing would be created. There 
would have to be a count of employes 
on the weekly payroll by manual classi- 


fications. It would be necessary to visit 
the various locations of contracting 
risks. 


As to the $3,000 limit per employe, the 
committee came to an adverse decision. 
Such a basis would be intended to cor- 
respond to the employer’s social security 
records, but Mr. Roeber set forth in de- 
tail why it would not do so. 

To the idea of a flat maximum and 
minimum for certain classifications or 
jndustries Mr. Roeber also found objec- 
tions. 

The disadvantages to the man-hour 
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basis are that frequently the necessary 
data are not readily available and trans- 
lating the rates to that basis would re- 
quire years. The man-hour proposal 
was considered and rejected 10 years 
ago. . 

Introduction of a wage factor, Mr. 
Roeber declared, would not eliminate the 
difficulties. 

The actuarial committee also gave a 
discussion of a substitute for the contin- 
gency loading program which was 
ordered discontinued a year ago. 

The committee considered incorporat- 
ting a single rate level adjustment fac- 
tor as compared to dividing the factor 
into a fixed safety factor and a trend 
factor, 


Purpose of Trend Factor 


The trend factor is to minimize the 
lag between the period when rates are ef- 
fective and when the underlying experi- 
ence is incurred. 

The committee has considered the 
idea of having loss ratios based upon ex- 
perience for completed policy years; also 
based upon incompleted policy years de- 
veloped subsequent to the normal rate 
level period on the basis of premiums 
earned and losses incurred, or written 
and paid; volume of calendar year writ- 
ten premiums; accident frequency on 


Fraizer Favors 
Gradual Multiple 
Line Development 





(CONTINUED FROM PAGE 4) 


the opponents state that American com- 
panies engaging in the foreign field have 
no difficulty in meeting foreign needs. 
However, the opponents admit that 
American companies have not thus far 
obtained their proper share of foreign 
business. 


Won't Breed Incompetence 


Mr. Fraizer expressed the belief that 
multiple line underwriting does prevail 
in foreign business. 

As to the proposal that the companies 
in this country be permitted to do a 
composite reinsurance business, he said 
the opponents state that the insurance 
field is not over capitalized in this coun- 


with various business indices; data bear- 
ing on wage levels and payroll levels. 

The committee, however, is able to 
present no conclusions. 
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try and that there is no shortage of 
reinsurance facilities. ' 

Mr. Fraizer said that companies have 
seldom failed where there was reason- 
ably decent management and where the 
law of averages prevails but rather the 
failures have been due to human short- 
comings. An incompetent insurance 
executive, he declared, will be no more 
prevalent under the multiple lines pro- 
gram than in the past. 

The fine public service rendered by 
the insurance industry can be broad- 
ened, enlarged and developed and made 
more convenient and more efficient, he 
declared. As to the Diemand recom- 
mendation that any company be per- 
mitted to write all types of automobile 
insurance, those in the middle west have 
had experience with the equivalent of 
this coverage for so long “that we really 
did not realize it was unavailable else- 
where.” All coverage automobile insur- 
ance is “natural, logical, decent and a 
fine public service,” he declared. 

Regarding the fourth proposal relating 
to all coverage aviation insurance, the 
opponents, he pointed out, say that the 
business of aviation is new, not com- 
pletely developed or channeled and that 
different theories of coverage exist. Mr. 
Fraizer said that if ever there was an 
opportunity for the industry to think, 
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plan, solve and produce and favorably to 
command the respect of the federal gov- 
ernment and thus remove itself from 
fear of federal regulation then the avia- 
tion insurance is that opportunity. 
With regard to the fifth specific pro- 
posal for personal property floaters, 
opponents admit that the majority of 
the states authorize it now and say, 
in effect, let well enough alone. 
“Personally,” Mr. Fraizer said, “one 
of the nicest things I own is my per- 
sonal property floater insurance policy.” 
Mr. Fraizer declared that multiple 
lines or broad coverages already exist 
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to a considerable extent. It is not 
possible to issue one policy to protect 
the insured from all insurable economic 
loss nor is there any one company that 
has the power to write such a policy 
but there has been a recent trend for 
broader coverages in a single policy. 
This is but a short step in the right 
direction, however, he said. 

He said assured enjoys a sense of 
security when holding a workmen’s 
compensation and employer’s liability 
policy because his needs are fully cov- 
ered with respect to any loss he may 
suffer by reason of an injury to an 
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Get this “‘past 6 


e@ There’s a good source of extra in- 
come in writing “over-age” accident 
insurance. First, because so few 
companies offer this coverage. Sec- 
ond, because the higher frequency of 
accidents in the older age group makes 
people past 60 want and need protec- 
tion. 


Now with war thinning out prospects 
among younger people, the over-age 
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accident contract should be a welcome 
source of new business for you. 


The contract we make available com- 
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accident policies. Its coverage in- 
cludes death, dismemberment and 
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It is underwritten by prominent un- 
derwriters. Open up this profitable 
source of new business by sending for 
full details. 
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Headquarters for 


employe. Likewise blanket crime poli- 
cies protect the insured against all 
losses due to dishonesty of his own 


employes or the criminal acts of others. 
A glass policy covers every risk relating 
to glass. The comprehensive personal 
liability policy affords complete coverage 
for the individual. The companies have 
written the extremely broad army post 
exchange and navy ships service poli- 
cies, 

Mr. Fraizer said that he has won- 
dered how far an insurance commis- 
sioner should go in promoting move- 
ments within the business. He recalled 
that he was scheduled recently to 
address a life insurance gathering and 
asked Mrs. Fraizer’s opinion on what he 
should say. “Tell them that everyone 
should have more life insurance,” she 
advised. “I am not selling the stuff,” 
Mr. Fraizer answered, “I am supposed 
to regulate it.” 

Opponents of the multiple line pro- 
gram make the point that the risk situa- 
tions differ in various fields. For in- 
stance, a fire loss is immediate and yet 
involves the possibility of a wide catas- 
trophe, whereas a loss in the casualty 
field is often one that occurs in part 
today but may continue over a period 
of years. That is very true, Mr. Fraizer 
declared, but there will be no change 
in the loss pattern in a multiple line 
program. Broadly speaking, the same 
provision would be made to pay fire 
losses and the same provision to pay 
casualty losses and the premium com- 
puted basically in much the same way 
as now, but it would be included in one 
policy written by one company through 
one agent or broker. The opponents 
also say that the investment policy 
differs according to the natures of the 
various potential losses. True, again, he 
said, but the investment departments of 
companies are qualified to make the 
proper adjustments. It is not urged that 
experience be thrown to the winds or 
that bargains be created in all coverage 
insurance. The insured will get what 
he pays for and the profit motive is 
not to be abandoned. 

Broad coverages would not be com- 
pulsory. Anyone desiring a single cov- 
erage for a single hazard could still 
obtain it. 

Opponents say that where broad 
coverage policies are now available they 
are actually used to a very limited ex- 
tent. Mr. Fraizer suggested that this 
is a reflection on the service side of 
insurance. If broad policies are made 
available and the public does not want 
its insurance wrapped up in one pack- 
age then no harm will have been done. 

The opponents also predict that 
agents’ commissions will suffer if insur- 
ance is sold in one package. Mr. Fraizer 
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said, however, there is no competent 
evidence that such a result would be 
obtained. Every forward step in the 
past has in the end yielded more com- 
pensation for more people. There is 
no reason to believe that the agent 
would be hurt despite the fact that the 
opponents of broad coverage assert that 
such a development would be conducive 
to branch office expansion. 

It may be necessary, as the opponents 
say, to reorganize the home offices but 
why not do so, he asked, after the war 
shortage of personnel and material is 
over? 


Insurance Company Stocks 
Feel Little Effect from 
Supreme Court Decisions 


The Supreme Court decisions had lit- 
tle effect on insurance stocks of all 
classes. Fire insurance issues responded 
the first day or two by dropping a few 
points. However, percentage wise they 
were off very little, and by this week 
they had recovered practicaily all of the 
loss. There was a lull in trading in life 
stocks, but no volume of selling. Cas- 
ualty companies felt little or no effect. 

Stocks had for some time previous to 
the Supreme Court decision reflected to 
some extent the feeling of uncertainty 
in the business generated by the pending 
litigation. It is suggested by some of 
the investment houses that even though 
the decision was adverse from the view- 
point of insurance people, now that it is 
settled stocks are likely to show more 
vigor and go higher than they were be- 
fore June 5. 

It is pointed out by George A. Pad- 
dock, vice-president of Rogers & Tracy, 
Chicago investment securities firm, that 
no federal regulation of rates and pro- 
cedure is authorized by existing laws or 
proposed by the present administration; 
that Congress will exempt insurance 
company acts approved by state author- 
ity from the anti-trust laws, and that 
even without such legislation the large 
financially strong companies can operate 
successfully without violating the Sher- 
man and Clayton acts. Mr. Paddock, 
formerly Illinois Congressman from the 
10th Congressional district, has gotten 
out a bulletin showing the mild effect of 
the decision on specific stocks and out- 
lining his views. 


Takes Over Ohio Mutual 


The Ohio department has been au- 
thorized by the court to take over for re- 
habilitation or liquidation German 
Farmers Mutual Fire of Warrensville, 
O. It is said assets are sufficient to re- 
insure all unexpired policies 100%. 








D. D. Bower, auditor, and Lawrence 
E. Crowe, secretary of General of Seat- 
tle, have been elected to membership 
in the Controllers Institute of America. 





Asks Postponement 


of S. E. U. A. Case 


(CONTINUED FROM PAGE 3) 


The insurance states rights bill is on 
the calendar for consideration in the 
House this week, says Rep. Hancock, 
sponsor of the measure. Thursday was 
the tentatively scheduled day, however, 
other House members express doubt as 
to practicability of reaching it in view 
of other measures ahead of it 

The House is already running behind 
schedule and some members interested 
in the insurance bill fear it may not be 
reached either this week, or by June 23, 
when Congress plans tentatively to re- 
cess for the political conventions. 

Rep. Voorhis, California, administra- 
tion supporter, proposes amendments to 
the insurance bill. Rep. Anderson, New 
Mexico, plans a speech on the subject 
and would like to substitute his insur- 
ance bill for that of Hancock-Walter. 

At the Department of Justice a 
spokesman said Attorney General Biddle 
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was out of town. The spokesman, 
however, expressed doubt the S.E.U.A. 
case would be held up. At the same 
time it was pointed out that in normal 
course of events the case could not pos- 
sibly come up in the Atlanta court be- 
fore next fall. 

The Walter bill exempting insurance 
from the Sherman anti-trust act is ten- 
tatively scheduled to be debated on the 
floor of the House Thursday. However, 
it is believed because of the several 
important measures which are ahead of 
it, that it will more than likely not be 
reached until the early part of next 
week. 

Whether it was so intended or not, 


| the conciliatory attitude which the Jus- 


tice Department has displayed toward 
the insurance business since winning a 
Supreme Court decision in the S.E.U.A 

case will have the practical effect of 
supplying ammunition to the opponents 
of the Walter and Bailey bills. It will 
enable them to argue that if the Justice 


‘ Department is going to take such an 


enlightened attitude about applying the 
anti-trust laws to the insurance business 
there is no need of granting a special 
exemption to insurance even as an emer- 
gency measure until Congress can pass 


| clarifying legislation. 


Insurance leaders, of course, hope that 
the Justice Department really means 
what it says and is not just uttering 
statements for their effect in hampering 
the Bailey-Walter legislation. They say 
that in the absence of an attitude such 
as the attorney- -general has professed 
and if the states’ rights bills do not 
pass there is likely to be a shambles in 
the fire insurance Br hasetng 

As far as the ability of the states to 
maintain their rating and other regula- 
tory laws in the face of the S.E.U.A. 
decision is concerned, some lawyers in 
the casualty branch who have studied 
the situation carefully feel that Parker 
vs. Brown Supreme Court decision will 
be an important factor. This decision 
held that, when operating under the 
compulsion of a state law, individuals 
or corporations can combine in a man- 
ner that would be illegal under the 
Sherman act if they were doing it on 
their own. 

Those who rely on the Parker vs. 
Brown decision call attention to the 
stress which the government laid on 
that case in its Supreme Court brief. 


David Lawrence Criticism 


One of the latest criticisms of the = 
preme Court decision in the S.E.U.A 
case comes from David Lawrence, well- 
known columnist. It suggests Justice 
Douglas should have withdrawn from 
consideration of the case, as did Jus- 
tices Reed and Roberts. Lawrence says 
that Douglas “as head of the Securities 
and Exchange Commission, conducted 


| quite a crusade against the insurance 


busine ss. 

“The criticism which is being voiced,” 
he continues, “is that any one who has 
had a part in the prosecuting of a case 
before the government, especially in the 
Department of Justice, usually disquali- 
fies himself, and anyone who has taken 
a part in the work of a governmental 
agency which touched on the subject 
matter of a decision might, therefore, 
also be considered to be disqualified.” 

This is said to be the first time the 
court has decided a constitutional ques- 
tion or reversed an important precedent 
by a vote of less than a majority of the 
whole membership of the court. While 
it is presumed the court members have 
the power to act along such a line, here- 
tofore they are said to have refrained 
from doing so. 

The court’s decision in the Polish 
National Alliance case is regarded by 
observers here in the U. S. Chamber of 
Commerce as “another application of the 
Principle enunciated in the historic Jones 

Laughlin decision in 1937. Before 
that, it had been assumed that Congress, 
under the commerce clause of the con- 
stitution, could legislate only with re- 
spect to business which was itself en- 
gaged in interstate commerce. The 
Jones & Laughlin decision, however, 
carried the power of Congress further.” 

Under the principle decided in that 





case, said the Chamber, “NLRB has 
jurisdiction not only over employers who 
are engaged in interstate commerce, but 
also over employers whose business af- 
fects interstate commerce. Therefore, if 
the facts of a case will support a finding 
that the activities of the employer tend 
to lead to labor disputes burdening and 
obstructing commerce and the free flow 
of commerce, he is subject to board jur- 
isdiction whether or not he is himself 
engaged in interstate commerce.’ 

Urging prompt passage of the states 
rights bill, the U. S. Chamber says: 

“The Supreme Court’s decision that 
fire insurance companies are in inter- 
state commerce creates an extremely 
confusing situation which only broad 
legislation can eliminate. 

“The 4 to 3 decision, which some in- 
terpret as being so sweeping as to cover 
all forms of insurance, immediately 
focused attention on the Bailey-Van 
Nuys and other bills, long pending in 
Congress, which would reiterate the ap- 
parent intent of Congress, as expressed 
many years ago, to exclude insurance 
from the Sherman and Clayton anti- 
trust laws. 

“On the Senate side, the legislation at 
the moment is in for rough sledding. 
The House situation is not yet clear. 
However, Chairman Sumners of the 
House judiciary committee which ap- 


proved a companion bill on this 
ject, called for speedy action to 
the insurance business within 
control. 

“He said that the court decision takes 
from the states the exclusiveness of 
their governmental power and respon- 
sibility with regard to insurance, and 
transfers to the federal government 
power of regulation and control. Thus 
our states are being displaced as the 
responsible agents of general govern- 
ment, and power is being concentrated 
in federal agencies governing in the 
main through directives issued by ap- 
pointed agents, rather than under Con- 
gressional laws, Mr. Sumners believes. 

“The insurance business now is held 
to be within the domain ot Congress. 
Whether Congress now will attempt to 
take specific action along the lines of 
the decision is a question. 

“But at once, the insurance industry 
faces the problem of new rates, the com- 
plexities of federal vs. state laws, and 
possibly rather serious problems of re- 
organizing much of its long-established 
practices. 

“Only prompt enactment of legislation 
by Congress which will conserve the 
long established system of state regu- 
lation of insurance can remove this un- 
certainty.” 

Senator Ferguson, 


keep 
state 


Michigan, says he 
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wants the bill reported promptly from 
the Senate judiciary subcommittee and 
full committee. However, it was indi- 
cated there that nothing would probably 
be done until after the return of Chair- 


man McCarran from Nevada, mid-June 
or later. } 
While there were conferences pro- 


ceeding at the Capitol, no information 
obtained from Speaker Rayburn’s office 
or the House rules committee late last 
week indicated an attempt to get the 
bill up immediately. Majority Leader 
McCormack was some time ago credited 
with saying the bill would probably pass 
the House if brought to a vote. 

Chairman Sumners of the House ju- 
diciary committee issued a statement 
urging “speedy action by the House” on 
the bill “to keep the business of insur- 
ance within state control.” 

Meanwhile, there were reports of pro- 
posals to amend the states rights bill, 
“in the works,” with the organization of 
state insurance commissioners, and with 
life and casualty insurance interests. 
Washington representatives of the lat- 
ter two oe had no confirmation, 
they said, such reports. 

The aeais of possible amendment 
of the bill or submitting a new bill was 
expected here to come to a head, per- 
haps, at the convention of insurance 
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PETERSON’S SURVEY SERVICE WT | 


With complete reports on over 20,000 stores in the 
Detroit area in its survey files, the Peterson Glass Company 
is assisting underwriters every day in reducing plate glass 
loss ratios by enabling them to spot risks with bad experi- 


Each of the 20,000 reports is a complete record of plate 
glass replacements made by Peterson Glass Company over 
a period of years. You are welcome to use this exclusive 
Peterson Survey Service in reducing your plate glass loss 
ratio and increasing your underwriting profit. 


Coupled with our prompt and dependable glass replace- 
ments, Peterson Glass Company is recognized as FIRST 
IN SERVICE by insurance men in the Detroit area. 
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TO PRODUCERS LOOKING FOR AN 
ALERT PROGRESSIVE CASUALTY 
AND SURETY CONNECTION: 


In certain selected territories throughout the 
United States, we have openings for good, wide- 
awake agents. 


Our extensive Branch Office Service Organization 
helps agents produce business. Competent Claim, 
Engineering and Payroll Audit Service helps 
agents retain business. 


For full information as to territory available in 
your vicinity, write to Vice President in charge of 
Agency & Production Department, 


NEW YORK CASUALTY COMPANY 
Established 1890 
HOME OFFICE: 100 BROADWAY, NEW YORK 
Fidelity ; 
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PACIFIC EMPLOYERS 
SPONSORS A LAUNCHING 


. . . Our pictures won't be in the papers, 
and we won't swing the bottle of cham- 
pagne against the bow. In fact, we won't 
even be present when the ship goes down 
the ways. Still, we're sponsoring this 
launching—as we have sponsored so many 
others since the war began—through the 
accident prevention work of our safety 
engineers in the yards of our shipbuilding 
assureds. This work has made many launch- 
ings possible. This work is one of Pacific 
Employers’ Home Front activities that is 
helping to further our Nation's War Front 
activities. It is our way (together with War 
Bond buying) of “backing the attack" to 
the utmost of our ability! 





PACIFIC EMPLOYERS INSURANCE COMPANY 


VICTOR MONTGOMERY, President 


7 Capital Stock Casualty Insurer 


HOME 1033 


OFFICE 


SOUTH HOPE STREET lS ee oe a 





commissioners in Chicago. Commission- 
er Harrington of Massachusetts was re- 
ported active in this movement. 

The reported proposal, it was said, is 
along lines suggested in Justice Jack- 
son’s dissenting opinion in the S.E.U.A. 
case. It would declare (1) the act of 
insuring not to be commerce, (2) au- 
thorize cooperative fixing of rates, (3) 
provide for their filing with the states, 
but that (4) operation of insurance com- 
panies come within national labor laws 
and certain other laws concerned with 
interstate commerce, but not anti-trust 
laws. 

Such proposals would be somewhat 
along the lines, it is said, of the bill in- 
troduced some time ago in Congress by 
Rep. Anderson, New Mexico, who in 
private life is in the insurance business. 

Mr. Anderson thinks his bill offers a 
way to secure legislation. He and 
others are understood to have asked 
Chairman Sumners for hearings on the 
bill before the judiciary committee. In- 
surance representatives were reported 
participating in this request. 

“That bill can pass,” Mr. Anderson told 
Tue NATIONAL UNDERWRITER. “I believe 
the Department of Justice would report 
favorably on it to Congress. 

“If passed, it would be signed by the 
President. Everybody could pitch in, 
then, and see to it that the states regu- 
late.” 

The attention of state officials has 
been called by the Council of State Gov- 
ernments to the Supreme Court opin- 
ions, copies of which have been sent to 
the governors and attorneys general. 
Expressions of interest have been re- 
ceived by the council from some of these 
officials and, according to report, action 
may be taken soon. 

However, a spokesman for the council 
stated it has not yet “taken a stand” on 
the matter. It was indicated the execu- 
tive committee of the council may take 
it up. There is no meeting scheduled, 
however. Usually the committee meets 
quarterly. It is reported to have met 
recently in connection with the Gover- 
nors’ Conference at Hershey, Pa. 

Some insurance observers think the 
states rights bill would possibly be 
reached in the House next Monday. 

Speaking in the House, Rep. Ander- 
son suggested state insurance commis- 
sioners be given opportunity to submit 
recommendations on federal insurance 
legislation. Pointing out that their func- 
tion is to protect the purchaser, he said 
it would be better for those believing in 
state regulation if proposals came from 
the commissioners, rather than from one 
group or all companies. 

The pending bill does not touch state 
regulation at any point, said Anderson. 
If a measure representing the commis- 
sioners’ views were presented, he 
thought, Attorney General Biddle would 
not be disposed to press prosecutions. 

“If the commissioners would appoint 
a committee,” said Anderson, “and in- 
vite committees from life, fire and cas- 
ualty groups to participate, they could 
draft a bill which would have a chance 
of passage by Congress and _ signature 
by the President. The Walter bill can- 
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not pass the Senate, in my opinion, and 
if it did, would be vetoed. 

“It would be fatal to pass legislation 
like that. Legislation should be sup- 
ported that has a chance of passage, and 
I believe the way I have indicated would 
get results for a measure coming from 
the state commissioners and supported 
by the several company groups and also, 
possibly, by the National Association of 
Insurance Agents. 

“Casualty interests are understood to 
have discussed very recently the situa- 
tion as regards the Supreme Court de- 
cision and congressional legislation. 
They are reported not enamored of the 
Walter bill. It is understood, however, 
they will do nothing until after the com- 
missioners’ meeting, letting the latter 
blaze the trail.” 


Horton Elected Head of 
Mutual Company Group 


BOSTON—Earle R. Horton, secre- 
tary of Pawtucket Mutual Fire, Paw- 
tucket, R. I., was elected president of 
the Mutual Fire Association of New 
England at the annual meeting. Other 
officers named are: First vice-president, 
C. G. Gesen; second vice-president, K. 
E. Greene; secretary-treasurer, R. C. 
Baker, and assistant secretary, Ethel M. 
Pratt. 

Members of the executive committee 
are H. K. Bartlett, secretary Traders 
& Mechanics, Lowell; C. E. Hogan, sec- 
retary Middlesex Mutual, Concord, 
Mass.; W. A. Robbins, secretary Abing- 
ton Mutual, and E. C. Nichols, secretary 
Merrimack Mutual, Andover. 

Mr. Horton called on member com- 
pany executives to unite in a program 
to prevent chaos in the business as a 
result of the U. S. Supreme Court de- 
cision holding insurance is commerce 
subject to federal regulation. He said 
it will be some time before the business 
knows just how far-reaching the decision 
might be. He asked the companies to 
preserve their present rate structure un- 
til an adequate program can be de- 
veloped to present to Congress. 

Mr. Horton reported the association 
would cooperate to the fullest with stock 
and other mutual companies in develop- 
ing a program which would meet the 
approval of the business, insurance com- 
missioners and Congress. 





To Act on Hobbs Bill in House 


W ASHINGTON—Rep. Weiss, Penn- 
sylvania, says he will try to have a meet- 
ing of his House post office subcommit- 
tee Friday to hear Rep. Hobbs, Ala- 
bama, and to act on the latter’s bill to 
deny use of the mails to insurance com- 
panies allegedly unlicensed by states or 
violating state laws. Only one subcom- 
mittee member is reported favoring the 
bill. 





A. M. Bridsall, 79, an assistant general 
solicitor for the old National Surety 
when he retired 15 years ago, died in 
New York. 





Insurance. 


buy, of course. 





— A WEEKLY NEWS LETTER — 
“Taylor Casualty Insurance Digest’ 


40 Hours of Reading In 20 Minutes 


Contains 1 to 5 typewritten pages on each of the following major 
divisions: 1. Automobile, 2. Compensation, 3. Accident & Health, 
4. Fidelity & Surety, 5. Liability, Burglary, Glass, etc., and 6. General 


. $72 a year for home office master subscription 
PRICE: $36 a year for agencies and field offices 


For a 3 months’ “GET ACQUAINTED 
ORDER FORM,” write on your letter- 
head, giving your title. No obligation to 
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MIDDLE WESTERN STATES 





Minnesota Exam 
Plan All Set 


ST. PAUL—The machinery is all set 
for examining Minnesota agents under 
the program recently announced by 
Commissioner Johnson. Questions cov- 
ering the various lines have been printed 
and are being made available through 
companies to agents who are being ad- 
vised by the department to take the ex- 
aminations as early as possible. They 
have until June 1, 1945, in which to do 
so but the department does not want a 
pile-up the last few weeks. 

President L. D. Engberg of the St. 
Paul Insurance Exchange has _ an- 
nounced that he will be among those to 
take the test promptly. Agents on the 
Iron Range have suggested to the de- 
partment that they be permitted to take 
the examination en masse and this may 
be arranged. 

Chief worry over the examination ap- 
pears to be among some of the older 
men who own agencies and have been 
licensed themselves but who have turned 
the insurance business over largely to 
employes and have paid little attention 
to it themselves. 

An agent may take the examination 
as many times as he wishes. If he fails 
on the first one he can try again but a 
different set of questions will be used 
each time. 

In a talk before the St. Paul Insur- 
ance Exchange, Everett Freeman, 
deputy commissioner, said any agent 
who knows the business will have no 
trouble in passing the test. 


Baumann & Gordon 
Mark 50th Anniversary 


The Baumann & Gordon general 
agency of Winona, Minn., is observing 
its 50th anniversary, and Boston and 
Old Colony, North River, and Camden, 
for which the firm is general agent, 
paid tribute to the organization in a 
special brochure. The founder, W. A. 
Baumann, died in 1940, and F. F. Gordon 
in 1938. R. B. Maxwell is head of the 
organization, and August Quast and 
Ralph S. Erling are associates and field 
men. 


Kan. Association Officials 
on Tour; Meetings Planned 
The Kansas Association of Insurance 
Agents sponsored a meeting at Coffey- 
ville, attended by 39 agents and field 


men. New forms, rules, rates and op- 
portunities in fire and casualty were dis- 


cussed. L. A. Magill, assistant man- 
ager Kansas Inspection Bureau, To- 
peka, led the discussion and E. H. 


Fikes, farm state agent of Home, com- 
mented on the farm coverages. W. E. 
Heaney, casualty superintendent, Hart- 
ford Accident, Kansas City, discussed 
casualty lines. ; 

Independence agents who attended 
plan to hold a similar meeting soon. 

trban Brown, Emporia, president of 
the Kansas association, acted as chair- 
man, and E. H. Nellis of Topeka spoke 
briefly on public relations. Evan H. 
Browne, Jr., of Kansas City, secretary- 
treasurer of the state association, dis- 
cussed education and group study 
courses. George Stoskopf, Baxter 
Springs, vice-president, spoke. 

Mr. Browne subsequently visited 
agents in Pittsburg, where the agents 
expect to have an active local board again 
soon. He also met with agents at Fort 
Scott, where the board expects to hold 
a group meeting, one of the judicial 


bond meetings, and will start an edu- 
cational course this fall. 


Would Revise Building Code 


ST. LOUIS—The board of public 
service has approved a proposed revi- 
sion of the city’s 30-year-old building 
code in anticipation of a post-war build- 
ing boom. Generally speaking, it will 
permit cheaper residential construction 
but at the same time is intended to 
tighten the present restrictions on fire 
hazards. Present fireproof construction 
territorial limits are retained with some 
slight changes. It extends the area in 
which frame buildings, except for cer- 
tain small types, are prohibited. The 
new code is based on the fire-resistive 
quality of material. No specific ma- 
terials are named, but all must meet re- 
quirements of the National Board. 
Greater attention is given to places con- 
taining extraordinary hazards such as 
plants manufacturing chemicals, paints, 
acids and alkalis. 





Iowa Forms Group Urged 


DES MOINES—The Des Moines 
Association of Insurance Agents has 
passed a resolution urging the establish- 
ment of a state committee to study 
forms and promote their acceptance. 

The resolution, which was sent to the 
state association, pointed out there is 
an undue delay in acceptance of advan- 
tageous forms in the state and recom- 
mended that “a permanent state com- 
mittee be set up to study all forms used 
in lowa and to promote the early ac- 
ceptance of all new forms they feel 
would be advantageous to the agents 
and the insuring public.” 


Sandusky Board Quiz 

An “Information Please” program is 
being put on before the Sandusky In- 
surance Board June 15 by J. A. Neilan 
and W. L. Cowan, representing the 
Ohio Stock Fire Insurance Speakers 
Association. E. F. Gallagher, Ohio In- 
spection Bureau, representing the speak- 
ers Association, spoke before the In- 
surance Women of Ohio at Akron on 
“The Importance of Women in the In- 
surance Industry.” 


Check St. Paul Bowling Alleys 


ST. PAUL—Safety Commissioner 
Barfuss has announced that a check will 
be made of all St. Paul bowling alleys 
during the slack summer season to see 
that they conform to the recommenda- 
tions of the National Board. He so 
notified J. V. Merrill, chairman of the 
fire prevention committee of the Insur- 
ance Exchange of St. Paul, which has 
been much interested in the matter. 


Exchange May Change Name 


ST. PAUL—At a meeting of the In- 
surance Exchange of St. Paul, members 
were invited to submit suggestions for 
a new name for the organization, to be 
acted on at the September meeting. 
Jule M. Hannaford of’ the executive 
committee explained that the present 
name does not give the public the proper 
picture of the organization’s activities. 


Big Hail Business in Kansas 
WICHITA—Hail writings in Kansas 
have far exceeded averages of the past 
several years in all offices and losses 
up to June 10 had been unusually light 


and widely scattered. Harvesting will 
take from four to five more weeks. 


West Central Minn. Meeting 

The annual open house meeting of 
the West Central Minnesota Agents Re- 
gional Association was held June 7 at 


Benson. Several field men were guests, 
as well as officers of the state associa- 
tion, including President Armand Har- 
ris; Frank Preston, secretary-treasurer, 
and R. A. Thompson, state national di- 
rector. 


Hammerlein Agency Moves 

The George R. Hammerlein agency of 
Cincinnati moved June 15 to larger and 
more modern offices in the 18 East 
Fourth Street building. In addition to 
operating a large local agency, Mr. 
Hammerlein is general agent of Minne- 
sota Mutual Life. 


NEWS BRIEFS 


The annual picnic of the A. W. Shell 
Company agency of Cincinnati will be 
held June 29 at Pleasure Isle, Ky. 

The newly elected officers of the 
Stevens Point (Wis.) Board are Walton 
Murat, president; Robert E. Kostka, 
vice-president, and H. A. Scribner, sec- 
retary-treasurer. 

Stanley J. Seekon has become asso- 
ciated with the Richard N. Olofson 
Company, adjusters with offices in the 
Plymouth building, Minneapolis. Mr. 
Seekon will specialize in marine lines. 

At the annual banquet of the Lucas 
County Insurance Board held in Toledo, 
new officers were installed. 

Harold Rheingold of U. S. F. & G. ad- 
dressed the dinner meeting of the Battle 
Creek Insurance Women’s League on 
comprehensive liability. 

Sioux City Insurance Women’s Associa- 
tion, Sioux City, Ia., installed new offi- 


cers: Mrs. Dorothy Rank, president; Miss 
Emma Jacobsen, first vice-president; Miss 
Dorothy Fennell, second vice-president; 
Miss Gladys Harmon, secretary; Miss 
Lucille Gillett, treasurer, and Miss Lillian 


Ames, editor. Mrs. Adah Lothrop is re- 
tiring president. 

H. P. Thompson, who has operated the 
Fidelity Insurance Agency in Pardee- 
ville, Wis., for 40 years, has sold it to 
Milton Potratz. 

Henry D. Richardson, local agent at 
Clinton, Ia., for 40 years, has sold his 


agency to the A B. Rathbun agency. 

Members of the executive board of the 
National Association of Insurance 
Women will be entertained by the To- 
peka Association of Insurance Women 
when they are in Topeka June 18 enroute 
to the annual meeting in Wichita. 


The St. Paul Association of Insurance 
Women wound up the season's activities 
with a dinner at the new home office of 
Anchor Casualty, as guests of the com- 


pany. The newly-elected officers were 
installed: Elsie Burns, president; Marie 
Orvald, vice-president; Alice Nippoldt, 
recording secretary; Dorothy Magnuson, 
corresponding secretary; Agnes Jung- 
bauer, treasurer. 

Mrs. Joanne Surges, Home, was in- 
stalled as president of the Insurance 


Women of Milwaukee. Lauretta Arndt, 
Fidelity & Casualty, is vice-president; 
Beryl Getty, Home, recording secretary; 
Louise Pehmoeller, corresponding secre- 
tary; Christine Sachs, L. C. Dobbert 
agency, treasurer. 

Fred A. Roper, local agent in Menomi- 
nee, Mich., since 1906, has sold his in- 
terests to Sanford J. Peterson, operating 
the Twin City Insurance Agency, and 
Walter Nowack, who has managed the 
real estate division of the agency. Mr. 
Roper, who is 70 years old, has been 
in ill health for several months. 








INTHE SOUTHERN STATES 





Ga. Convention in 
Albany Aug. 9-10 


ATLANTA—The 1944 convention of 
the Georgia Association of Insurance 
Agents will be held in the Radium 
Springs Casino, Albany, Aug. 9-10, the 
executive committee decided at a meet- 
ing here Monday. 

Tentative plans call for a series of 
group conferences on specific underwrit- 
ing problems, with well-known speakers. 
President William Fambrough expects 
to be able to announce the complete pro- 
gram early in July. 

Rutherford Ellis, former president 
and chairman of a special committee on 
university courses in insurance, reported 
that it appeared practical to develop 
such a program through the Georgia 
Evening College in Atlanta. The pos- 
sibility of bringing all insurance educa- 
tional work in Atlanta together under 
this plan was discussed and Mr. Ellis 
was authorized to enlist the cooperation 
of the various insurance groups in At- 
lanta in developing the plan. 


Two Problems Are Referred 


Two problems were referred to the 
Southeastern Agents Conference. They 
were the desirability of a use and occu- 
pancy reporting form in the southeast- 
ern territory, and a request to investigate 
the possibility of eliminating “excepted 
cities” from the general commission 
structure. While there are no “excepted 
cities” in Georgia, the view was ex- 
pressed that these higher commission 
spots afford a possibility of criticism of 
all insurance which was not justified and 
that their elimination would be desirable. 
The referral to the Southeastern Confer- 
ence was made at the request of the 
Atlanta association. 

There was some informal discussion 
of the retrospective rating situation with 
respect to workmen’s compensation. No 
solution to the Georgia deadlock, how- 


ever, has developed since all proposals 
have failed to meet the Georgia non- 
discriminatory statute. 

A resolution offering cooperation in 
dealing with “common problems” was 
received from the Georgia Association of 
Mutual Agents. Secretary Lon Sullivan 
was directed to acknowledge this and to 
express to the mutual agents the asso- 
ciation’s appreciation of their proposal. 

The desirability of an automobile fi- 
nancial responsibility law in Georgia 
was discussed and a favorable recom- 
mendation made in referring the mat- 
ter to the 1944-45 executive committee. 

Hamilton C. Arnall and President 
Fambrough reported on the N.A.LA. 
mid-year meeting. 


S.C. Agents Close 
Successful Parley 


The South Carolina Association of 
Insurance Agents closed its annual con- 
vention with a high resolve to carry on 
to prove the economic worth of the 
business to the people. Retiring Presi- 
dent Howard B. Smith of Mullins, in 
making his annual report recounted that 
the association had exceeded its public 
relations quota by approximately 50%, 
most of it in cash. He lauded the Na- 
tional association on its public relations 
work but told the agents it was up to 
them to make it work. 

The Greenville association was the 
only local board to complete the educa- 
tional course, Mr. Smith said. He ex- 
pressed thanks to the committee who 
made possible the approval of the new 
New York standard fire policy. While 
a good many members are in the armed 
forces the association membership is at 
an all time high, he said. 

Sidney Smith, Gainesville, Ga., for- 
mer president of the N.A.I.A., also was 
on hand and gave a resume of the pub- 
lic relations program. The new man- 
ager, H. Pierce North, also made some 
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remarks and told of some of his plans 
for the coming year. 





Adae, Fla. Agents’ V.-P., 
Is Veteran of Business 


Flamen B. Adae, who was elected 
first vice-president of the Florida Asso- 
ciation of -Insur- 
ance Agents at its 
recent annual 
meeting, started his 
insurance career 
working during 
school vacations as 
office boy for Cas- 
ualty Company of 
America in New 
York. Later he 
was with John C. 
Hilliard, New York 
metropolitan man- 
ager of Zurich. He 
served in the army 
during the war, 
and returned to join the automobile de- 





F. B. Adae 


partment of Globe Indemnity at the 
home office. When this was moved to 
Newark he transferred to the metro- 


litan office and took charge of the auto- 
mobile department. He resigned in 


1921 to enter the brokerage field with 
Gascoigne, Reid & Co. in New York 
City and later became associated with 
S. M. Hard & Co. there. 

He went to Florida in 1925 and 
formed a partnership with J. S. Hooper 
at Miami Beach under the present name 
of Adae and Hooper, now the oldest 
insurance office there. He is a charter 
member of the Miami Board and served 
as president 1941-1943. He was elected 
a director of the Florida association in 
1942, second vice-president in 1943 and 
first vice-president recently. 





Regional Meeting at Blackwell 


The regional meeting staged by the 
Oklahoma Association of Insurance 
Agents at Blackwell was attended by 28 
members. Former President John Bow- 
ers of Tulsa and Secretary Fred F. Fox 
of Oklahoma City stopped at interven- 
ing towns while en route to the meet- 
ing and picked up 20 new members. 
Vice-president Harry Parrish, Tulsa, 
presided. Burt Ludlow, Travelers, 
talked on “Residence Burglary and 
Outside Theft” and L. E. Antene, man- 
ager Oklahoma Inspection Bureau, dis- 
cussed the relation of the bureau to the 
local agent. 











COLORADO 





Braerton, Simonton, Brown, 
Inc. 


527 Gas & Electric Building 


Denver 





Ritter-Monaghan General 
Agents 





FIRE—SURETY—CASUALTY 
855-62 Gas & Electric Building 
Phone CHerry 7451 


Denver, Colorado 
Colorado—Wyoming—New Mexico—Utah 





ILLINOIS 





W. A. Schickedanz 
Agency, Inc. 


10-A WEST WASHINGTON ST. 
PHONE 809 


BELLEVILLE 




















YOUR 
GENERAL 
AGENT 


He is not your competitor, but in- 
stead, as a good neighbor, is 
always ready to help YOU as a 
LOCAL AGENT. He covers his ter- 
ritory thoroughly, is familiar with 
local conditions, and invites you to 
call upon him for cooperation or 
assistance. 





ARKANSAS 





E. E. Raines Company 
Little Rock 





L. B. Leigh & Co. 
Little Rock 





KENTUCKY 





Bradshaw & Weil General 
Agency Co., Inc. 


Louisville 





NEBRASKA 


Midstate Underwriters, Inc. 
FIRE AUTOMOBILE MARINE 
1909 Harney Street 
Omaha, Nebraska 





Nebraska & Iowa 


Denman Kountze N. N. Kemmler 
Clair E. Wilson 











® Know the General Agent in your locality. Write the office nearest you. 





Texas Agents’ New Head 
Long Active in Association 





B. B. Greever, recently elected presi- 
dent of the Texas Association of Insur- 
ance Agents, owns 
and operates. the 
Greever, Kemp & 
Co. agency at 
Wichita Falls. He 
entered insurance 
in Electra, Tex., in 
1913. He sold his 
agency after sev- 
eral years and then 
in 1921  reestab- 
lished it in Wichita 
Falls. He has been 
a member of the 
Texas association 
for more than 22 
years. He was re- 
sponsible for establishing the rates and 
forms committee in 1931 at the conven- 
tion at Houston. He has always 
fought for broad and liberal policies in 
the belief that the efforts of the agents 
and the business in general should be 
aimed constantly toward more liberal 
contracts rather than constant rate re- 
ductions. 


B. B. Greever 





Virginia Mutuals Elect 


The Virginia Association of Mutual 


Insurance Companies at its annual 
meeting in Luray elected Orlando 
Shelton, manager Dan River Mutual, 


Danville, as president, and Douglas N. 
Myers, Loudoun Mutual, Leesburg, 
vice-president. John R. Rolston of Har- 
risonburg was reelected secretary, a po- 
sition he has held since 1927. 

Thomas T. Moore, chief examiner of 
the Virginia department, stressed the 
importance of companies staying within 
charter provisions and keeping by-laws 
up to date and in proper shape. 





Tennessee Mutuals to Meet 

The program for the annual meeting 
of the Tennessee Association of Mutual 
Insurance Agents in Nashville June 16- 
17 will include: “Automobile Financing 
After the War,’ E. A. Ulrich, Utica 
Mutual, Atlanta; “Strategy of Wartime 
Selling,” Paul W. Purmort, Central 
Manufacturers Mutual, Van Wert, O.; 


and “Streamlining Your Agency,” 
Wayne Barker, Mutual Insurance 


Underwriters, Nashville. 


Defer Rating Bureau Meet 

The annual meeting of the Virginia 
Insurance Rating Bureau scheduled to 
be held in Richmond, June 9, was ad- 
journed to June 22, as a quorum was 
not present at that time. 








Firemen Want Entire 4% Tax 


At its annual meeting in Oklahoma 
City, June 6-8, the Oklahoma Firemen’s 
Association urged legislation to give to 
the firemen’s pension fund the 4% pre- 
mium tax imposed on foreign fire com- 
panies. The present allotment is 2%. 

oe 





School on Hail, Wind Adjustments 

Walter T. Gallaway, San Antonio 
branch manager of the Fire Companies 
Adjustment Bureau, has announced a 
school on hail and windstorm adjust- 


of Industrial and 
Commercial Property+++A 
quarter century of factual 


appraisal service to Ameri- 
¢a’s more conservative 
business institutions. 


The |loyd- Thomas Co. 


RECOGNIZED AUTHORITIES OM PHYSICAL VALUES 
ENGINEERS 


ave 








ments that will be open to everyone in- 
terested. 

The discussion will be concentrated 
on roof measurements and diagramming, 
correct and faulty constructions, differ. 
ent types of roofing materials and char- 
acteristics of each. 


Get Full Set of Insurance Laws 


The Insurance Library of Dallas, 
sponsored by the Dallas Insurance 
Agents Association and Blue Goose and 
housed in the office of the association, 
now has a complete collection of laws 
of every state and of several Canadian 
provinces, the gift of Cruger T. Smith 
veteran Dallas local agent. ‘ 


NEWS BRIEFS 


Jack Frazier, San Antonio special 
agent of the Loyalty group, spoke to the 
Insurance Women of San Antonio on 
residence burglary insurance and mer- 
cantile open stock. 

Newly elected officers of the Chatta- 
nooga Association of Insurance Women 
will be installed at the June meeting: 
Betty Hamill, F. L. Gates Co., president; 
Rubay Hallet, R. S. Killebrew 
vice-president; Eloise Collins, Scott- 
Brown Co., secretary; Dorothy Stone, F. 
L. Gates Co., treasurer. 

The Fowler & Green agency, Maud, 
Okla., has been sold to H. N. Bisch, who 
has conducted an agency there for 16 
years. 

Jack E. Fore, in the insurance business 
in Houston, Tex., 16 years, has opened an 





agency in the Bankers Mortgage build- 


ing. 








COAST 


Oregon Fire Volume 
Over 13 Million 


PORTLAND, ORE.— Oregon fire 
premiums on all classes totaled $13,028,- 
926 in 1943, net losses paid amounting 
to $4,899,106, Commissioner Thompson 
has announced. Fire premiums repre- 
sented $8,363,533 of the total with paid 
losses of $2,805,251; extended coverage 
premiums, $322,121 with $51,400 in 
losses; motor vehicle, $2,397,980 pre- 
miums and $1,198,000 losses. 

Stock fire company premiums totaled 





$10,918,301, losses, $4,460,300. Fire pre- 
miums amounted to $6,493,085, losses, 


$2,432,010; extended coverage, $280,658 
premiums and losses, $48,569; motor 
vehicle premiums, $2,260,344 and losses, 
$1,151,078. 

Mutual fire companies wrote $1,813,- 
914 in net premiums and paid $243,380 
in losses. Fire premiums accounted for 
$1,583,501 on which losses of $178,396 
were paid; motor vehicle premiums, 
$133,379 and $46,607 in losses paid. 

Net premium total of reciprocals was 
$296,711, of which $286,947 were fire 
premiums. Total losses paid amounted 
to $195,426. 


Present Radio Station Award 


LOS ANGELES—The Associated 
Agents Committee will hold a dinner 











Prizes for Best Victory Gardens 


Employes of Hartford Fire and Hart- 
ford Accident who are farming this year 
as they did last on the ploughed-up out- 
field of the baseball diamond in the rear 
of the home office will be awarded prizes 
in war bonds by the company for the 
best garden plots. 





CHASE CONOVER & CO. 


Auditors & Accountants 


135 So. La Salle Street 
Chicago 
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meeting June 19, with the Beverly Hills 
Association of Insurance Agents as host, 
at which Kenneth O. Tinkham, general 
manager of radio station KMTR, will 
be presented the medal and cash 
award of the National Board for fire 
prevention activities. 

Leslie P. Hall, immediate past presi- 
dent of the Hollywood Association of 
Insurance Agents, will make the pre- 
sentation. President Ralph E. Bach and 
Executive Secretary Frank C. Colridge 
of the California Association of Insur- 
ance Agents are scheduled to attend, as 
well as representatives of the Pacific 
Board from San Francisco and Los 
Angeles. 





Hale to East Bay Exchange 


Lyman M. Hale, in fire insurance 
work on the Pacific Coast for nearly 40 
years, has resigned from the production 
department of Crum & Forster in San 
Francisco to become executive secre- 
tary of the East Bay Insurance Ex- 
change and the Oakland Association of 
Insurance Agents. He succeeds Ralph 
Winkler, who resigned recently to join 
the Oakland local agency of Mortimer 
F. Withoft & Co. 

For 26 years prior to 1932, Mr. Hale 
was with the Edward Brown & Sons 
general agency, a large part of the time 
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as assistant general agent. Later he be- 
came manager of Rossia, now North- 
eastern, and Metropolitan ‘Fire Reas- 
surance. 


Mrs. Hinkel Named Librarian 


Mrs. Elizabeth S. Hinkel has been 
appointed librarian and assistant secre- 
tary of the Fire Underwriters Associa- 
tion of the Pacific, to succeed Mrs. Avis 
Stoppel, who has held the positions for 
seven years but has resigned as of July 
20. Mrs. Hinkel has had eight years 
in public and business libraries and was 
more recently in charge of the 20,000- 
volume library of the Pacific Union Club 
of San Francisco. 





Ariz. Agents to Meet Oct. 24 


The Arizona Association of Insurance 
Agents will hold its annual meeting Oct. 
24, in Tucson. There was some doubt 
about the convention being held but off- 
cers have now decided definitely the time 
and place. 





Hollywood Association Elects 


LOS ANGELES—The Hollywood 
Association of Insurance Agents has 
elected these officers: President, H. W. 





Priester; vice-president, Eleonore Caney; 
secretary, Jack Dempsey. 


R. O. Haynes of LaBow, Haynes Co., 
Seattle, is recovering from a serious 
pneumonia attack. He was confined to 
the hospital for more than a week and 
since has been resting at home. 


Gerwyn A. Jones, Walla Walla local 
agent, has been elected president of the 
Washington State Junior Chamber of 
Commerce. He is regional vice-presi- 
dent in eastern Washington of the 
Washington Association of Insurance 
Agents. 


Maj. John E. Shield, formerly struc- 
tural engineer of the Pacific Board in 
Los Angeles, now in England, and Mrs. 
Shield are the parents of a son. 


John P. Breeden, vice-president of 
Corroon & Reynolds in San Francisco, 
again heads the insurance committee 
there for the Fifth War-Loan. Frank 
Holm, Fireman’s Fund advertising de- 
partment, will again serve as secretary. 

Genevieve Halliday, Firemen’s group, 
was installed as president of the Insur- 
ance Women of Los Angeles. Vice-presi- 
dent is Ethel Earley; recording secretary, 
Thelma Blevens; corresponding secretary, 
Dorothy Dow; treasurer, Arlene Thomp- 
son. 





EASTERN STATES ACTIVITIES 





New Comprehensive Form Viewed 
PITTSBURGH—A panel discussion 


on the new comprehensive liability 
policy was presented at a well attended 
luncheon of the Pittsburgh Association 
of Insurance Agents. The discussion 
was arranged by the Casualty Insurance 
Association of Pittsburgh. Fred R. 
Miller, Aetna Casualty, was panel chair- 


man, assisted by C. H. Bokman, New 
Amsterdam; John S. Grant, Maryland 
Casualty; James P. Renshaw, Massa- 


chusetts Bonding, and James R. Wilson, 
Travelers. 





Patton Advanced at Buffalo 


C. C. Patton has been appointed as- 
sistant manager at Buffalo for Fire 
Companies Adjustment Bureau. He has 
been attached to the bureau there since 
1930 and prior to that was an adjuster 
and branch manager with Underwriters 
Adjusting. 


O’Connor Buffalo Speaker 


In a spirit of putting “first things 
first,” E. H. O’Connor, executive di- 
rector of Insurance Economics Society, 
pointed out to those attending the an- 
nual dinner of the Buffalo Association of 





Insurance Agents, that compulsory so- 
cial insurance is no remedy for unem- 
ployment. 


NEWS BRIEFS 


W. A. Corrigan of the Van Arsdale 
& Larkin agency, Wichita, has been re- 
elected president of the Philippine So- 
ciety of Kansas, an organization of close 
relatives of soldiers, sailors and marines 
taken prisoners by the Japanese in the 
Philippines. 

George Hannah of the Central Securi- 
ties Agency, Newton, Kan., has been 
elected district governor of District 17A 
of Lions International. 


Mrs. Alice A. Nasser, Merrimack 
county director of the New Hampshire 
Insurance Women’s League, and Her- 
mon H. Davis have formed a partner- 
ship as Davis & Nasser. Mrs. Nasser 
is active in the New Hampshire Acci- 
dent & Health Association. She will 
manager the Concord office of the firm. 
Mr. Davis will have the Nashua office. 

The Wheeling (W. Va.) Association of 
Insurance Women has been organized 
with Miss Mary Hammond, president; 
Miss Mary Carenbauer, vice-president; 
Miss Zelda Wood, secretary; Mrs. Rose- 
mary Snyder and Miss Nerissa Bollman, 
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secretaries, and Mrs. Clara Miller, treas- 
urer. 

The Insurance Women of Harrisburg, 
Pa., elected the following officers: Presi- 
dent, Margaret Walmer; first vice-presi- 
dent, Rachael Savidge, Fidelity & Cas- 


ualty; second vice-president, Eleanor 
Paul, Miller Brothers Agency; corres- 
sponding secretary, Ruth Linsenmayer, 
Ben Helsel Agency; recording secretary, 
Jean Runk, Hartford Fire; treasurer, 
Margaret Delaney, Aetna Casualty. 








~IN THE CANADIAN FIELD 





Rising Expense Ratios, 
Agents’ Demands Are 


Stressed by Hurry 
TORONTO—The problem of agency 


remuneration has become so acute that 
it must be considered as a general prob- 
lem affecting all territories in Canada, 
President Alex Hurry, Northern of Lon- 
don, declared at the Canadian ‘Under- 


writers Association’s annual meeting 
here. Through its committees the 


U. A. has been trying to reconcile the 
problem faced by agents in view of rate 
reductions and the higher expense ratios 
of companies as the result of smaller 
premiums. 


Expense Ratio Serious 


“Our expense ratio is a matter of 
serious concern and it is well that the 
public should know that while the ratio 
has risen to a point which has invoked 
criticism yet an examination of the 
facts shows actual economy in the cost 
of handling,’ Mr. Hurry stated. “Writ- 
ing the same volume of business for 


much less money means that the cost of 
handling must take a larger proportion 
of the income, unless we can find ways 
and means of modifying that increase in 
our expense ratio without impairing the 
service to the public.” 

Cooperation by independent companies 
which benefit from the work in fire and 
accident prevention projects was sug- 
gested by Mr. Hurry as one means of 
reducing costs. The C. U. A. council 
has been working on this problem and 
considerable progress has been made. 
Taxes have added heavily to operating 
costs, representing 844% of the gross 
premiums in 1942 compared to 3.4% for 
mutuals. 


Form B. C. Assigned Risk Plan 


The British Columbia automobile as- 
signed risk plan has been organized, 
with H. G. M. Wilson, assistant man- 
ager of the British Columbia Under- 
writers Association, as manager. 








Big Lumber Loss in B. C. 


NELSON, B. C.—More than 1,000,- 
000 feet of piled lumber was destroyed 
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IOWA 





GEORGE LOVEJOY CO. 


Insurance Adjustments 
Fire * Inland Marine * Automobile * Aviation 
TELEPHONES 2-4622 2-3629 
Davenport, Iowa 
First National Bank Bldg. Davenport, lowa 
Serving Eastern Iowa and 
North Central Illinois 











ILLINOIS 


PHONE HARRISON 3230 
THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Adjusters 
All Lines 
Insurance Exchange Building 
176 W. Jackson Bivd. 
Chicago 


J. L. FOSTER 
314 First National Bank Buildimg 
Springfield, Illinots 
Automobile - 
INDIANA 
CENTRAL ADJUSTING CO. 
Consolidated Indianapolis, Ind. 
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INDIANAPOLIS 


AUTOMOBILE AND CASUALTY 
(All Lines) 
Other offices at EVANSVILLE, FORT 
WAYNE, and TERRE HAUTE. 


EUGENE McINTYRE 
Adjustment Co. 

All Lines “ nae. Coontiy and 
Eight East Market Street 
Indianapolis 
Branch Offices: Muncie, Ind., and 
Terre Haute, Ind. 




















MARYLAND 





SOUTHERN UNDERWRITERS, INC. 
Casualty Insurance 
Adjusters 
Safety Engineers 
Wm. H. Leonhart Geo. A. Robinsen 
1020 St. Paul St. Tel. Vernon 2352 
Baltimore 2, Md. 











MICHIGAN 


WAGNER AND GLIDDEN, INC. 
TOPLIS AND HARDING, INC. 
INSURANCE ADJUSTMENTS 


ALL LINES 


Chieago New York 
Los Angeles Detroit 














MINNESOTA 





MAIN & BAKER, INC. 
GENERAL ADJUSTERS for the COMPANIES 


816 Second Ave. S. 
Minneapolis, Minnesota 
Telephone MAin 3448 








Branch offices: St. Paul, Duluth, Minn.; Grand 
Forks, Bismarck, N. D.; Sioux Falls, S. D. 





MISSOURI 
THOS. R. TADLOCK 


INSURANCE ADJUSTER 
ALL LINES — COMPANIES ONLY 


Reom 408-9 
916 Walr at St. Building 
Kansas City, Missouri 














by a fire which wiped out the lumber 
yard of W. W. Powell Co., Ltd. No 
estimate of loss, which is fully covered 
by insurance, has been released. 





Reorganize London Puddle 


The London puddle of the Ontario 
Blue Goose has been reorganized. Of- 
ficers are: Big toad, L. H. Lunn; polli- 
wog, A. G. Smith; croaker, J. K. Mac- 
donald; tadpole, M. S. Aikenhead; 
bouncer, J. B. McDonnell. 





Winnipeg Agents Elect 

The Insurance Agents Association of 
Winnipeg has elected these officers: 
President, R. C. McKibbin, Smith, Fess 
& Denison; vice-president (fire), B. W. 
Ireland, United Grain Growers Security; 
vice-president (casualty), R. R. Counsell. 


B. C. Ruling on U. & O. 


The British Columbia Underwriters 
Association has promulgated a ruling 
calling for all use and occupancy poli- 
cies covering loss by fire to be made 
subject to the fire statutory conditions. 








Massie Heads Dominion Fire 


C. S. Macdonald has resigned as presi- 
dent of Dominion Fire. He will con- 
tinue to serve as a director. R. H. L. 
Massie has been elected president and 
J. A. Fraser first vice-president. 





W. R. Brydon, branch manager of 
Union of Canton in Vancouver, B. C., 
has appointed Ralph E. Horton assistant 


manager. 


Violin Stolen 18 Years Ago 
at Last Turns Up 


A rare violin that was stolen from an 
unattended car in Detroit in April, 1926, 
on which St. Paul F. & M. paid the 
owner $3,000, was located just the other 
day in Dallas—1i8 years later. 

It is a Januarius Gagliano violin. It 
was purchased from Lyon & Healy in 
1922 by John H. Patterson of Detroit, 
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who insured it under a scheduled prop- 
erty floater. It was taken from his un- 
attended car that had been parked by 
his 18-year son behind a musical instru- 
ment store in Detroit. The policy was 
placed by A. F. Shaw & Co. of Chi- 
cago and Toplis & Harding handled the 
adjustment. 

On April 3 of this year Walter L, 
Oliver of the Kline Music Company of 
Dallas inquired about a violin that had 
been left with him for repairs by a 
Mexican. Oliver had made the repairs 
and then when the Mexican came for 
it he offered to buy the violin. He paid 
$45 for it. The Mexican said that he 
had bought it from an unknown per- 
son in Detroit in 1929. 

Toplis & Harding had bulletined po- 
lice and musical instrument dealers orig- 
inally and it was through reference to 
this bulletin that Mr. Oliver became 
suspicious. 

_It develops that because so many mu- 
sicians have entered military service and 
have had to dispose of their violins the 
market for rare old violins is extremely 
low just now. The market for this 
particular instrument seems to be some- 
where in the range of $2,000. 





MacDonald Wins in Tax Court 


WASHINGTON—The tax court has 
decided against the internal revenue 
commissioner in the cases of C. K. and 
Elise C. MacDonald vs. Commissioner, 
The court said petitioners, a marital 
community in Washington state, owned 
all stock of the corporation of Carter, 
MacDonald & Co., Seattle insurance 
brokers. 

When liabilities exceeded tangible as- 
sets, dissolution occurred and assets 
were distributed to petitioners. Assets 
were then transferred to C. K. Mac- 
Donald for the marital community and 
he carried on the insurance business 
under the old name. 

The tax court says, however, the in- 
surance business was personal in nature 
and depended largely upon relationship 
between MacDonald and his customers, 
It therefore held no good will was 
transferred to petitioners upon liquida- 
tion and they realized no income by vir- 
tue of transfer and sale. 





Delaney on South American Trip 


William F, Delaney, Jr., secretary and 
general counsel of American Interna- 
tional Underwriters, left this week for 
a six months’ business trip to Cuba and 
Central and South America. The first 
part of his journey will take him to 
Cuba, then to Brazil, Colombia, Vene- 
zuela, Buenos Aires, and back to Cuba. 
He is making a study of the conditions 
under which American International 
does business, with particular emphasis 
on reinsurance and marine insurance. 
As a student in the first reinsurance 
course of the Insurance Society of New 
York he won first prize with his essay 
on the reinsurance laws of South Amer- 
ica. He will make most of his trip by 
airline. 
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National Ben Franklin Fire Insurance Co. 
of Pittsburgh, Penna. 
) 
\ 





; MARINE OFFICE 
| Ae of AMERICA 
VORTEC 116 JOHN STREET NEW YORK 
. ALL CLASSES OF OCEAN AND INLAND MARINE INSURANCE 











DID THEY ZB. 


Is 79% of your house missing? Of course 
not! It would be not only foolish, but 
dangerous. 


Yet when it comes to Fire Insurance pro- 
tection, some people actually do buy it 
with a large percentage missing. . . as in 
this true case where 79% was not cov- 
ered. 


Sell adequate coverage. You'll serve your 
clients best. . . and yourself. 


Fi 


| 4 Loup) 


Claim No. 69660 — small, perhaps, but significant — 
tells the story of inadequate coverage on a home and gar- 
age almost totally destroyed by fire. 


Cash value of property $6,700 


saa oa oan { F - NATIONAL FIRE INSURANCE COMPANY OF HARTFORD 
Amount paid under in- \ . MECHANICS AND TRADERS INSURANCE COMPANY 
surance 909 FRANKLIN NATIONAL INSURANCE COMPANY OF NEW YORK 
Net loss to insured 5,316 TRANSCONTINENTAL INSURANCE COMPANY 
UNITED NATIONAL INDEMNITY COMPANY 


This was a net loss of 79%. @ : , : + ‘ HOME OR ADMINISTRATIVE OFFICES 
re Ps HARTFORD, CONN. 


WESTERN DEPARTMENT PACIFIC DEPARTMENT 
175 WEST JACKSON BLVD. 234 BUSH STREET 
CHICAGO 4,1LL. SAN FRANCISCO 20, CAL. 


For only $31.92 more, this 
home would have been ade- 
quately protected with insur- 
ance. 















































